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Travel Circle International (Mauritius) Ltd

Commentary of the directors

The directors of Travel Circle International (Mauritius) Ltd, the “Company”, have the pleasure in submitting
their report together with the audited financial statements for the year ended 31 March 2024.

Incorporation

The Company was incorporated in the Republic of Mauritius on 26 May 2017 under the Mauritius Companies
Act 2001 as a private company with liability limited by shares.

Principal activity

The principal activity of the Company is to hold investments.
Results and dividends

The results for the year are as shown on page 9.

The directors do not recommend the payment of any dividend for the year under review (2023: USD Nil).

Directors
The present membership of the Board is set out on page 2.
Directors' responsibilities in respect of the financial statements

Company law requires the directors to prepare financial statements for each financial year which present fairly
the financial position, financial performance and cash flows of the Company. In preparing those financial
statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgments and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors have confirmed that they have complied with the above requirements in preparing the financial
statements.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Mauritius Companies Act 2001 and the IFRS, as modified by the exemption from
consolidation in the Mauritius Companies Act 2001 for Companies holding a Global Business Licence. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Auditor

The auditor, Baker Tilly, has indicated its willingess to continue in office and a resolution concerning its re-
appointment will be proposed at the Annual Meeting.



Certificate from the Secretary to the members of Travel Circle International (Mauritius) Ltd

We certify, to the best of our knowledge and belief, that we have filed with the Registrar of Companies all such
returns as are required of Travel Circle International (Mauritius) Ltd under the Mauritius Companies Act
2001, during the financial year ended 31 March 2024.

For Apex Financial Services (Mauritius) Ltd
Company Secretary

Registered Office:
Apex House, Bank Street
Twenty Eight Cybercity
Ebene 72201

Republic of Mauritius

Date: 29 May 2024



@ bakertilly

Level 4, Building A5
15 Wall Street
Ebéne 72201
Mauritius

T: +230 460 8800
INDEPENDENT AUDITOR’S REPORT BRN: LLP22000037
To the Shareholders of Travel Circle International (Mauritius) Ltd info@bakertilly.mu

www.bakertilly.mu

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Travel Circle International (Mauritius) Ltd (the “Company”), which comprise
the statement of financial position as at 31 March 2024, and the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements on pages 8 to 33 give a true and fair view of the financial position
of the Company as at 31 March 2024, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) and in compliance with the requirements of the
Mauritius Companies Act 2001.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (“IESBA Code”) together with the ethical requirements that are relevant to
our audit of the financial statements in Mauritius, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs and in compliance with the requirements of the Mauritius Companies Act 2001, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members of which are separate and independent legal entities.



INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Travel Circle International (Mauritius) Ltd

Report on the Audit of the Financial Statements (Continued)
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

This opinion has been prepared for and only for the Company’s shareholders, as a body, in accordance with Section 205
of the Mauritius Companies Act 2001 and for no other purposes.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

| 2 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

| 2 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

| 2 Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

| 4 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.



INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Travel Circle International (Mauritius) Ltd

Report on the Audit of the Financial Statements (Continued)
Other Information

The directors are responsible for the other information. The other information comprises the corporate data, commentary
of the directors and certificate from the secretary.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Report on Other Legal and Regulatory Requirements
Mauritius Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditor and tax advisor.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of
those records.

Baker Tilly Sin C. LI, CPA, CGMA

Date: 29 May 2024 Licensed by FRC



Travel Circle International (Mauritius) Ltd

8
Statement of financial position as at 31 March 2024
2024 2023
Notes USD USD
Assets
Non-current assets
Investments in subsidiaries 7 24,606,816 24,606,816
Total non-current assets 24,606,816 24,606,816
Current
Loans 8 55,197,287 61,214,410
Other receivables 9 - 78,371
Investment in fixed deposits 10 205,833 1,605,775
Cash and cash equivalents 11 1,318,942 406,526
Total current assets 56,722,062 63,305,082
Total assets 81,328,878 87,911,898
Equity and liabilities
Equity
Stated capital 12.1 4,133,001 4,133,001
Share premium 12.2 5 5
Optionally convertible redeemable preference shares 13 25,910,000 25,910,000
Accumulated losses (4,534,653) (3,749,198)
Total equity 25,508,353 26,293,808
Liabilities
Current
Borrowings 14 55,668,118 61,343,123
Payables 15 152,407 274,967
Current liabilities 55,820,525 61,618,090
Total liabilities 55,820,525 61,618,090
Total equity and liabilities 81,328,878 87,911,898
Approved by the Board on 29 May 2024 and signed on its behalf by:
Director

The notes on pages 12 to 33 form an integral part of these financial statements.


mallavi.chellapen
Typewriter
__________________________                                                                  __________________________

Director                                                                                                        Director


Travel Circle International (Mauritius) Ltd

9
Statement of comprehensive income for the year ended 31 March 2024
2024 2023
Notes USD USD
INCOME
Interest income - related parties 3,961,685 3,726,511
Interest income - bank 43,273 39,515
Total interest income 4,004,958 3,766,026
EXPENDITURE
Professional fees 195,363 141,764
Fines - 347
Other expenses 22,591 22,529
Audit fees 5,162 4,838
Accounting fees 12,000 12,000
Processing fees 62,795 65,000
Corporate guarantee fees 32,325 38,544
Interest expense - related parties 3,936,347 3,173,875
Interest expense - bank 232,292 408,738
Foreign exchange losses 291,538 549,090
Total expenditure 4,790,413 4,416,725
Loss before tax (785,455) (650,699)
Tax expense 16 - -
Loss for the year (785,455) (650,699)
Total comprehensive loss the year (785,455) (650,699)

The notes on pages 12 to 33 form an integral part of these financial statements.



Travel Circle International (Mauritius) Ltd

10
Statement of changes in equity for the year ended 31 March 2024

Stated Share  Optionally

capital premium convertible

P P redeemable

Preference Accumulated Total equit

shares losses qQuity
USD USD USD USD USD
At 31 March 2023 4,133,001 5 25,910,000  (3,749,198) 26,293,808
Loss for the year - - - (785,455) (785,455)
Total comprehensive loss for the year - - - (785,455) (785,455)
At 31 March 2024 4,133,001 5 25,910,000  (4.534.653)  25.508.353
At 31 March 2022 4,133,001 5 25,910,000  (3,098,499) 26,944,507
Loss for the year - - - (650,699) (650,699)
Total comprehensive loss for the year - - - (650,699) (650,699)
At 31 March 2023 4,133,001 5 25,910,000  (3,749,198) 26,293,808

The notes on pages 12 to 33 form an integral part of these financial statements.



Travel Circle International (Mauritius) Ltd

11
Statement of cash flows for the year 31 March 2024
Notes 2024 2023
USD USD
Operating activities
Loss before tax (785,455) (650,699)
Adjustments for:
Interest income (4,004,958) (3,766,026)
Interest expense 4,168,639 3,582,613
Operating loss before working capital changes (621,774) (834,112)
Changes in working capital:
Change in payables (122,560) 72,100
Change in receivables 78,371 49,424
Total changes in woking capital (44,189) 121,524
Net cash used in operating activities (665,963) (712,588)
Investing activities
Investment in fixed deposits 10 (265,648) (39,515)
Fixed deposit redeemed 10 1,665,590 -
Net cash generated from/(used in) investing activities 1,399,942 (39,515)
Financing activities
Loans from related parties 12,124,815 3,300,000
Loans to related parties (2,929,469) (11,666,054)
Repayment of borrowings - related parties (8,130,000) (1,453,217)
Repayments of borrowings - bank (5,000,000) (5,000,000)
Additions in borrowings 4,460,000 15,763,213
Interest paid (823,644) (497,639)
Interest received 476,735 175,866
Net cash generated from financing activities 178,437 622,169
Net change in cash and cash equivalents 912,416 (129,934)
Cash and cash equivalents, at beginning of the year 406,526 536,460
Cash and cash equivalents, at end of the year 1,318,942 406,526
Cash and cash equivalents made up of:
Cash at bank (Note 11) 1,318,942 406,526

For reconciliation of liabilities arising from financial activities, refer to Note 18

The notes on pages 12 to 33 form an integral part of these financial statements.
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Notes to the financial statements
For the year ended 31 March 2024

2.1

General information and statement of compliance with International Financial Reporting Standards
(“IFRS”)

Travel Circle International (Mauritius) Ltd, the “Company”, was incorporated on 26 May 2017 in the Republic of
Mauritius under the Mauritius Companies Act 2001 as a private company with liability limited by shares. The
Company holds a Global Business Licence issued (formerly Category 1 Global Business Licence) by the Financial
Services Comission. The Company's registered office is Apex House, Bank Street, Twenty Eight Cybercity, Ebene
72201, Republic of Mauritius.

The principal activity of the Company is to hold investments.

No consolidated financial statements are presented as the Company’s ultimate holding company, Fairfax Financial
Holdings Limited, will present consolidated financial statements under International Reporting Standard (“’IFRS”’).
The registered office of Fairfax Financial Holdings Limited, is 95 Wellington Street West, Suite 800 Toronto,
Ontario, Canada. The directors have hence taken the advantage of paragraph 4 of International Reporting Standard
(“’IFRS’’), which dispenses it from the need to present consolidated financial statements.

Application of new and revised IFRS

Application of new and revised International Financial Reporting Standards (“IFRS”)

Up to the date of issue of these financial statements, the IASB has issued the following amendments which are
effective for annual periods beginning on or after 01 April 2023:

» Initial Application of IFRS 17 and IFRS 9 - Comparative Information (Amendment to IFRS 17)

» IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 (Amendments - Disclosure of
Accounting Policies)

> TAS 8 Accounting policies, Changes in Accounting Estimates and Errors (Amendments - Definition of
Accounting Estimates)

» IAS 12 Income Taxes (Amendments - Deferred Tax related to Assets and Liabilities arising from a Single
Transaction)

» IAS 12 Income Taxes (International Tax Reform - Pillar Two Model Rules)

These amendments to various IFRS standards are mandatorily effective for reporting periods beginning on or after
01 April 2023.

Initial Application of IFRS 17 and IFRS 9 - Comparative Information (Amendment to IFRS 17)

The amendment permits entities that first apply IFRS 17 and IFRS 9 at the same time to present comparative
information about a financial asset as if the classification and measurement requirements of IFRS 9 had been
applied to that financial asset before. An entity that elects to apply the amendment applies it when it first applies
IFRS 17.
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Notes to the financial statements
For the year ended 31 March 2024

2.

21

Application of new and revised IFRS
Application of new and revised International Financial Reporting Standards (“IFRS”) (Cont'd))

Initial Application of IFRS 17 and IFRS 9 - Comparative Information (Amendment to IFRS 17) (Cont'd)

The main amendment in Initial Application of IFRS 17 and IFRS 9 — Comparative Information (Amendment to
IFRS 17) is a narrow-scope amendment to the transition requirements of IFRS 17 for entities that first apply IFRS
17 and IFRS 9 at the same time. The amendment regards financial assets for which comparative information is
presented on initial application of IFRS 17 and IFRS 9, but where this information has not been restated for IFRS 9.
Under the amendment, an entity is permitted to present comparative information about a financial asset as if the
classification and measurement requirements of IFRS 9 had been applied to that financial asset before. The option is
available on an instrument-by-instrument basis. In applying the classification overlay to a financial asset, an entity
is not required to apply the impairment requirements of IFRS 9.

There are no changes to the transition requirements in IFRS 9.
An entity that elects to apply the amendment applies it when it first applies IFRS 17.

IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 (Amendments - Disclosure of

Accounting Policies)

The amendments require that an entity discloses its material accounting policies, instead of its significant
accounting policies. Further amendments explain how an entity can identify a material accounting policy. Examples
of when an accounting policy is likely to be material are added. To support the amendment, the Board has also
developed guidance and examples to explain and demonstrate the application of the ‘four-step materiality process’
described in IFRS Practice Statement 2.

In February 2021, the IASB issued amendments to IAS 1, which change the disclosure requirements with respect to
accounting policies from ‘significant accounting policies’ to ‘material accounting policy information’. The
amendments provide guidance on when accounting policy information is likely to be considered material. The
amendments to IAS 1 are effective for annual reporting periods beginning on or after 1 April 2023, with earlier
application permitted. As IFRS Practice Statements are non-mandatory guidance, no mandatory effective date has
been specified for the amendments to IFRS Practice Statement 2.

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors (Amendments - Definition of Accounting
Estimates)

The amendments clarify how companies should distinguish changes in accounting policies from changes in
accounting estimates. That distinction is important because changes in accounting estimates are applied
prospectively only to future transactions and other future events, whilst changes in accounting policies are generally
applied retrospectively to past transactions and other past events. The amendments are effective for annual reporting
periods beginning on or after 1 April 2023.
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Notes to the financial statements
For the year ended 31 March 2024

2.

2.1

Application of new and revised IFRS
Application of new and revised International Financial Reporting Standards (“IFRS”) (Cont'd)

IAS 8 Accounting policies, Changes in Accounting Estimates and Errors (Amendments - Definition of Accounting

Estimates) (Cont'd

In February 2021, the IASB issued amendments to IAS 8, which added the definition of Accounting Estimates in
IAS 8. The amendments also clarified that the effects of a change in an input or measurement technique are changes
in accounting estimates, unless resulting from correction of prior period errors.

IAS 12 Income Taxes (Amendments - Deferred Tax related to Assets and Liabilities arising from a Single
Transaction)

The amendments clarify that the initial recognition exemption does not apply to transactions in which equal
amounts of deductible and taxable temporary differences arise on initial recognition. The amendments are effective
for annual reporting periods beginning on or after 1 January 2023, with earlier application permitted.

In May 2021, the IASB issued amendments to IAS 12, which clarify whether the initial recognition exemption
applies to certain transactions that result in both an asset and a liability being recognised simultaneously (e.g. a lease
in the scope of IFRS 16). The amendments introduce an additional criterion for the initial recognition exemption
under IAS 12.15, whereby the exemption does not apply to the initial recognition of an asset or liability which at
the time of the transaction, gives rise to equal taxable and deductible temporary differences.

IAS 12 Income Taxes (International Tax Reform - Pillar Two Model Rules)

The amendments align the standard's requirements with similar amendments to IAS 12 Income Taxes issued in May
2023. The application of the exception and disclosure of that fact is effective immediately, the other disclosure
requirements are effective for annual reporting periods beginning on or after 1 April 2023.

In December 2021, the Organisation for Economic Co-operation and Development (OECD) published Tax
Challenges Arising from the Digitalisation of the Economy — Global Anti-Base Erosion Model Rules (Pillar Two):
Inclusive Framework on BEPS (Pillar Two model rules). In March 2022, the OECD released commentary and
illustrative examples that elaborate on the application and operation of the rules and clarify certain terms.

Stakeholders raised concerns with the IASB about the potential implications on income tax accounting, especially
accounting for deferred taxes, arising from the Pillar Two model rules. The stakeholders emphasised an urgent need
for clarity given the imminent enactment of tax law to implement the rules in some jurisdictions. In response to
stakeholder concerns, the IASB proposed amendments to IAS 12 Income Taxes. It issued Exposure Draft
International Tax Reform—Pillar Two Model Rules (Proposed Amendments to IAS 12) on 9 January 2023. Given
the urgent requirement for clarity, a shorter comment period of 60 days was provided. The IASB issued the final
Amendments (the Amendments) International Tax Reform — Pillar Two Model Rules on 23 May 2023.
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Notes to the financial statements
For the year ended 31 March 2024

21

2.2

Application of new and revised IFRS (Cont'd)

15

Application of new and revised International Financial Reporting Standards (“IFRS”) (Cont'd)

The Amendments introduce a temporary exception to entities from the recognition and disclosure of information
about deferred tax assets and liabilities related to Pillar Two model rules. The Amendments also provide for
additional disclosure requirements with respect to an entity’s exposure to Pillar Two income taxes.

Standards and interpretations issued and not yet effective for the financial year ended 31 March 2024

The following standards, amendments to existing standards and interpretations

were in issue but not yet effective.

They are mandatory for accounting periods beginning on the specified dates, but the Company has not early
adopted them. The directors have assessed that the below standards would not have an impact on the financial

statements.

Amendments

Effective for accounting period
beginning on or after

IFRS 7 Financial Instruments: Disclosures (Amendments regarding supplier
finance arrangements)

1 January 2024

IFRS 16 Leases (Amendments to clarify how a seller-lessee subsequently
measures sale and leaseback transactions)

1 January 2024

IAS 1 Presentation of Financial Statements (Amendments - Classification of]
Liabilities as Current or Non-current)

1 January 2024

IAS 1 Presentation of Financial Statements (Amendments - Non-current
Liabilities with Covenants)

1 January 2024

IAS 7 Statement of Cash Flows (Amendments regarding supplier finance
arrangements)

1 January 2024

IFRS S1 General Requirements for Disclosure of Sustainability-related
Financial Information

1 January 2024

IFRS S2 Climate — related Disclosures

1 January 2024

The Company is in the process of making an assessment of the impact of these amendments, new standards and new
interpretations is expected to be in the period of initial application. The amendments are not expected to have any

major impact on the Company’s financial statement.
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Notes to the financial statements
For the year ended 31 March 2024

31

3.2

33

Summary of accounting policies
Overall considerations

The financial statements have been prepared using the significant accounting policies and measurement bases

summarised below.
Investments in susidiaries

Subsidiaries are all entities over which the Company has control. The Company controls an entity when it is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity.

Investments in subsidiaries are initially shown at cost. Where an indication of impairment exists, the recoverable
amount of the investment is assessed. Where the carrying amount of an investment is greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount and the difference is charged to the
statement of comprehensive income.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged
or credited to the statement of comprehensive income.

Foreign currency

Functional and presentation

The financial statements are presented in United States Dollar (“USD”), which is also the functional currency of the
Company.

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the Company, using the exchange rates
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting from the
settlement of such transactions and from the re-measurement of monetary items denominated in foreign currency at
year-end exchange rates are recognised in profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are translated
using the exchange rates at the date when fair value was determined.
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Notes to the financial statements
For the year ended 31 March 2024

34

35

3.6

3.7

3.8

Summary of accounting policies (Cont'd)
Revenue recognition

Dividend income is recognised when the right to receive payment is established.

Interest income is accounted on an accrual basis unless collectability is in doubt.

Operating expenses

Operating expenses are accounted on an accrual basis in the statement of comprehensive income.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the statement of comprehensive income over the year of the borrowings using the effective interest
method.

Borrowing costs are expensed in the year in which they are incurred.

Impairment of assets

At each reporting date, the Company reviews the carrying amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. When an indication of an impairment loss exists, the

carrying amount of the asset is assessed and is written down to its recoverable amount.
Financial instruments
Recognition, initial measurement and derecognition.

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and all substantial risks and rewards are transferred. A financial liability is derecognised
when it is extinguished, discharged, cancelled or expires.
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Notes to the financial statements
For the year ended 31 March 2024

3.

38

Summary of accounting policies (Cont'd)
Financial instruments (Cont'd)

Classification and initial measurement of financial assets

All financial assets are initially measured at fair value adjusted for transaction costs, where appropriate.

Financial assets, other than those designated and effective as hedging instruments, are classified into the following
categories:

amortised cost
fair value through profit or loss (“FVTPL”)
fair value through other comprehensive income (“FVOCI”)

In the current year, the Company does not have any financial assets categorised as FVTPL and FVOCL

The classification is determined by both:
the Company’s business model for managing the financial asset.

the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance
income, finance costs or other financial items, except for impairment of receivables which is presented within other
expenses.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated as
FVTPL):

they are held within a business model whose objective is to hold the financial assets and collect its contractual cash
flows; and

the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting is

omitted where the effect of discounting is immaterial. The Company’s loans, investment in fixed deposits, cash and

cash equivalents and most receivables fall into this category of financial instruments.
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Notes to the financial statements
For the year ended 31 March 2024

38

3.9

Summary of accounting policies (Cont'd)

Financial instruments (Cont'd)

Impairment of financial assets

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses — the
‘expected credit loss (ECL) model’. Instruments within the scope of these requirements include mainly loans.

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the
Company considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability

of the future cash flows of the instrument.

The Company makes use of a simplified approach in accounting for its loans and records the loss allowance as
lifetime expected credit losses. These are the expected shortfalls in contractual cash flows, considering the potential
for default at any point during the life of the financial instrument. The Company uses its historical experience,
external indicators and forward-looking information to calculate the expected credit losses.

The Company writes off a financial asset when there is information indicating that the borrowers are in severe
difficulty and there is no realistic prospect of recovery. Receivables or other financial assets written off are still
subject to recovery procedures based on legal advices.

Classification and subsequent measurement of financial liabilities

The Company’s financial liabilities include payables and borrowings.

Financial liabilities are measured subsequently at amortised cost using the effective interest method.

All interest-related charges on financial liabilities are included within finance costs or finance income.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.

Related parties

A related party is a person or company where that person or company has control or joint control of the reporting

company; has significant influence over the reporting company; or is a member of the key management personnel of
the reporting company or of a parent of the reporting company.
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3.10

3.11

3.12

3.13

Summary of accounting policies (Cont'd)

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank, together with other short term, highly liquid investments maturing
within 90 days from the date of acquisition that are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

Equity and reserves

Stated capital is determined using the nominal values of shares that have been issued. The amount received in
excess of the nominal values is classified as share premium.

Accumulated losses include all the current and prior years’ results as disclosed in the statement of comprehensive
income.

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Taxation

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other
comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those claims from, or obligations to fiscal authorities relating to
the current or prior reporting years, that are unpaid at the reporting date. Current tax is payable on taxable profit,
which differs from profit or loss in the financial statements. Calculation of current tax is based on tax rates and tax

laws that have been enacted or substantively enacted by the end of the reporting year.

Deferred income taxes are calculated using the liability method on temporary differences between the carrying
amounts of assets and liabilities and their tax bases.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate of the amount can be made. At time of effective payment, the provision is

deducted from the corresponding expenses.

All known risks at the reporting date are reviewed in detail and provision is made where necessary.
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3.14

Summary of accounting policies (Cont'd)
Significant management judgements in applying accounting policies and estimation uncertainties
When preparing the financial statements, management undertakes a number of judgements, estimates and

assumptions about the recognition and measurement of assets, liabilities, income and expenses.

The following are significant management judgements in applying the accounting policies of the Company that
have the most significant effect on the financial statements.

Significant management judgements
Determination of functional currency
The determination of the functional currency of the Company is critical since recording of transactions and

exchange differences arising therefrom are dependent on the functional currency selected. The directors have
considered those factors and have determined that the functional currency of the Company is the USD.

Recognition of deferred tax assets

The extent to which the deferred tax assets can be recognised is based on an assessment of the probability of the
Company’s future taxable income against which the deferred tax assets can be utilised.

Estimation uncertainties

Information about estimates and assumptions that have the most significant effect on recognition and measurement

of assets, liabilities, income and expenses is provided below. Actual results may be substantially different.

Impairment of loans

The Company uses the guidance of IFRS 9 to determine the degree of impairment of its loans. The directors
consider a broader range of information when assessing credit risk and estimating the credit losses, including past
events, current conditions, reasonable and supportable forecasts that affect the expected collectability of the future
cash flows of the receivables. These estimates are based on assumptions about a number of factors and actual results

may differ, resulting in future changes to the allowance.
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3.14

Summary of accounting policies (Cont'd)

Significant management judgements in applying accounting policies and estimation uncertainties (Cont'd)

Estimation uncertainties (Cont'd)
Impairment of investments in subsidaries

In assessing impairment, management estimates the recoverable amount of each asset based on expected future cash
flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future
operating results and the determination of a suitable discount rate. The directors have assessed the recoverable
amount of the investments and confirmed that the carrying amounts have not suffered any impairment in value at
the reporting date.

Financial instrument risk

Risk management objectives and policies

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk and interest
rate risk), credit risk and liquidity risk. The Company risk management policies are designed to identify and analyse

these risks, to set up appropriate risk limits and controls, and to monitor the risks.

The Company’s risk is managed at group level and focuses on securing the Company’s short to medium term cash
flows by minimising the exposure to financial risks.

The Company’s financial assets and financial liabilities by category are summarised below:

2024 2023
USD USD
Finacial assets
Amortised cost
Current
Loans 55,197,287 61,214,410
Cash and cash equivalents 1,318,942 406,526
Current assets 56,516,229 61,620,936

Total financial assets 56,516,229 61,620,936
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4 Financial instrument risk (Cont'd)
Risk management objectives and policies (Cont'd)
2024 2023
USD USD
Financial liabilities
Amortised cost
Current
Borrowings 55,668,118 61,343,123
Payables 152,407 274,967
55,820,525 61,618,090
Total financial liabilities 55,820,525 61,618,090
* Financial asssets exclude prepayments USD Nil (2023: USD 78,371) and investment in fixed deposit USD
205,833 (2023: USD 1,605,775).
The most significant financial risk to which the Company is exposed are described below:
4.1 Market risks analysis

Foreign currency exchange risk

The Company’s exposure to foreign exchange risk relates mostly to its financial assets and liabilities denominated
in Australian Dollars (“AUD”).

The currency profile of the Company’s financial assets and liabilities is as follows:

Financial Financial Financial Financial

assets assets liabilities liabilities

2024 2023 2024 2023

USD USD USD USD

Australian Dollar ("AUD") 6,762,402 5,983,794 - -
United States Dollar ("USD") 49,753,827 55,637,142 55,820,525 61,618,090
Total 56,516,229 61,620,936 55,820,525 61,618,090

It assumes a 10% change in the AUD/USD exchange rates for the year ended 31 March 2024 (2023: 10%). The
sensitivity analysis is based on the Company’s foreign currency financial instruments held at each reporting date.

If the USD had strengthened against the AUD by 10%, profit would have increased by USD 676,240 at 31 March
2024 (2023: loss would have decreased by USD 598,379). If the USD had weakened by the same percentage
against the foreign currency, profit would have decreased by USD 676,012 (2023: profit would have increased by
USD 598,379).
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4.

Financial instrument risk (Cont'd)

4.1 Market risks analysis (Cont'd)

4.2

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Company has interest-bearing financial liabilities in the form of loans and borrowings respectively. The
interests thereon are at fixed rate.

Credit risk analysis

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to
the Company.

The Company’s maximum exposure to credit risk is limited to the carrying amount of financial assets recognised at
the reporting date, as summarised overleaf:

2024 2023
USD USD
Current
Loans 55,197,287 61,214,410
Cash and cash equivalents 1,318,942 406,526
Current assets 56,516,229 61,620,936
Total 56,516,229 61,620,936

* Financial asssets exclude prepayments USD Nil (2023: USD 78,371) and investment in fixed deposit USD
205,833 (2023: USD 1,605,775).

The directors have assessed the loans due from related parties and concluded that these loans have not suffered from
any impairment at the reporting date, hence no expected credit loss is to be recognised. Also, the Company, acting
as an investment vehicle, forms part of a group where the treasury functions are centrally managed and all loans
within group companies are managed at the holding company level.

The credit risk for cash and cash equivalents is considered negligible, since the Company transacts with reputable
banks.
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4

43

Financial instrument risk (Cont'd)
Liquidity risk analysis

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation. The Company manages its liquidity needs by carefully
monitoring its cash outflows due in day-to-day business and also by securing the financial support of its holding
companies and financial institutions.

The Company considers expected cash flows from financial assets in assessing liquidity risk, in particular its cash
resources and loans.

The following are the contractual maturities of financial liabilities:

31 March 2024 Carrying Contractual Less than
amount cash flows one year 1-5 years
USD USDh USD USD
Borrowings 55,668,118 55,668,118 55,668,118 -
Payables 152,407 152,407 152,407 -
55,820,525 55,820,525 55,820,525 -

31 March 2023 Carrying Contractual Less than
amount cash flows one year 1-5 years
USD USD USD USD
Borrowings 61,343,123 61,343,123 61,343,123 -
Payables 274,967 274,967 274,967 -
61,618,090 61,618,090 61,618,090 -

Capital management policies and procedures
The Company's capital management objectives are:

to ensure its ability to continue as a going concern; and
to provide an adequate return to shareholders and stakeholders.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as
presented on the face of the statement of financial position.

The Company sets the amount of capital in proportion to its overall financing structure, that is, equity and financial
liabilities. The Company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid, reduce capital, issue new shares, or sell assets to
reduce debts.
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5 Capital management policies and procedures (Cont'd)

The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total

capital:

2024 2023

USD USD
Debt 55,668,118 61,343,123
Cash and cash equivalents (1,318,942) (406,526)
Net debt 54,349,176 60,936,597
Equity 25,508,353 26,293,808
Total capital 79,857,530 87,230,405
Gearing ratio 68.06% 69.86%

Debt includes loans from related parties but excludes loans from banks (Note 14).

6 Fair value measurement

6.1 Fair value measurement of financial instruments

The Company’s financial assets and liabilities are measured at their carrying amounts, which approximate their fair
values.

The Company, acting as an investment vehicle in the group, has invested in a number of unquoted companies
engaged in diversified business activities. The Company’s policy is to revalue its financial assets on an annual basis
for financial reporting purposes in collaboration with its holding company. The valuation is discussed at appropriate
authority level and due consideration is given to impairment losses. The directors consider that it is not relevant and
practicable to adjust for any fair value movement at the Company’s level given the business model in which the
Company operates within the group.

6.2  Fair value measurement of non-financial assets and non-financial liabilities

The Company’s non-financial assets consist of investments in subsidiaries and prepayments and it did not have any
non-financial liabilities.
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6

6.2

7.1

7.2

7.3

7.4

7.5

7.6

Fair value measurement (Cont'd)

Fair value measurement of non-financial assets and non-financial liabilities (Cont'd)

For non-financial assets, fair value measurement is not applicable since these are not measured at fair value on a
recurring or non-recurring basis.

Investments in subsidiaries

Movement during the year

2024 2023

USD USD
At 01 April and 31 March 24,606,816 24,606,816
Details pertaining to the investments are as follows:

Country of 2024 2023

Name of companies Incorporation Holding Holding
Kuoni Australia Holding Pty Ltd Australia 100% 100%
Asian Trails Holdings Ltd Republic of Mauritius 80% 80%
Reem Tours and Travel LLC (Note United Arab Emirates 100% 100%
7.5)
Gulf Dunes LLC (Note 7.5) United Arab Emirates 100% 100%
Desert Adventures Tourism LLC United Arab Emirates 100% 100%
(Note 7.5)
Kuoni Private Safaris (Pty) Ltd Republic of South Africa 100% 100%
Private Safaris (EA) Ltd Kenya 100% 100%
DEI Holdings Limited United Arab Emirates 51% 51%

As the Company forms part of a group, the impairment assessment for financial reporting is done at group level.
The directors consider that these investments have not suffered any impairment at the reporting date.

No consolidated financial statements are presented as the Company’s ultimate holding company, Fairfax Financial
Holdings Limited, will present consolidated financial statements under International Reporting Standard (‘’IFRS”’).
The registered office of Fairfax Financial Holdings Limited, is 95 Wellington Street West, Suite 800 Toronto,
Ontario, Canada. The directors have hence taken the advantage of paragraph 4 of International Reporting Standard
(’IFRS’’), which dispenses it from the need to present consolidated financial statements.

The Company holds 49% each of the shares of Reem Tours and Travel LLC, Gulf Dunes LLC and Desert
Adventures Tourism LLC and the remaining shares are indirectly held by the Company through distinct nominees.
The Company maintains beneficial ownership of these investments.

The Company has not received any dividend income during the current financial year (2023: USD nil).
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8 Loans
2024 2023
USD USD
Current
Loans to related companies (Notes (i)) 55,197,287 61,214,410
(i)  The loans are unsecured, receivable within twelve months, repayable on demand and interest bearing 8.48% -
8.86% per annum (2023: 6.98% per annum).
(i)  Interest due on the loans to related companies for the year amounted to USD 8,959,348 (2023: USD 5,431,128).
(iii)  Expected credit losses
The Company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all its loans
receivable as these items do not have a significant financing component.
The directors consider no expected credit loss is to be recognised for the loans receivable as the borrowers form part
of the same group of companies.
9 Other receivables
2024 2023
USD USD
Prepayments - 78,371
10  Investment in fixed deposits
2024 2023
USD USD
At 01 April 2023 1,605,775 1,566,260
Investment during the year 205,000 -
Redeemed during the year (1,665,590) -
Interest element 60,648 39,515
At 31 March 2024 205,833 1,605,775
(i) At 31 March 2024, the Company held fixed deposits with maturity dates of 14 June 2024 and carried interest rates
at 5% (2023: 0.1% - 3%)per annum.
(i)  Interest accrued on the investment in fixed deposits for the year amounted to USD 60,648 (2023: USD 39,515).
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11  Cash and cash equivalents

2024 2023
USD USD
Cash at bank (USD) 1,318,942 406,526
12.1 Stated capital
2024 2023
USD USD
4,133,001 ordinary shares of USD 1 each 4,133,001 4,133,001
Balance consist of the issue of 1 ordinary share of par value USD 1 to Thomas Cook (Mauritius) Holding Company
Limited, at a price of USD 6.18, thus resulting in a premium of USD 5.18 (Note 12.2).
Rights attached to the ordinary shares are as per the Mauritius Companies' Act, as follows:
(i) the right to vote on a poll for every share held at a meeting of the Company on any resolution;
(ii) the right to an equal share in dividends authorised by the Board;
(iii) the right to an equal share in the distribution of the surplus assets of the Company.
12.2 Share premium
2024 2023
USD USD
Share premium 5 5
13 Optionally convertible redeemable preference shares (“OCRPS”)
2024 2023
USD USD
Nominal value 23,649,535 23,649,535
Share premium (Note 13.3) 2,260,465 2,260,465
Total 25,910,000 25,910,000

13.1 The OCRPS are redeemable at the option of the issuer anytime during the tenure of these shares. At the end of 20
years from date of issue, the OCRPS shall be converted into ordinary shares.

13.2 The OCRPS carry the following

. to receive notice of and attend shareholder meetings generally and class meetings of the OCRPS but no right to vote
on any matters to be considered by the shareholders generally, provided that each OCRPS shall have the right to
vote on any matter to be considered by holders of the OCRPS shares.

. right to dividend out of profits, only if, dividend is also declared to equity shareholders. OCRPS dividend would be
non-cumulative. However, the Board would have the right to change the dividend rights at any time during the
tenure of the OCRPS.

13.3 In prior years, 3,139,535 OCRPS have been issued at a premium of USD 0.72 per share, resulting in a premium of

USD 2,260,465.
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14  Borrowings
2024 2023
USD USD
Current
Loans from banks (Note (1)) - 5,012,896
Loans from related parties (Note (ii)) 55,668,118 56,330,227
Total current 55,668,118 61,343,123
Total borrowings 55,668,118 61,343,123

(i)  The loans from the banks are interest-bearing and secured by a fixed charge on the Company’s investment in DEI
Holdings Limited and Desert Adventures Tourism LLC, a corporate guarantee by Thomas Cook (India) Limited.

The loans from banks have been fully repaid during the year.

(ii))  The loans from the related parties carry interest ranging from 6.25% to 8.15% per annum, unsecured and repayable
within twelve months. The directors consider the carrying amount of the loans to be a reasonable approximation of

the fair values.

(iii)  Interest accrued on the loans for the year amounted to USD 8,188,118 (2023: USD 4,843,123).

15  Payables

2024 2023
USD USD
Accruals 76,272 121,347
Due to a related party 76,135 153,620
Total 152,407 274,967

The amount due to the related party is interest-free, unsecured and repayable within twelve months.

16 Taxation

16.1 Income tax expense

The taxation of income and capital gains of the Company are subject to the fiscal laws and practice of the Republic

of Mauritius and the countries in which the Company invests. The following is a summary in the key jurisdictions

based on the taxation laws and practice currently in force; these may be subject to change.
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16
16.1

16.2

Taxation (Cont'd)
Income tax expense (Cont'd)

The Company holds a Global Business Licence for the purpose of the Financial Services Act 2007. Pursuant to the
enactment of the Finance Act 2018, with effect as from 01 January 2019, the deemed tax credit has been phased
out, through the implementation of a new tax regime. Companies which had obtained their Global Business
Licence on or before 16 October 2017, including the Company, have been grandfathered and would benefit from
the deemed tax credit regime up to 30 June 2021.

Accordingly, the Company is entitled to a foreign tax credit equivalent to the higher of the actual foreign tax
suffered or 80% of the Mauritian tax (“Deemed tax credit”) on its foreign source income resulting in an effective tax
rate on net income of up to 3%, up to 30 June 2021. Further, the Company is exempted from income tax in
Mauritius on profits or gains arising from sale of securities. In addition, there is no withholding tax payable in

Mauritius in respect of payments of dividends to shareholders or in respect of redemptions or exchanges of shares.

Post 30 June 2021 and under the new tax regime and subject to meeting the necessary substance requirements as
required under the Financial Services Act 2007 (as amended by the Finance Act 2018) and such guidelines issued
by the Financial Services Commission, the Company would be entitled to either (a) a foreign tax credit equivalent
to the actual foreign tax suffered on its foreign income against the Company’s tax liability computed at 15% on
such income, or (b) a partial exemption of 80% of the income of the Company from tax in Mauritius, with the
remaining 20% of the income to be subject to a 15% tax, resulting in effective tax rate on of 3%.

At 31 March 2024, the Company had no income tax liability due to accumulated tax losses of USD 1,477,349
(2023: USD 1,619,411) carried forward.

Income tax reconciliation

The tax on the Company’s loss before tax differs from the theoretical amount that would arise using the basic tax
rate of the Company as follows:

2024 2023

USD USD
Loss before tax (785,455) (650,699)
Tax at 3% (23,564) (19,521)
Non-allowable expenses 122,892 132,502
Exempt income (95,080) (90,384)
Tax loss utilised (4,248) (22,597)
Tax expense - -
The tax losses are available for set off against future taxable income as follows:

2024 2023

USD USD
Up to year ending:
31-Mar-24 302,868 302,868
31-Mar-25 152,974 152,974
31-Mar-26 455,095 455,095
31-Mar-27 536,265 536,265
31-Mar-28 172,209 172,209
31-Mar-29 (142,062) -

1,477,349 1,619,411
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17  Related party transactions
During the year ended 31 March 2024, the Company had transactions with related entities. The nature, volume of
transactions and balances with related parties are as follows.
Debit/(Credit)  Debit/(Credit)
balances at balances at
Nature of Volume of 31-Mar 31-Mar
Name of related party transactions transactions 2024 2023
USD USD
Private Safaris East Africa Borrowings 363,098 - (363,098)
Thomas Cook (India) Limited Borrowings 336,164  (54,969,269)  (55,305,433)
Thomas Cook (Mauritius) Holding
Company Limited Borrowings (37,153) (698,849) (661,696)
Asian Trails Holdings Ltd Loans 2,188,061 28,086,769 25,898,708
DEI Holdings Limited Loans (3,211,833) 18,449,251 21,661,084
Loans
Desert Adventures Tourism LLC (3,712,154) - 3,712,154
Kuoni Australia Holding Pty. Ltd Loans 118,112 6,762,402 6,644,290
Private Safaris Africa Loans (260,092) 1,183,847 1,443,939
Horizon Travel Services Loans (1,139,217) 715,018 1,854,235
Thomas Cook (Mauritius) Holding
Company Limited Payables 77,485 (76,135) (153,620)
SOTC Travel Limited OCRPS - (11,600,000) (11,600,000)
Thomas Cook (India) Limited OCRPS - (14,310,000) (14,310,000)
The terms and conditions are described in Notes 8, 13, 14 and 15 to these financial statements.
18  Reconciliation of liabilities arising from financing activities
2024 At 01 April Cash flows Non-cash flows At 31 March
2023 2024
USD USD USD USD
Loans from related parties 56,330,227 (662,109) - 55,668,118
Loan from banks 5,012,896 (5,012,896) - -
Total 61,343,123 (5,675,005) - 55,668,118
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Reconciliation of liabilities arising from financing activities (Cont'd)
2023 At 01 April Cash flows Non-cash flows At 31 March
USD USDh USD USD
Loans from related parties 38,939,570 17,390,657 - 56,330,227
Loan from banks 10,008,581 (4,995,685) - 5,012,896
Total 48,948,151 12,394,972 - 61,343,123

19

Holding companies

The holding companies are SOTC Travel Limited and Thomas Cook (India) Limited, companies incorporated in the
Republic of India and Thomas Cook (Mauritius) Holding Company Limited, a company incorporated in the

Republic of Mauritius.

20 Contingencies and capital commitments

21

The Company does not have any contingent liability and capital commitment at year ended.

Events after reporting date

There has been no significant event after the reporting date which requires disclosures or amendments to the

financial statements.
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Statement of financial position
As at 31 December 2023

31 December 31 December
2023 2022
AED AED
Current assets
Non-Interest Bearing Financial Assets - -
Due from Related Party — Desert Adventures 608,868 608,868
Total current assets 608,868 608,868
Total assets 608,868 608,868
Equity and liabilities
Equity
Share capital 300,000 300,000
Statutory reserve 150,000 150,000
Retained earnings 158,868 158,868
Total equity 608,868 608,868
Total equity and liabilities 608,868 608,868
t w,.umﬁ‘j‘f .
ek e« /
Salim Sikander Peter Payet
Head of Finance CEO

Note: There is no Profit and Loss account from Jan 1, 2012 as the business of Reem Tours and Travels
LLC has been integrated into Desert Adventures Tourism LLC.

The notes on page 2-4 are an integral part of these financial statements.
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1

2)

b)

d)

Reporting entity

Reem Tours & Travels LLC is a limited liability company registered with the Department of
Economic Development, Government of Dubai.

The registered office of the Reem Tours & Travels LLC is P.O. Box No. 6655, Dubai, United
Arab Emirates.

The authorised and fully paid up share capital of the Company is U.A.E. Dirham 300,000
divided into 100 shares of U.A.E. Dirham AED 3,000.

SHARE HOLDINGS

During the year, UAE Government amended the federal Commercial Companies Law,
granting foreign investors full ownership of limited liability company. As a result, on 21st
July 2022, the shareholding structure of the company was changed. Ahmad Abdulaziz
Abdulla Almannel sold his 51% shares, transferring ownership to Travel Circle International
(Mauritius) Limited. Consequently, the company transformed into a single owner entity, with
Travel Circle Internationa (Mauritius) Limited now holding 100% of the shares.

Below is the shareholding pattern of the Company before 21 July 2022:

Name % holding
Ahmad Abdulaziz Abdulla Almannei 51
Travel Circle Internationa (Mauritius) Limited (“the holding company”)* 49

Basis of accounting

Statement of compliance

The financial statements have been prepared in accordance with International Financia
Reporting Standards (“IFRSs”) as issued by International Accounting Standards Board (IASB)
and the preparation requirements of the UAE Federa Law No. (2) of 2015.

Basis of measurement

The financia statements have been prepared on the historical cost basis.

Functional and presentation currency

The financia statements are presented in United Arab Emirates Dirham (“AED”), which is the
Company’s functional currency.

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management to
make judgments and estimates that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actua results may differ from these

2



3(a)

3(a).2

(i)

(i)

estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognized prospectively.

Changesin significant accounting policies

The Company has initially applied IFRS 15 and IFRS 9 from 1 January 2018. A number of
other new standards are also effective from 1 January 2018 but they do not have any materia
effect on the Company’s financial statements.

Application of IFRS-9 and IFRS-15 did not have any material financial impact on the
Company’s financia statements.

IFRS9 Financial Instruments

IFRS 9 sets out requirements for recognizing and measuring financial assets, financia liabilities
and some contracts to buy or sdll non-financid items. This standard replaces IAS 39 Financial
Instruments: Recognition and Measurement.

As aresult of the adoption of IFRS 9, the Company has adopted the consequential amendments
to IAS 1 Presentation of Financial Statements, which require the charge for impairment of
financial assets to be presented in a separate line item in the statement of profit or loss and OCI.
Previoudly, the Company’s approach was to include the impairment of trade receivables in
administrative and general expenses.

Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets. measured at
amortized cogt, fair value through other comprehensive income (FVOCI) and fair value through
profit and loss account (FVTPL). The classification of financial assets under IFRS 9 is generally
based on the business model in which afinancial asset is managed and its contractual cash flow
characterigtics. IFRS 9 eliminates the previous IAS 39 categories of held to maturity, loans and
receivables and available for sale.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financia liabilities.

The application of IFRS 9 has not had any materia financial impact effect on the Company’s
financial statements.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ (ECL) model.
The new impairment model applies to financial assets measured at amortized cost, contract assets
and debt investments at FVOCI, but not to investments in equity instruments. Under IFRS 9, credit

losses are recognized earlier than under IAS 39.

For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected
to increase and become more volatile. The Company has determined that the application of IFRS
9’s impairment requirements at 1 January 2018 did not have any material financial impact on the

allowance for impairment.

Transition



Changes if any, in accounting policies resulting from the adoption of IFRS 9 have been applied
retrospectively.

3(b) Significant accounting policies
The Company has consistently applied the accounting policies set out below to all periods presented in
these financia statements.

Financial instruments
Recognition and initial measurement

Trade receivables are initialy recognized when they are originated. All other financial assets
and financial liabilities are initialy recognized when the Company becomes a party to the
contractua provisions of the instrument.

A financia asset (unless it is a trade receivable without a significant financing component) or
financial liability isinitially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant financing component isinitially measured at the transaction price.

Classification and subsequent measurement
Financial assets— Policy applicable from 1 January 2018

On initial recognition, afinancial asset is classified as and measured at: amortized cost; FVOCI
— debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case al affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortized cost if it meets both of the following conditionsand is
not designated asat FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated asat FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This
election is made on an investment-by-investment basis.



3(b) Significant accounting policies (continued)

Financial instruments (continued)
Classification and subsequent measurement (continued)

Financial assets— Policy applicable from 1 January 2018 (continued)

Financial assetsthat are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPL.

Financial assets — Subsequent measurement and gains and losses: Policy applicable from 1

January 2018

Financia assets at These assets are subsequently measured at fair value. Net gains and

FVTPL losses, including any interest or dividend income, are recognized in
profit or loss.

Financia assets at These assets are subsequently measured at amortized cost using the

amortized cost effective interest method. The amortized cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognized in profit or loss. Any gain or |oss on
derecognition is recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income

at FvOCl calculated using the effective interest method, foreign exchange gains
and losses and impairment are recognized in profit or loss. Other net
gains and losses are recognized in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

Equity investments These assets are subsequently measured at fair value. Dividends are

at FVOCI recognized as income in profit or loss unless the dividend clearly

represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are never reclassified to
profit or loss.

Financial assets— Policy applicable prior to 1 January 2018
The Company has classified its financial assetsinto one of the following categories:

- loans and receivables;

- held to maturity;

- availablefor sale; and

- at FVTPL, and within this category as:
- held for trading;
- derivative hedging instruments; or
- designated asat FVTPL.



3(b)

Significant accounting policies (continued)
Financial instruments (continued)

Classification and subsequent measurement (continued)

Financial assets — Subsequent measurement and gains and losses: Policy applicable prior to 1
January 2018 (continued)

Financia assets at Measured at fair value and changes therein, including any interest or
FVTPL dividend income, were recognized in profit or loss.

Held-to-maturity Measured at amortized cost using the effective interest method.

financial assets

Loansand Measured at amortized cost using the effective interest method.
receivables

Available-for-sale Measured at fair value and changes therein, other than impairment losses,
financial assets interest income and foreign currency differences on debt instruments,

were recoghized in OCI and accumulated in the fair value reserve. When
these assets were derecognized, the gain or loss accumulated in equity
was reclassified to profit or loss.

Financial liabilities— Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified asat FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such oninitial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain
or loss on derecognition is also recognized in profit or loss.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantialy al of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantialy all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position, but retains either all or substantialy al of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes afinancial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes a financia liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified termsis recognized at fair value.



3(b)

Significant accounting policies (continued)
Financial instruments (continued)
Derecognition (continued)

Financial liabilities(continued)

On derecognition of afinancia liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or |oss.

Offsetting

Financial assets and financia liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

I mpairment

Non-derivative financial assets - Policy applicable from 1 January 2018
Financial instruments

The Company recognizes loss allowances for Expected Credit Losses (ECLS) on financial assets
measured at amortized cost.

The Company measures loss allowances at an amount equa to lifetime ECLSs, except for bank
balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss alowances for trade receivables and due from related parties are always measured at an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECL s, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on trade receivables has increased significantly if it is
more than 90 days past duei.e. 120 days from the invoice date.

The Company considers trade receivables to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse
by the Company to actions such as realizing security (if any is held); or

- thefinancia asset is more than 90 days past due



3(b)

Significant accounting policies (continued)

Impairment (continued)

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued)
Financial instruments (continued)

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is
lessthan 12 months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfals (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive).

ECL s are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost
are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that afinancial asset is credit-impaired includes the following observable data:

- dgnificant financial difficulty of the borrower or issuer;

- abreach of contract such as a default;

- therestructuring of aloan or advance by the Company on terms that the Company would not
consider otherwise; or

- itisprobable that the borrower will enter bankruptcy or other financial reorganization

Presentation of allowance for ECL in the statement of financial position

Loss alowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of afinancial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individua
customers, the Company has a policy of writing off the gross carrying amount when the financia
asset is past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount
of write-off based on whether there is a reasonabl e expectation of recovery. The Company expects
no significant recovery from the amount written off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures
for recovery of amounts due.



3(b) Significant accounting policies (continued)
Impairment (continued)

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued)
Financial instruments (continued)

Financial assets not classified as at FVTPL were assessed at each reporting date to determine
whether there was objective evidence of impairment.

Objective evidence that financial assets were impaired included:

- default or delinquency by a debtor;

- restructuring of an amount due to the Company on terms that the Company would not
consider otherwise;

- indicationsthat a debtor or issuer would enter bankruptcy;

- adverse changes in the payment status of borrowers or issuers;

- observable data indicating that there was a measurable decrease in the expected cash flows
from a Company of financial assets.

Financial assets measured at amortized cost

The Company considered evidence of impairment for these assets at both an individual asset and
a collective level. All individually significant assets were individually assessed for impairment.
Those found not to be impaired were then collectively assessed for any impairment that had been
incurred but not yet individually identified. Assets that were not individually significant were
collectively assessed for impairment. Collective assessment was carried out by Companying
together assets with similar risk characteristics.

In assessing collective impairment, the Company used historical information on the timing of
recoveries and the amount of loss incurred, and made an adjustment if current economic and
credit conditions were such that the actual losses were likely to be greater or lesser than suggested
by historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses were recognized in profit or loss and reflected in an alowance account. When the
Company considered that there were no realistic prospects of recovery of the asset, the relevant
amounts were written off. If the amount of impairment loss subsequently decreased and the
decrease was related objectively to an event occurring after the impairment was recognized, then
the previously recognized impairment loss was reversed through profit or loss.



3(b)

Significant accounting policies (continued)

Impairment (continued)

Non-derivative financial assets - Policy applicable from 1 January 2018 (continued)
Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets,
investment property and inventories to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of the asset exceeds the
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or
loss.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or
groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset or CGU. An impairment loss is recognized if
the carrying amount of an asset or CGU exceeds its recoverable amount. Impairment |osses are
recognized in profit or loss. They are allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in
the CGU on apro rata basis.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
recoverable amount.

Impairment losses are recognized in profit or loss.
Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed

the carrying amount that would have been determined, net of depreciation or amortisation, if
no impairment loss had been recognized.
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Directors’ Report

The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the
year ended 31* December 2023.

LEGAL STATUS

Gulf Dunes LLC is a limited liability company (the “Company”) registered with the Department of Tourism
and Commerce Marketing, Government of Dubai and Department of Economic Development.

The principal activity of the Company organizing and managing Meetings, Incentives, Conferences, and
Events (MICE). The Company started its operations in May 1995.

The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab Emirates.
SHARE HOLDINGS

The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is as follows:
Name of the shareholder Shareholding %

Travel Circle International (Mauritius) Limited 100%

The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings Limited,
a company registered in Toronto, Ontario, Canada.

FINANCIAL PERFORMANCE

The results of the Company for the year ended 31* December 2023 and 31% December 2022 are stated
below:

Financial highlights 2023 2022
AED AED
Net (loss)/profit (828,664) 59,269
Total equity (5,912,629) (5,083,965)
SUBSEQUENT EVENT:

There has been no significant event subsequent to the reporting date and up to the date of authorization, which
would have a material effect on the financial statements.

AUDITORS

The financial statements as at and for the year ended 31 December 2023 have been audited by KPMG
Lower Gulf Limited. A resolution dealing with the reappointment of the auditors shall be proposed at the
forthcoming board meeting.

On behaff'of the Board
'1'_ = N

2

s

Salim Sikander Peter Payet
Chief Financial Officer Chief Executive Officer

Date: 30 August 2024



KPMG

KPMG Lower Gulf Limited

The Offices 5 at One Central

Level 4, Office No: 04.01

Sheikh Zayed Road, P.O. Box 3800
Dubai, United Arab Emirates

Tel. +971 (4) 4030300, www.kpmg.com/ae

ndependent auditors report

To the Shareholder of Gulf Dunes LLC

Report on the Audit of the Financial Statements

We have audited the financial statements of Gulf Dunes LLC (“the Company”), which comprise the
statement of financial position as at 31 December 2023, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2023, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in the
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Report which is set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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K G : Independent Auditors’ Report

31 December 2023

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and their preparation in compliance with the
applicable provisions of the UAE Federal Decree Law No. 32 of 2021, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Further, as required by the UAE Federal Decree Law No. 32 of 2021, we report that for the year
ended 31 December 2023:

i) we have obtained all the information and explanations we considered necessary for the
purposes of our audit;

i) the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Decree Law No. 32 of 2021;

iii) the Company has maintained proper books of account;

iv)  the financial information included in the Directors' report is consistent with the books of
account of the Company;

V) as disclosed in note 1 to the financial statements, the Company has not purchased any
shares during the year ended 31 December 2023;

Vi) note 12 to the financial statements discloses material related party transactions, and the terms
under which they were conducted; and
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Report on Other Legal and Regulatory Requirements (continued)

vii) based on the information that has been made available to us, nothing has come to our
attention which causes us to believe that the Company has contravened during the
financial year ended 31 December 2023 any of the applicable provisions of the UAE
Federal Decree Law No. 32 of 2021 or its Articles of Association, which would materially
affect its activities or its financial position as at 31 December 2023.

KPMG Lower Gulf Limited

= A

B S

|...; :_.-" -~

(P i
Richard Ackland =~
Registration No.: 1015
Dubai, United Arab Emirates

Dateff§ JF 2024
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Gulf Dunes LLC

Statement of profit or loss and other comprehensive income

For the year ended 31 December

Revenue
Direct costs

Gross profit

Administrative and general expenses
Other income

Finance income

(Loss)/Profit for the year

Other comprehensive income

Total comprehensive income for the year

Notes

~

8.1
8.2

2023 2022
AED AED
13,266,227 17,249,627
(10,110,196)  (13,880,434)
3,156,031 3,369,193
(4,073,544)  (3,385,661)
22,468 -
66,381 75,737
(828,664) 59,269
(828,664) 59,269

The notes on pages 10 to 31 are an integral part of these financial statements.

The independent auditors’ report is set out on pages 2 - 5.



Gulf Dunes LLC

Statement of financial position

As at 31 December 2023
Notes 2023 2022
AED AED

Assets
Property and equipment 10 11,765 9,774
Right-of-use asset 18 149,002 -
Non-current assets 160,767 9,774
Trade and other receivables 11 2,655,949 1,252,285
Cash and cash equivalents 17 684,686 516,249
Current assets 3,340,635 1,768,534
Total assets 3,501,402 1,778,308
Equity and Liabilities
Equity
Share capital 15 300,000 300,000
Statutory reserve 16 150,000 150,000
Accumulated losses (6,362,629) (5,533,965)
Total equity (5,912,629) (5,083,965)
Liabilities
Lease Liability - Non current 18 83,102 -
Employees’ end of service benefits 14 229,180 147,727
Non-current liabilities 312,282 147,727
Trade and other payables 13 1,740,867 1,469,875
Contract liability 5,601,191 383,785
Due to related parties 12 1,685,388 4,860,886
Lease liability — current 18 74,303 -
Current liabilities 9,101,749 6,714,546
Total liabilities 9,414,031 6,862,273

Total equity and liabilities 3,501,402 1,778,308

To the best of our knowledge, the financial statements fairly present, in all material respects, the financial
position, results of operation and cash flows of the Company as of, and for, the year ended 31 December
2023. These financial statements were authorized for issue on behalf of the Company’s shareholders on
30 August 20245, |

s = -.
-'H..__ '.I'l"". 3 _' LI_R‘I'IIA--

Salim Sikander ' Peter Payet
Chief Financial Officer Chief Executive Officer

The notes on pages 10 to 31 are an integral part of these financial statements.
The independent auditors’ report is set out on pages 2 - 5.
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Gulf Dunes LLC

Statement of cash flows
For the year ended 31 December

Notes 2023 2022
AED AED
Cash flows from operating activities
(Loss)/Profit for the year (828,664) 59,269
Adjustments for:
Depreciation and amortization 18 5,982 7,509
Depreciation on right-of-use assets 8.1 74,501 67,486
Allowance for expected credit loss 8.1 67,798 10,382
Provision for employees’ end of service benefits 14 93,200 61,412
Interest expense on lease liability 18 11,950 210
(575,233) 206,268
Changes in:
- trade and other receivables (1,471,462) 575,206
- due to related parties (3,175,498) 41,054
- trade and other payables 270,992 344,818
- Contract liability 5,217,406 (741,060)
Payment of employees’ end of service benefits 14 (11,747) (107,450)
Net cash from / (used in) operating activities 254,458 318,836
Cash flows from investing activity
Acquisition of property and equipment 10 (7,973) (8,991)
Net cash (used in) / from investing activity (7,973) (8,991)
Cash flows from financing activity
Interest paid during the year 18 (11,950) -
Payment of lease liabilities 18 (66,098) (39,026)
Cash used in financing activity (78,048) (38,816)
Net decrease in cash and cash equivalents 168,437 270,819
Cash and cash equivalents at the beginning of the year 516,249 245,430
Cash and cash equivalents at end of the year 17 684,686 516,249

The notes on pages 10 to 31 are an integral part of these financial statements.
The independent auditors’ report is set out on pages 2 - 5.



Gulf Dunes LLC

Statement of changes in equity
For the year ended 31 December

At 1 January 2022
Total comprehensive income for the year
Profit for the year

Balance at 31 December 2022

Balance at 1 January 2023
Total comprehensive income for the year
(Loss) for the year

Balance at 31 December 2023

Share Statutory Accumulated
capital reserve Losses Total
AED AED AED AED
300,000 150,000 (5,593,234) (5,143,234)
- - 59,269 59,269
300,000 150,000 (5,533,965) (5,083,965)
300,000 150,000 (5,533,965) (5,083,965)
- - (828,664) (828,664)
300,000 150,000 (6,362,629) (5,912,629)

The notes on pages 10 to 31 are an integral part of these financial statements.



Gulf Dunes LLC

Notes to the financial statements

1

b)

<)

d)

Reporting entity

Gulf Dunes LLC, Dubai is a limited liability Company (‘‘the Company’’) registered with the
Department of Economy and Tourism, Government of Dubai under commercial license number
237864. The principle business activity of the Company is organizing and managing incentive trips,
conferences and meetings for groups.

The shareholding pattern of the Company as at 3 1st December 2023 and 31st December 2022 is as
follows:

Name of the shareholder Shareholding %
Travel Circle International (Mauritius) Limited (“the Holding Company’’) 100%

The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings
Limited, a company registered in Toronto, Ontario, Canada.

The registered office of the Gulf Dunes LLC, Dubai is P.O. Box no. 124174, Dubai, United Arab
Emirates.

The Company did not purchase any shares during the year.
Basis of preparation
Going concern

During the year ended 31 December 2023, the Company has incurred a net loss of AED 828,664
(2022: Profit of AED 59,269), has net current liabilities of AED 5,761,114 (2022: AED 4,946,012)
and net liabilities of AED 5,912,629 (2022: AED 5,083,965). As at 31 December 2023, the
accumulated losses of the Company, amounted to AED 6,362,629 (2022: AED 5,533,965), exceed
more than 50% of the share capital. Article 308 of the UAE Federal Decree Law no. 32 of 2021 for
commercial states that if the losses of a limited liability company reach half the share capital, the
Management of the Company shall refer to the shareholders the issue of dissolution. These factors
indicate that the Company ability to continue as a going concern is dependent upon the continued
financial support of the Holding company. The Holding company have provided an undertaking
that it will provide the necessary financial support to the Company to enable it to meet its obligation
for the foreseeable future. Accordingly, these financial statements have been prepared on a going
concern basis.

Statement of compliance

These financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”) as issued by International Accounting Standard Board (IASB) and
the applicable provision of UAE Federal Decree Law no. 32 of 2021.

Basis of measurement

These financial statements have been prepared under the historical cost basis.

Functional and presentation currency

These financial statements are presented in UAE Dirham (“AED”), which is the Company’s
functional currency.
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2

e)

Basis of preparation (continued)
Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected. Information about significant areas of estimation uncertainty and critical judgments in
applying policies that have the most significant effect on the amounts recognised in these financial
statements are described in note 22.

Changes in material accounting policies
Deferred tax related to assets and liabilities arising from a single transaction

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single
Transaction (Amendments to [AS 12) from 1 January 2023. The amendments narrow the scope of
the initial recognition exemption to exclude transactions that give rise to equal and offsetting
temporary differences — e.g. leases and decommissioning liabilities. For leases and
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets and
liabilities from the beginning of the earliest comparative period presented, with any cumulative
effect recognised as an adjustment to retained earnings or other components of equity at that date.
For all other transactions, an entity applies the amendments to transactions that occur on or after
the beginning of the earliest period presented. The amendment has no impact on the statement of
financial position because the balances qualify for offset under paragraph 74 of IAS 12. There was
also no impact on the opening retained earnings as at 1 January 2023 as a result of the change.

Material accounting policy information

The Company also adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any changes
to the accounting policies themselves, they impacted the accounting policy information disclosed
in the financial statements. The amendments require the disclosure of “material”, rather than
“significant”, accounting policies. The amendments also provide guidance on the application of
materiality to disclosure of accounting policies, assisting entities to provide useful, entity-specific
accounting policy information that users need to understand other information in the financial
statements. Management reviewed the accounting policies and made updates to the information
disclosed in Note 3 Summary of material accounting policies (2022: Summary of significant
accounting policies) in certain instances in line with the amendments.

Material accounting policies

The Company has consistently applied the following accounting policies to all periods presented
in these financial statements, except if mentioned otherwise. In addition, the Company adopted
the Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
from 1 January 2023. The amendments require the disclosure of “material”, rather than
“significant”, accounting policies. Although the amendments did not result in any changes to the
accounting policies themselves, they impacted the accounting policy information disclosed in
certain instances (see Note 2 (f) for further information).
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Material accounting policies (continued)
Revenue from contract with customers

The Company renders a wide range of tourism and related services (hotel bookings, transport and
visa services, excursion and travel related services) to groups. Revenue from rendering these
services is recognised in the profit or loss when it transfers control over a service to a customer.
This is generally the case on the date of arrival.

Any expected discounts to the customers are estimated and are netted off against transaction price
as per the requirements of the accounting standard.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI —
debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is

not designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis. Financial assets that are held for trading or are
managed and whose performance is evaluated on a fair value basis are measured at FVTPL.
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3 Material accounting policies (continued)
Financial instruments (continued)
Classification and subsequent measurement (continued)

Financial assets — Subsequent measurement and gains and losses:

Financial assets at These assets are subsequently measured at fair value. Net gains and losses,
FVTPL including any interest or dividend income, are recognized in profit or loss.
Financial assets at These assets are subsequently measured at amortized cost using the
amortized cost effective interest method. The amortized cost is reduced by impairment

losses. Interest income, foreign exchange gains and losses and impairment
are recognized in profit or loss. Any gain or loss on derecognition is
recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income

at FVOCI calculated using the effective interest method, foreign exchange gains and
losses and impairment are recognized in profit or loss. Other net gains and
losses are recognized in OCI. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

Equity investments These assets are subsequently measured at fair value. Dividends are

at FVOCI recognized as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net gains
and losses are recognized in OCI and are never reclassified to profit or loss.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged,
cancelled or expired. The Company also derecognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred, or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle
the liability simultaneously.
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Material accounting policies (continued)
Foreign currency transactions

Transactions in foreign currencies are translated to AED and recorded at the rates of exchange
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated to AED at the foreign exchange rate ruling at that
date. Non-monetary items in a foreign currency that are measured in terms of historical cost are
translated into AED using the exchange rates at the date of the transaction. Foreign exchange
differences arising on translation are recognised in profit or loss.

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses (if any).

If significant part of an item of property and equipment have different useful lives, then they are
accounted for as items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is recognised in profit or loss.
Subsequent expenditure

Subsequent expenditure is capitalized only when it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their
estimated residual value and is recognised in profit or loss. Depreciation on additions is calculated
on a pro-rata basis from the day of addition and on disposal up to and including the month of
disposal of the asset. The estimated useful lives of property and equipment for current and
comparative period are as follows:

Years
Motor vehicles 4
Furniture, fixtures and office equipment 2t05
Leasehold improvements 10

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Impairment
Non-derivative financial assets
Financial instruments

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets
measured at amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank
balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and due from related parties are always measured at an amount
equal to lifetime ECLs.
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Material accounting policies (continued)
Impairment (continued)

Non-derivative financial assets (continued)
Financial instruments (continued)

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company’s historical experience and informed
credit assessment and including forward-looking information.

The Company assumes that the credit risk on trade receivables has increased significantly if it is more
than 90 days past due i.e. 120 days from the invoice date.

The Company considers trade receivables to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realizing security (if any is held); or

- the financial asset is more than 90 days past due

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default;

- the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise; or

- it is probable that the borrower will enter bankruptcy or other financial reorganization

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.
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Material accounting policies (continued)

Impairment (continued)

Non-derivative financial assets (continued)

Financial instruments (continued)

Presentation of allowance for ECL in the statement of financial position (continued)

Financial assets not classified as at FVTPL were assessed at each reporting date to determine
whether there was objective evidence of impairment.

Objective evidence that financial assets were impaired included:

- default or delinquency by a debtor;

- restructuring of an amount due to the Company on terms that the Company would not consider
otherwise;

- indications that a debtor or issuer would enter bankruptcy;

- adverse changes in the payment status of borrowers or issuers;

- observable data indicating that there was a measurable decrease in the expected cash flows
from a group of financial assets.

Financial assets measured at amortized cost

The Company considered evidence of impairment for these assets at both an individual asset and a
collective level. All individually significant assets were individually assessed for impairment.
Those found not to be impaired were then collectively assessed for any impairment that had been
incurred but not yet individually identified. Assets that were not individually significant were
collectively assessed for impairment. Collective assessment was carried out by grouping together
assets with similar risk characteristics.

In assessing collective impairment, the Company used historical information on the timing of
recoveries and the amount of loss incurred and made an adjustment if current economic and credit
conditions were such that the actual losses were likely to be greater or lesser than suggested by
historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the
Company considered that there were no realistic prospects of recovery of the asset, the relevant
amounts were written off. If the amount of impairment loss subsequently decreased and the
decrease was related objectively to an event occurring after the impairment was recognized, then
the previously recognized impairment loss was reversed through profit or loss.

Non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets,
investment property and inventories to determine whether there is any indication of impairment. If

any such indication exists, then the asset’s recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of the asset exceeds the
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss.
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Material accounting policies (continued)
Impairment (continued)
Non-financial assets (continued)

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs. Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that
are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU. An impairment loss is recognized if the carrying
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognized in profit or loss. Impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognized.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off the gross carrying amount when the financial
asset is past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount
of write-off based on whether there is a reasonable expectation of recovery. The Company expects
no significant recovery from the amount written off. However, financial assets that are written off
could still be subject to enforcement activities in order to comply with the Company’s procedures
for recovery of amounts due.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a rate that reflects current market assessments of the time value of
money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Provision for employees’ end of service benefits

The provision is made for the amount of end of service benefits due to employees in accordance
with the UAE Labour Law and is based on the current remuneration and the period of service of
the employees at the end of the reporting period. The provision has been classified as a non-current
liability.

Share capital

Ordinary shares are classified as equity. Balances which represent a residual interest in the net
assets of the Company are presented within equity.
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Material accounting policies (continued)
Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly or
implicitly and should be physically distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not
identified; and

- The Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use.

The Company has the right to direct the use of the asset. The Company has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the asset
is used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has the right to direct the use of the asset if either:

- the Company has the right to operate the asset; or

- the Company designed the asset in a way that predetermines how and for what purpose it will

be used.

As a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability. The lease
liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses
its incremental borrowing rate as the discount rate. The Company determines its incremental
borrowing rate by obtaining interest rates from various external financing sources and makes certain
adjustments to reflect the terms of the lease and type of the asset leased. Lease payments included
in the measurement of the lease liability comprise fixed payments, including in-substance fixed
payments.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, or if there
is a revised in-substance fixed lease payment. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in
profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.
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Material accounting policies (continued)

Leases (continued)

As a lessee (continued)

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

Contract liability

A contract liability is an entity’s obligation to transfer goods or services to a customer for which
the Company has received consideration (or the amount is due) from the customer.

New standards or amendments and forthcoming requirements

A number of new accounting standards are effective for annual periods beginning after 1 January
2023 and earlier application is permitted; however, the Company has not early adopted the new or
amended standards in preparing these financial statements.

A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with
Covenants (Amendments to IAS 1)

The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining
whether a liability is current or non-current, and require new disclosures for non-current liabilities
that are subject to future covenants. The amendments apply for annual reporting periods beginning
on or after 1 January 2024. The Company is in the process of assessing the potential impact of the
amendments on the classification of this liability and the related disclosure.

B. Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

The amendments introduce new disclosures relating to supplier finance arrangements that assist
users of the financial statements to assess the effects of these arrangements on an entity’s liabilities
and cash flows and on an entity’s exposure to liquidity risk. The amendments apply for annual

periods beginning on or after 1 January 2024.

The Company is in the process of assessing the impact of the amendments, particularly with respect
to the collation of additional information needed to meet the new disclosure requirements.

C. Other standards

The following new and amended standards are not expected to have a significant impact on the
Company’s financial statements.

a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16).
b) Lack of Exchangeability (Amendments to TAS 21).
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4 New standards or amendments and forthcoming requirements (continued)

New currently effective requirements Effective
date

IFRS 17 Insurance Contracts 1 January 2023

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS 1 January 2023

Practice Statement 2

Definition of Accounting Estimates -Amendments to IAS 8 1 January 2023

Deferred Tax related to Assets and Liabilities arising from a Single 1 January 2023

Transaction -Amendments to IAS 12

International Tax Reform-Pillar Two Model Rules Amendments to 23 May 2023

IAS 12

These standards and amendments do not have a significant impact on the Company’s financial
statements as at 31 December 2023.

New standards or amendments issued but not yet effective

At the date of these financial statements, the following standards, amendments and interpretations
have not been effective and have not been early adopted:

New and amended standards not effective and not yet adopted Effective date
by the Company

Classification of Liabilities as Current or Non-current - 1 January 2024
Amendments to IAS 1 and Non-Current Liabilities with Covenants

(Amendments to IAS 1)

Lease liability in a Sale and Leaseback — Amendments to IFRS 16 1 January 2024
Supplier Finance Arrangements — Amendments of IAS 7 and IFRS 7 1 January 2024
Lack of Exchangeability — Amendments to IAS 21 1 January 2025
Sale or Contribution of assets between an investor and its Associate Optional

or Joint Venture — Amendments to IFRS 10 and IAS 28

5 Financial risk management
The Company has exposure to the following risks from its use of financial instruments:
¢ Credit risk;
* Liquidity risk;
*  Market risk.
This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk, and the

Company’s management of capital. Further quantitative disclosures are included in note 20 of these
financial statements.
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Financial risk management (Continued)
Risk management framework

Management of the Company has overall responsibility for the establishment and oversight of the
Company’s risk management framework and is responsible for developing and monitoring the
Company’s risk management policies. The Company’s risk management policies are established
to identify and analyse the risk faced by the Company, to set appropriate risk limits and controls,
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the Company’s cash
at bank and trade and other receivables (excluding prepayments and advances to suppliers). The
Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the Company’s customer base, including the default risk of the
industry and country, in which customers operate, has less of an influence on credit risk.

The Company establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade receivables. The main component of this allowance is a specific loss
component that relates to individually significant exposures in respect of losses that have been
incurred but not yet identified. The Company’s cash is placed with bank of good repute.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
Liquidity risk mainly relates to trade and other payables (excluding advances from customers), and
due to related parties. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation. The Company maintains adequate reserves, by continuous monitoring,
forecast and actual cash flows.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and fluctuations in fair value will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control market
risk exposures within acceptable parameters, while optimizing the return.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that are
denominated in a currency other than its functional currency, primarily the US Dollar (USD). Since
USD is currently pegged to AED, the Company does not hedge the currency risk in respect of its
foreign currency exposure.
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8.1

Financial risk management (Continued)
Market risk (continued)
Interest rate risk

Interest rate risk is the risk of loss from fluctuations of future cash flows because of a change in
market interest rates.

Other market price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in
market prices, whether those changes are caused by factors specific to the individual instrument or
its issuer or factors affecting all instruments traded in the market.

Capital management

The Company’s objectives when managing capital is to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other

stakeholders and to maintain a strong capital structure to reduce the cost of capital. The Company
is not subject to externally imposed capital requirements.

Revenue

The Company’s revenue is generated by providing a wide range of tourism and related services
(hotel bookings, transport and visa services, excursion and travel related services).

Direct Costs

Direct costs comprise hotel bookings, transport and visa services, excursion and travel related
services.

Administrative and general expenses

2023 2022

AED AED

Staff salaries and benefits 2,939,684 2,230,657
Overseas representative office charges 400,760 460,875
Business promotion expenses 302,406 239,949
Legal and professional charges 114,369 121,608
Depreciation on right-of-use assets 74,501 67,486
Sponsorship fees - 59,001
Bank charges 28,338 28,087
Communication expense 28,809 24,581
Allowance for expected credit loss 67,798 10,382
Rent expense 10,840 9,374
Depreciation 5,982 7,509
Other expenses 100,057 126,152
4,073,544 3,385,661
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Other income

Other Income

Finance income

Foreign exchange gain
Interest expense on lease liability

Property and equipment

Cost

Balance at 1 January 2022
Disposal during the year

Balance as at 31 December 2022

Balance as at 1 January 2023
Addition during the year

Balance as at 31 December 2023
Depreciation

Balance at 1 January 2022
Charge for the year

Balance as at 31 December 2022

Balance as at 1 January 2023
Charge for the year

Balance as at 31 December 2023
Net book value
At 31 December 2023

At 31 December 2022

Motor
vehicles
AED

2023 2022

AED AED

22,468 -

22,468 -

2023 2022

AED AED

78,331 75,947

(11,950) (210)

66,381 75,737

Furniture,
fixtures
and office Leasehold

equipment improvements Total
AED AED AED
250,739 25,000 275,739
8,991 - 8,991
259,730 25,000 284,730
259,730 25,000 284,730
7,973 - 7,973
267,703 25000 292,703
242,447 25,000 267,447
7,509 - 7,509
249,956 25,000 274,956
249,956 25,000 274,956
5,982 - 5,982
255,938 25,000 280,938
11,765 - 11,765
9,774 - 9,774
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Trade and other receivables

Trade receivables
Provision for impairment loss on trade receivables

Prepayments
Deposits and other receivables
Advances to suppliers & others

Related parties

2023
AED

1,497,560
(91,372)

1,406,188

88,323
240,986
920,452

2022
AED

773,362
(23,574)

749,788

92,460
294,033
116,004

1,252,285

The Company in normal course of business, enter into transactions with other business entities
which fall within the definition of related party contained in International Accounting Standard
24. Such transactions are on terms and conditions mutually agreed between them. There were
no transactions with the related parties during the year and in the previous year except the receipt
and payment of the funds. Significant related party transactions during the year ended 31

December 2023 were as follows:

Below is the detail of Key management personnel compensation:

Key management personnel compensation
Short term employee benefits
Post-employment benefits
Due to related parties
Relationship

Gulf Dunes Tourism LLC — Om Sister Concern
Desert Adventures Tourism LLC ~ Fellow Subsidiary

Trade and other payables

Trade payables
Accruals and other payables

24

2023
AED

591,215
34,824

861,482
823,906

775,484
965,383

1,740,867

2022
AED

622,458
26,359

1,335,635
3,525,251

842,007
627,868
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Employees’ end of service benefits

2023 2022

AED AED
Balance at 01 January 147,727 193,765
Provision during the year 93,200 61,412
Payments made during the year (11,747) (107,450)
Balance at 31 December 229,180 147,727
Share capital

2023 2022

AED AED
Authorised, issued and fully paid-up capital
100 shares of AED 3,000 each 300,000 300,000

Statutory reserves

In accordance with UAE Federal Law No. 32 of 2021, a minimum of 5% of the net profits of
the Company is required to be allocated to a statutory reserve, which is not distributable. Such
allocations may be ceased when the statutory reserve equals half of the paid-up share capital of
the Company. During the year no transfers were made to this reserve as the amount of the reserve
has reached to the threshold (2022: AED Nil).

Cash and cash equivalents

2023 2022

AED AED

Cash in hand 3,900 20,026
Cash at bank 680,786 496,223
684,686 516,249

Leases

(a) The statement of financial position shows the following amounts relating to leases:

2023 2022
AED AED
Right of use asset
Office premises 149,002 -
Lease liability
Current 74,303 -
Non-current 83,102 -
157,405 -
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Leases (continued)

(b) The movement of right-of-use asset and lease liability during the period is given below:

Right of use asset

At 01 January

Addition during the period
Depreciation for the period

At 31 December

Lease liability

At 01 January

Addition during the period

Interest expense charged to finance costs
Repayment of lease liability

At 31 December

(c) Amounts recognised in the statement of profit or loss:

Depreciation on Right-of-use asset
Finance cost

(d) Amounts recognised in the statement of cash flows:

Principal payment
Add: Finance cost paid

Total lease payments

2023
AED

223,503
(74,501)

223,503
11,950
(78,048)

2022
AED

67,486

(67,486)

210
(39,026)

(e) Maturity analysis of lease liabilities, showing un-discounted lease payments to be paid after
the reporting date and related unwinding of finance cost is given below:

As at 31 December 2023

Future
minimum lease
payments

AED

Less than one year 81,300
Between one to two years 84,552

26

Unwinding of
finance cost
AED

Present value of
minimum lease
payments

AED

74,303
83,102
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Contingencies and commitments

There are no capital commitments and contingent liabilities of the Company as at 31 December
2023 (31 December 2022: AED Nil).

Financial instruments

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
cash at bank, trade and other receivables and amounts due from related parties.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk of the industry and country in which
customers operate. The Company establishes an allowance for impairment that represents its
estimate of incurred losses in respect of trade and other receivables.

The Company’s cash and cash equivalents are held with bank and financial institution
counterparties, which have good market credibility and stability.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

2023 2022
AED AED
Trade and other receivables 1,647,174 1,043,821
(excluding prepayments and advances to suppliers)
Cash at bank 680,786 496,223
2,327,960 1,540,044
The aging of trade receivables at the reporting date was:
31 December 2023 31 December 2022
Gross Provision Gross Provision
AED AED AED AED
Not due 1,406,188 - 749,788 -
0-30 days past due - - - -
31-90 days past due - - - -
Over 90 days past due 91,372 91,372 23,574 23,574
1,497,560 91,372 773,362 23,574
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20 Financial instruments (continued)
Credit risk (continued)

The movement in the impairment loss for trade receivables is as follows:

2023 2022
AED AED
At 1 January 23,574 13,192
Impairment loss recognized during the year 67,798 10,382
At 31 December 91,372 23,574

At 31 December 2023, the Company’s exposure of credit risk to trade receivables by geographical
region was as follows:

Carrying Carrying
amount amount
2023 2022
AED AED

Geographical regions
Europe 18,759 27,059
Commonwealth of Independent States 110,264 412,969
Middle east and others 1,368,537 333,334
Grand total 1,497,560 773,362

Cash at Banks

The Company held cash at banks of AED 680,786 at 31 December 2023 (2022: AED 496,223). The
cash at banks are held with banks, which are rated Al to A3, based on Mood’s ratings. Impairment
on cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the
short maturities of the exposures. The Company considers that its cash and cash equivalents have
low credit risk based on the external credit ratings of the counterparties.

Other receivables

The company’s exposure to credit risk on other receivable from third parties influence mainly
by the individual characteristics of each party. Other receivable as at 31 December 2023 include
deposits and other receivable of AED 240,986 (2022: AED 294,033) for which management
believes that there is no significant credit risk associated at reporting date.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of

28



Gulf Dunes LLC

Notes to the financial statements

20 Financial instruments (continued)
Liquidity risk (continued)
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash
outflows. The following are the contractual maturities of financial liability based on contractual

undiscounted payments including interest payment and excluding impact of netting:

31 December 2023

Carrying Contractual 1year More than
Amount cash outflows or less 1 year
AED AED AED AED
Non derivative financial liabilities
Trade and other payables
(excluding advances from customers) 1,740,867 1,740,867 1,740,867 -
Lease liability 157,405 165,852 81,300 84,552
Due to related parties 1,685,388 1,685,388 1,685,388 -
3,583,660 3,592,107 3,507,555 84,552
31 December 2022
Carrying Contractual 1year  More than
Amount cash outflows or less 1 year
AED AED AED AED
Non derivative financial liabilities
Trade and other payables
(excluding advances from customers) 1,469,875 (1,469,875) (1,469,875) -
Due to related parties 4,860,886 (4,860,886)  (4,860,886) -
6,330,761 (6,330,761)  (6,330,761) -

Market risk
Foreign exchange risk

The Company has no significant exposure to foreign currency risk as the transactions in foreign
currencies (if any) are mainly made in USD which is informally pegged to AED.

Interest rate risk
The Company has no borrowings and is not exposed to interest rate risk.
Fair values

The fair values of the Company’s financial assets and financial liabilities approximate their
carrying amounts due to the short-term nature of these instruments.

21 Fair value hierarchy

The Company does not have financial instruments which are measured at fair value as at the
reporting date. Accordingly, the fair value hierarchy disclosures are not applicable to the
Company.
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Significant accounting estimates and judgments

The Company makes estimates and assumptions that affect the reported amounts of assets and
liabilities within the next financial year. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

The following are the critical accounting estimates and judgments used by management in the
preparation of these financial statements:

Impairment losses on trade receivables

The measurement of the expected credit loss allowance for financial assets measured at amortized
cost is an area that requires the use of complex models and significant assumptions about future
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in
measuring ECL is further detailed in note 19.

Elements of the ECL models that are considered accounting judgments and estimates include:

* Development of ECL models, including various formulas and choice of inputs

» The segmentation of financial assets when their ECL is assessed on a collective basis; and

» Determination of associations between macroeconomic scenarios and, economic inputs, and their
effect on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs).

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive
the economic inputs into the ECL models. The Company’s policy is to regularly review its models
in the context of actual loss experience and adjust when necessary.

Comparatives

Certain comparative figures have been reclassified to conform to the presentation adopted in these
financial statements. These reclassifications do not impact on profit, assets and equity.

Subsequent events

There has been no significant event subsequent to the reporting date and up to the date of
authorization on 26 June 2023, which would have a material effect on the financial statements.

UAE Corporate Tax

On December 9, 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax
(CT) regime in the UAE. The CT regime will become effective for accounting periods beginning
on or after June 1, 2023.

The Cabinet of Ministers Decision No. 116/2022 effective from January 2023, has confirmed the
threshold of income over which the 9% tax rate would apply, and the Law is considered to be
substantively enacted. A rate of 9% will apply to taxable income exceeding AED 375.000. A rate
of 0% will apply to taxable income not exceeding AED 375,000.
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For the Company, current taxes shall be accounted for as appropriate in the financial statements for
the period beginning 1 January 2024. In accordance with IAS 12 Income Taxes, the related deferred
tax accounting impact has been considered for the period ended 31 December 2023.

The Company has assessed the deferred tax implications for the period ended 31 December 2023
and, after considering its interpretations of applicable tax law, official pronouncements, cabinet
decisions and ministerial decisions (especially with regard to transition rules), it has been concluded
that it is not expected to be material.

The Company shall continue to monitor critical Cabinet Decisions to determine the impact on the
Company, from deferred tax perspective.
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Directors’ Report

The directors submit their report together with the audited financial statements of Gulf Dunes LLC for the
year ended 31 December 2023.

LEGAL STATUS

Gulf Dunes LLC (“the Company”) is a limited liability company registered with the Ministry of
Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercia registration
no. 1684345.

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficia interest of Travel
Circle International Ltd. (“the Parent Company™) and 30% by Hani Juma’an Ashoor Al Rajab.

The main business activity of the Company is organizing of conventions, conferences and meeting for
groups, management of lounges and carry out tour operator activities in Sultanate of Oman.

The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of Oman.

FINANCIAL PERFORMANCE

The results of the Company for the year ended 31% December 2023 and 31% December 2022 are stated
below:

Financial highlights 2023 2022
OMR OMR

Net (loss)/profit (9,319) 19,088

Tota equity 94,893 104,212

SUBSEQUENT EVENT:

There has been no significant event subsequent to the reporting date and up to the date of authorization,
which would have amaterial effect on the financial statements.

AUDITORS

KPMG Lower Gulf Limited is digible for reappointment for 2024 and has expressed its willingness to
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor
of the Company for the year ending 31 December 2024.

On behalf of the Board
Salim Sikander Peter Payet
Chief financial officer Chief executive officer

Date: 29 April 2024
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Independent auditors report

To the Shareholders of Gulf Dunes LLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Gulf Dunes LLC (“the Company”), which comprise the
statement of financial position as at December 31, 2023, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes,
comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2023, and its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
report which is set out on Page 1.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

2
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Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and their preparation in compliance with the applicable
provisions of the Commercial Companies Law of 2019, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

3
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We report that these financial statements comply, in all material respects, with the applicable provisions
of the Commercial Companies Law of 2019.

30 April 2024 m KPMG LLC

KPMG LLC

Chiidren's Public Library Buliding
4th floor, Shatti Al Qurum

P O Box 841, PC 112

Sultanate of Oman

CR.No: 1358131
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Gulf DunesLLC

Statement of profit or loss and other comprehensive income

For the year ended 31 December 2023

Notes
Revenue 5
Direct costs 6
Gross profit
Administrative and general expenses 7
(L oss)/Profit beforetax
Tax expense 16

(L oss)/Profit for the year
Other comprehensive income

Total comprehensive income for the year

2023
OMR

28,072

(22,339)

5,733

(13,238)

(7,505)

(1,814)

(9,319)

(9,319)

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report is set out on pages 2 - 4.

2022
OMR

152,484

(119,061)

33,423

(14,335)

19,088

19,088

19,088




Gulf DunesLLC

Statement of financial position
As at 31 December 2023

Notes
Assets
Trade and other receivables 8
Due from arelated party 9
Cash at bank 14
Current assets
Total assets
Equity and liabilities
Equity
Share capita 12
Statutory reserve 13
Accumulated losses
Total equity
Liabilities
Trade and other payables 10
Dueto arelated party 9

Current liabilities
Total liabilities

Total equity and liabilities

2023
OMR

3,379
90,245
7,391

101,015

101,015

150,000
5,201
(60,308)

94,893

6,122

6,122

6,122

101,015

2022
OMR

8,273
140,032
5,363

153,668

153,668

150,000
5,201
(50,989)

104,212

21,789
27,667

49,456

49,456

153,668

To the best of our knowledge, the financial statements fairly presents, in all materia respects, the
financial position, results of operation and cash flows of the Company as of, and for, the year ended

31 December 2023.

These financial statements were authorized for issue on behalf of the Company’s Directors on 29

April 2024:
Salim Sikander Peter Payet
Chief Executive Officer Chief Financia Officer

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report is set out on pages 2 - 4.



Gulf DunesLLC

Statement of cash flows
For the year ended 31 December 2023

2023 2022
Notes OMR OMR
Cash flows from oper ating activities
(Loss)/Profit for the year (9,319 19,088
Adjustments for:
Tax expense 16 1,814 -
(7,505) 19,088
Changesin:
- trade and other receivables 4,894 (2,266)
- due from related parties 49,787 (47,820)
- trade and other payables (17,481) 9,026
- dueto related parties (27,667) 27,667
Payments of employees’ end of service benefits 1 - (1,018)
Net cash from operating activities 2,028 4,677
Net increase in cash and cash equivalents 2,028 4,677
Cash and cash equivalents at beginning of the year 5,363 686
Cash and cash equivalents at end of the year 14 7,391 5,363

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report is set out on pages 2 - 4.



Gulf DunesLLC

Statement of changes in equity
For the year ended 31 December 2023

At 1 January 2022
Transfer to statutory reserve
Profit for the year

At 31 December 2022

At 1 January 2023

(Loss) for the year

At 31 December 2023

Share
Capital
OMR

150,000

150,000

150,000

150,000

Statutory
reserve
OMR
3,292

1,909

Accumulated
|osses
OMR
(68,168)
(1,909)

19,088

(50,989)

(50,989)

(9,319)

(60,308)

The notes on pages 9 to 26 form an integral part of these financial statements.

Total

OMR

85,124

19,088

104,212

104,212

(9,319)

94,893




Gulf DunesLLC
Notesto thefinancial statements
For the year ended 31 December 2023

1 Reporting entity

Gulf Dunes LLC (“the Company™) is a limited liability company registered with the Ministry of
Commerce and Industry in the Sultanate of Oman on May 01, 2001, under the commercial
registration no. 1684345.

The Company's 70% shares are held by Gulf Dunes LLC, Dubai, UAE for the beneficial interest of
Travel Circle International Ltd. (“the Parent Company™) and 30% by Hani Juma’an Ashoor Al
Rajab. The Ultimate Parent of the Company is Fairfax Financial Holdings Limited (“the Ultimate
Parent Company™), a company registered in Toronto, Ontario, Canada.

Hani Juma’an Ashoor Al Rajab is acting as the loca sponsor under an agreement dated
May 16, 2011 and receives a sponsorship fee. Hani Juma’an Ashoor Al Rajab has agreed not to
take part in the operational and financia management of the Company.

The main business activity of the Company is organizing of conventions, conferences and
meeting for groups, management of lounges and carry out tour operator activities in Sultanate of
Oman. The registered office of Gulf Dunes LLC is P.O. Box no. 6655, Muscat, Sultanate of

Oman.
2 Basis of accounting
a) Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by International Accounting Standards Board (IASB)
and the requirements of the Commercial Companies Law of 2019.

b) Basis of measurement
The financia statements have been prepared under the historical cost basis.

C) Functional and presentation currency

These financial statements are presented in Omani Rial (“OMR”), which is the Company’s
functional currency.

d) Use of estimates and judgments

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income, and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimates arerevised and in any future periods
affected.

Judgements made by management in the application of IFRS does not have any significant effect
on thefinancial statements and there is no management estimates which could have a significant
risk of material adjustment in the future years.

€) Going concern

During the year ended 31 December 2023, the Company incurred aloss after tax of OMR 9,319
and as at 31 December 2023 its accumulated losses amounted to OMR 60,308 (2022:
accumulated losses OMR 50,989). The condition indicates existence of eventsthat cast doubt on
the Company’s ability to continue as going concern.

The cashflow forecast has been prepared taking into consideration the current financia
performance of the Company subsidiaries business, financia support provided by the parent
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Notesto thefinancial statements
For the year ended 31 December 2023

2

€)

f)

Basis of accounting (continued)

Going concern (continued)

company, and the degree to which it is affected by external factors and other financial and non-
financial information available at the time of preparation of such forecasts.

Management as part of its assessment also considered and assessed the financial results and
specifically the cash flow position subsequent to the year end. The overall objectiveisto maintain
the liquidity position of the Company to ensure it has adequate cashflows to meet its financia
obligations in the foreseeable future. Furthermore, to maintain adequate cashflows and
availability of working capital, the Ultimate Parent Company has provided a letter of support
confirming that it will be providing all the necessary financial support to the Company in order
to meet its working capital obligationsin the foreseeable future.

Based on the above, management, Board of Directors and the parent company are of the view
that the Company will continue to have sufficient positive cash flows available in the foreseeable
future to meet its liabilities and working capital commitments as and when they fal duein the
foreseeable future. Accordingly, it is appropriate to prepare these financial statements as and for
the year ended 31 December 2023 on a going concern basis.

Changesin material accounting policies
Deferred tax related to assets and liabilities arising from a single transaction

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single
Transaction (Amendmentsto |AS 12) from 1 January 2023. The amendments narrow the scope
of the initial recognition exemption to exclude transactions that give rise to equal and offsetting
temporary differences — eg. leases and decommissioning liabilities. For leases and
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets
and liabilities from the beginning of the earliest comparative period presented, with any
cumul ative eff ect recogni sed as an adjustment to retained earningsor other componentsof equity
at that date. For all other transactions, an entity appliesthe amendmentsto transactionsthat occur
on or after the beginning of the earliest period presented. The amendment has no impact on the
statement of financial position because the balances qualify for offset under paragraph 74 of IAS
12. Therewas also no impact on the opening retained earnings as at 1 January 2023 as aresult of
the change.

Material accounting policy information

The Company a so adopted Disclosure of Accounting Policies (Amendmentsto IAS 1 and IFRS
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any
changes to the accounting policies themsel ves, they impacted the accounting policy information
disclosed in the financial statements. The amendments require the disclosure of “material”, rather
than “significant”, accounting policies. The amendments also provide guidance on the application
of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-
specific accounting policy information that users need to understand other information in the
financial statements. Management reviewed the accounting policies and made updates to the
information disclosed in Note 3 Summary of material accounting policies (2022: Summary of
significant accounting policies) in certain instances in line with the amendments.

10
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Material accounting policies

The Company has consistently applied the following accounting policiesto all periods presented
in these financia statements, except if mentioned otherwise.

In addition, the Company adopted the Disclosure of Accounting Policies (Amendmentsto IAS
1 and IFRS Practice Statement 2) from 1 January 2023. The amendments require the disclosure
of “material”, rather than “significant”, accounting policies. Although the amendments did not
result in any changesto the accounting policies themselves, they impacted the accounting policy
information disclosed in certain instances (see Note 2 (f) for further information).

Revenue from contract with customers

The Company renders awide range of tourism and related services (hotel bookings, transport and
visa services, excurson and travel related services) to groups. Revenue from rendering these
servicesis recognized in the profit or loss when it transfers control over a service to a customer.
This is generaly the case on the date of arrival. Any expected discounts to the customers are
estimated and are netted off againgt transaction price as per the requirements of the accounting
standard.

Financial instruments
Recognition and initial measurement

Tradereceivables areinitially recognized when they are originated. All other financial assets and
financial liabilities areinitialy recognized when the Company becomes a party to the contractual
provisions of theinstrument. A financial asset (unlessit isatrade receivable without a significant
financing component) or financial liability isinitially measured at fair value plus, for an item not
a FVTPL, transaction codts that are directly attributable to its acquisition or issue. A trade
receivable without a significant financing component is initially measured at the transaction
price.

Classification and subsequent measurement

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI
—debt investment; FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is

not designated as at FVTPL:

- itis held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- itis held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

11



Gulf DunesLLC
Notesto thefinancial statements
For the year ended 31 December 2023

3

Material accounting palicies (continued)

Financial instruments (continued)

Classification and subsequent measurement (continued)

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This

clection is made on an investment-by-investment basis. Financial assets that are held for trading
or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial assets — Subsequent measurement and gains and losses:

Financial assets at These assets are subsequently measured at fair value. Net gains and

FVTPL losses, including any interest or dividend income, are recognized in
profit or loss.

Financial assets at These assets are subsequently measured at amortized cost using the

amortized cost effective interest method. The amortized cost is reduced by

impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income

at FVOCI calculated using the effective interest method, foreign exchange gains
and losses and impairment are recognized in profit or loss. Other net
gains and losses are recognized in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

Equity investments These assets are subsequently measured at fair value. Dividends are

at FVOCI recognized as income in profit or loss unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are never reclassified to
profit or loss.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain
or loss on derecognition is also recognized in profit or loss.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of

financial position but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognized.

12



Gulf DunesLLC
Notesto thefinancial statements
For the year ended 31 December 2023

3

Material accounting policies (continued)
Financial instruments (continued)
Derecognition (continued)

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged
or cancelled, or expire. The Company also derecognizes a financial liability when its terms are
modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilitics assumed) is
recognized in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Company currently has a legally enforceable right
to set off the amounts and it intends either to settle them on a net basis or to realise the asset and
settle the liability simultaneously.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a rate that reflects current market assessments of
the time value of money and the risks specific to the liability. The unwinding of the discount is
recognized is recognized as finance cost.

Employees’ end of service benefits

The Company provides employee” end of service benefits to its employees. The entitlement to
these benefits is based upon the employees final salary and length of service, subject to the
completion of a minimum service period. The expected costs of these benefits are accrued over
the period of employment.

Contributions to a defined contribution retirement plan and occupationa hazard insurance for
Omani employees in accordance with the Omani Social Insurances Law of 1991 are recognised
as an expense in the profit or loss asincurred.

Share capital
Ordinary shares are classified as equity. Balances which represent a residual interest in the net
assets of the Company are presented within equity.

Foreign currency transactions

Transactions in foreign currencies are translated to OMR and recorded at the rates of exchange
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are trandated to OMR at the foreign exchange rate ruling at that
date. Non-monetary itemsin aforeign currency that are measured in terms of historical cost are

13
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Material accounting palicies (continued)
Foreign currency transactions (continued)

translated into RO using the exchange rates at the date of the transaction. Foreign exchange
differences arising on trandation are recognised in profit or loss.

Tax

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in the
profit or loss except to the extent that is relates to a business combination, or items recognised
directly in the equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect to previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of
assets and liahilities for financia reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantialy enacted at the reporting date.

I mpair ment

Non-derivative financial assets
Financial instruments

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets
measured at amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for bank
balances for which credit risk (i.e.the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and due from related parties are always measured at an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on trade receivables has increased significantly if it is
more than 90 days past due i.¢.120 days from the invoice date.

The Company considers trade receivables to be in default when:

- theborrower isunlikely to pay its credit obligations to the Company in full, without recourse
by the Company to actions such as realizing security (if any is held); or

- thefinancia asset is more than 90 days past due

14
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Material accounting palicies (continued)
Impairment (continued)
Non-derivative financial assets (continued)

Financial instruments (continued)

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of
a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within
the 12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost
are credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- dignificant financial difficulty of the borrower or issuer;

- abreach of contract such as a default;

- therestructuring of aloan or advance by the Company on terms that the Company would not
consider otherwise; or

- itisprobable that the borrower will enter bankruptcy or other financia reorganization

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Financial assets not classified as at FVTPL were assessed at each reporting date to determine
whether there was objective evidence of impairment.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets,
investment property and inventories to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of the asset exceeds the
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or 10ss.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or CGUs. Goodwill arising from a business combination is alocated to CGUs or
groups of CGUs that are expected to benefit from the synergies of the combination.
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Material accounting palicies (continued)
Impairment (continued)

Non-financial assets (continued)

Therecoverable amount of an asset or CGU isthe greater of itsvaluein use and itsfair valueless
coststo sell. Valuein useis based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and therisks specific to the asset or CGU. Animpairment lossisrecognized if the carrying
amount of an asset or CGU exceeds its recoverable amount. Impairment losses are recognized in
profit or loss. They are alocated first to reduce the carrying amount of any goodwill allocated to
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
recoverable amount.

Impairment losses are recognized in profit or loss.

Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognized.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off the gross carrying amount when the financial
asset is past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount
of write-off based on whether there is a reasonable expectation of recovery. The Company expects
no significant recovery from the amount written off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

L eases

Atinception of acontract the Company assesswhether acontract isor contain alease. A contract
isor contains, aleaseif contract conveysthe right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether:

a The contract involves the use of an identified asset - this may be specified explicitly or
implicitly and should be physically distinct asset or represent substantially all of the
capacity of aphysicaly distinct asset. If the supplier hasa substantive substitution right,
then the asset is not identified.

b) The Company hasthe right to obtain substantially all of the economic benefitsfrom use
of the asset throughout the period of use; and

C) The Company has the right to direct the use of the asset. The Company has this right
when it has the decision -making rights that are most rel evant to changing how and for
what purpose the asset is used. In rare cases where the decision about how and for what
purpose the asset is used is predetermined, the Company has the right to direct the use
of the asset if either:
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Material accounting palicies (continued)
L eases (continued)

» The Company has the right to operate the asset; or
» The Company designed the asset in a way that predetermines how and for what purpose it
will be used

At inception or on assessment of a contract that contains a lease component, the Company
applies, by class of underlying asset, not to separate non-lease components from lease
components, and instead account for each lease component and any associated non-lease
components as a single lease component.

Right of use asset

The Company recognizes a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset isinitially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The estimated useful lives of right of use assets are determined on the
same basis as those of property, plant and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

Leaseliability

The lease liability isinitially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or if that
rate cannot be readily determined, the Company's incremental borrowing rate. Generaly, the
Company usesitsincremental borrowing rate as the discount rate.

L ease payments in the measurement of the lease liability comprise the following:

a fixed payments, including in-substance fixed payments.

b) variable lease payments that depend on an index or arate, initially measured using the
index or rate as at the commencement date.

C) amounts expected to be payable under aresidua value guarantee; and

d) the exercise price under a purchase option that the Company is reasonably certain to

exercise, lease payments in an optional renewal period if the Company is reasonably
certain to exercise an extension option, and penalties for early termination of a lease
unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is
remeasured when there is a change in future |ease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amount expected to be payable under
aresidual value guarantee, or if the Company changesits assessment of whether it will exercise
apurchase, extension or termination option.
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Material accounting palicies (continued)
L eases (continued)

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or isrecorded in profit or lossif the carrying amount of
the right-of -use asset has been reduced to zero.

Short-term leases and leases of |ow-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term
leases of equipment’s that have a lease term of 12 months or less and leases of low-val ue assets.
The Company recognizes the lease payments associated with these leases as an expense on a
straight-line basis over the lease term. All the lease contracts of the Company are short term
contracts hence there is no impact of adoption of IFRS 16 on the Company’s financial statements.

New standards or amendments and forthcoming requirements

A number of new accounting standards are effective for annual periods beginning after 1 January
2023 and earlier application is permitted; however, the Company has not early adopted the new
or amended standards in preparing these financia statements.

A. Clasdsfication of Liabilities as Current or Non-Current and Non-Current Liabilities
with Covenants (Amendmentsto1AS 1)

The amendments, as issued in 2020 and 2022, aim to clarify the requirements on determining
whether a liability is current or non-current, and require new disclosures for non-current
liabilities that are subject to future covenants. The amendments apply for annual reporting
periods beginning on or after 1 January 2024. The Company is in the process of assessing the
potential impact of the amendments on the classification of this liability and the related
disclosure.

B. Supplier Finance Arrangements (AmendmentstolAS7 and IFRS7)

The amendmentsintroduce new disclosures relating to supplier finance arrangements that assist
users of the financial statements to assess the effects of these arrangements on an entity’s
liabilities and cash flows and on an entity’s exposure to liquidity risk. The amendments apply
for annua periods beginning on or after 1 January 2024.

The Company is in the process of assessing the impact of the amendments, particularly with
respect to the collation of additional information needed to meet the new disclosure
reguirements.

C. Other standards

The following new and amended standards are not expected to have a significant impact on the
Company’s financial statements.

a Lease Liability in a Sale and L easeback (Amendmentsto |FRS 16).
b) Lack of Exchangeability (Amendmentsto IAS 21).
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New standards or amendments and forthcoming regquir ements (continued)

New currently effective requirements Effective
date

IFRS 17 Insurance Contracts 1 January 2023

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS 1 January 2023

Practice Statement 2

Definition of Accounting Estimates -Amendmentsto IAS 8 1 January 2023

Deferred Tax related to Assets and Liabilities arising from a Single 1 January 2023

Transaction -Amendmentsto IAS 12

International Tax Reform-Pillar Two Model Rules Amendments to 23 May 2023

IAS12

These standards and amendments do not have a significant impact on the Company’s financial
statements as at 31 December 2023.

New standards or amendmentsissued but not yet effective

At the date of these financial statements, the following standards, amendments and
interpretations have not been effective and have not been early adopted:

New and amended standar ds not effective and not yet adopted Effective date
by the Company
Classification of Liabilities as Current or Non-current - 1 January 2024

Amendments to IAS 1 and Non-Current Liabilities with Covenants
(Amendmentsto IAS 1)

Leaseliability in a Sale and Leaseback — Amendmentsto IFRS 16 1 January 2024
Supplier Finance Arrangements — Amendments of IAS7 and IFRS7 1 January 2024
Lack of Exchangeability — Amendmentsto IAS 21 1 January 2025
Sale or Contribution of assets between an investor and its Associate Optional

or Joint Venture — Amendments to IFRS 10 and | AS 28

4 Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

» credit risk;
* liquidity risk; and
» market risk.

This note presents information about the Company’s exposure to each of the above risks, the
Company’s objectives, policies and processes for measuring and managing risk, and the
Company’s management of capital. Further quantitative disclosures are included on note 17 of
these financia statements.
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Financial risk management (continued)
Risk management framework

The management of the Company has overall responsibility for the establishment and oversight
of the Company’s risk management framework and is responsible for developing and monitoring
the Company’s risk management policies. The Company’s risk management policies are
established to identify and analyse the risk faced by the Company, to set appropriate risk limits
and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the Company’s activities.

Credit risk

Credit risk istherisk of financial loss to the Company if acustomer or counterparty to afinancial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
cash at bank, trade and other receivables (excluding prepayments and advances to suppliers) and
amounts due from arelated party.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The demographics of the Company’s customer base, including the default risk of
the industry and country, in which customers operate, has less of an influence on credit risk.

The Company establishes an allowance for impairment that represents its estimate of incurred
losses in respect of trade receivables. The main component of this allowance is a specific loss
component that relates to individually significant exposures in respect of losses that have been
incurred but not yet identified. The Company’s cash is placed with bank of good repute.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated withitsfinancia liabilitiesthat are settled by delivering cash or another financial asset.
Liquidity risk mainly relates to trade and other payables (excluding advances from customers),
and due to related parties. The Company’s approach to managing liquidity isto ensure, asfar as
possible, that it will dways have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation. The Company maintains adequate reserves, by continuous monitoring,
forecast and actual cash flows.

Market risk

Market risk istherisk that changesin market prices, such asforeign exchange rates, interest rates
and fluctuations in fair value will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management isto manage and control market
risk exposures within acceptabl e parameters, while optimising the return.

Currency risk

Currency risk istherisk that the value of afinancial instrument will fluctuate because of changes
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that
are denominated in acurrency other than its functional currency, primarily the US Dollar (USD).
Since USD iscurrently pegged to OMR, the Company does not hedge the currency risk in respect
of itsforeign currency exposure.

Interest rate risk

Interest rate risk isthe risk of loss from fluctuations of future cash flows because of a changein
market interest rates.
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Financial risk management (continued)
Market risk (continued)

Other market pricerisk

Price risk isthe risk that the value of afinancia instrument will fluctuate as aresult of changes
in market prices, whether those changes are caused by factors specific to the individual

instrument or itsissuer or factors affecting al instruments traded in the market.

Capital management

The Company’s objectives when managing capital is to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain a strong capital structure to reduce the cost of capital. Capita

requirements are prescribed by the Commercial Companies Law of 2019.

Revenue

The Company’s revenue is generated by providing a wide range of tourism and related services
(hotel bookings, transport and visa services, excursion and travel related services) to groups.

2023
OMR
Tourism and related services 28,072
28,072
Geographical markets

Oman 28,072

Timing of revenuerecognition
Revenue recognized at a point in time 28,072

Direct costs

2022
OMR

152,484

Direct costs comprise hotel bookings, transport, visa, excursions and travel related services.

2023
OMR

Tourism and related services 22,339
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OMR
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9.1

Administrative and general expenses

Staff salaries and benefits
Sponsorship fees

Legal and professional charges
Business promotion
Miscellaneous expenses

The staff salaries and benefits comprise:

Salaries and other related benefits

Trade and other receivables

Prepayments
Accrued commission income
Advanceto supplier

Related party transactions

2023
OMR

6,285
4,405
2,323

225

13,238

3,144

3,379

2022
OMR

7,086
5,343
1,820
36
50

14,335

7,086

7,086

6,173
1,865
235

8,273

The Company in normal course of business, enter into transactions with other business entities
which fall within the definition of related party contained in International Accounting Standard
24. Such transactions are on terms and conditions mutually agreed between them. There were no
transactions with the related party except for the funds payment and receipt during the year ended
31 December 2023 and 31 December 2022. Related party Gulf Dunes LLC, Dubai and Muscat
Desert Adventures Tourism LLC are the sister concern of the Company.

Duefrom arelated party

Gulf Dunes LLC, Dubai

Dueto arelated party

Muscat Desert Adventures Tourism LLC

Related party balanceis interest-free and repayable on demand.
22

2023
OMR

90,245

90,245

2022
OMR

140,032

140,032
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11

12

121

13

14

Trade and other payables

Advance from customers
VAT payable

Trade Payables

Tax payable

Accruas and other payables

Employees’ end of service benefits

Balance at 01 January
Charge for the year
Payments made during the year

Balance at 31 December

Share capital

2023
OMR

141
1,814
4,167

6,122

2023
OMR

2023
OMR

Authorized, issued and fully paid-up capital

150,000 ordinary shares of OMR 1 each

150,000

2022
OMR

15,677
3,170
1,972

970

21,789

2022
OMR

150,000

The authorized and fully paid-up share capita of the Company is 150,000 divided into 150,000

shares of Omani Ria 1.

Statutory reserves

In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum of
10% of the net profit of the Company isto be allocated every year to a Satutory reserve. No
such transfer is required once the statutory reserve has reached one-third of the paid-up share
capital of the Company. During the year, as Company hasincurred |oss, no amount was transfer
to reserves (2022: OMR 1,909 istransfer to reserves).

Cash at bank

Cash at bank

2023
OMR

7,391
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b)

Contingent liabilitiesand capital commitment

The Company had Nil contingent liabilities and capital commitment as at 31 December 2023

(2022: OMR Nil).

Taxes

The Company is liable to income tax at the rate of 15% of taxable profits as amended by Royal

Decree N0.9/2017.

Current year
Prior years

Total tax

Movement of provision for taxation

At 1 January
Provision during the year

At 31 December

2023
OMR

1,814

1,814

2022
OMR

Deferred tax asset on losses has not been recognized as the Company believes that sufficient

taxable profits will not be generated to utilize deferred tax asset.

Reconciliation

The following is tax reconciliation of income taxes calculated at applicable tax rate with income

tax expense:

Profit for the year

Income tax as per rates mentioned above
Non-deductible expenses

Deferred tax not recognized for prior period
Current tax — prior year

Tax expensefor the year

Status of the tax assessments

2023
OMR
(7,505)

(1,126)
1,448

2022
OMR
19,088

2,863
1,046
(3,909)

The assessment of the Company has been completed and agreed upto the Tax Year 2019. The
Company hasfiled an Objection against the arbitrary disallowances of salaries and related costs
made in the assessment order for the Tax year 2019. The objection has not yet been issued by the
Tax Authority ("TA") hasinitiated the assessment for Tax Y ear 2019, however, the same has not
been finalized yet. The assessment for Tax Y ears 2020 and 2022 has not yet initiated by the TA.
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17 Financial instruments
Credit risk

Credit risk istherisk of financial loss to the Company if a customer or counterparty to afinancia
instrument fails to meet its contractual obligations, and arises principally from the Company’s
cash at bank, trade and other receivables and amounts due from related parties.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considers the factors that may influence the credit
risk of itscustomer base, including the default risk of theindustry and country in which customers
operate.

The Company’s cash and cash equivalents are held with bank and financial institution
counterparties, which have good market credibility and stability.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

2023 2022
OMR OMR
Trade and other receivables - 1,865

(excluding prepayments and advances to suppliers)
Cash at bank 7,391 5,363
Due from arelated party 90,245 140,031
97,636 147,259

Liquidity risk

The following are the contractua maturities of financia liability based on contractua
undiscounted payments including interest payment and excluding impact of netting:

Carrying Contractual 1year
31 December 2023 amount cashflows or less
OMR OMR OMR

Non derivative financial liabilities
Trade and other payables* 4,308 (4,308) (4,308)
4,308 (4,308 (4,308)

*(excluding advances from customers, Tax and VAT payable)

Carrying Contractua 1year
31 December 2022 amount cashflows or less
OMR OMR OMR

Non derivative financial liabilities
Trade and other payables 2,942 (2,942) (2,942)
Dueto arelated party 27,667 (27,667) (27,667)
30,609 (30,609) (30,609)

* (excluding advances from customers and VAT payable)
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18

19

Financial instruments (continued)

Market risk

Foreign exchange risk

The Company has no significant exposure to foreign currency risk as foreign currency
transactions are mainly made in USD and the OMR to USD exchange rate has remained
unchanged since 1986.

Interest rate risk

The Company has no borrowings and is not exposed to interest rate risk.

Fair values

The fair values of the Company’s financial assets and financial liabilities approximate their
carrying amounts due to the short-term nature of these instruments.

Fair value hierarchy

Asat 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair
value by valuation method. Accordingly, fair value hierarchy disclosures are not applicable.

Subsequent events

There has been no significant event subsequent to the reporting date and up to the date of
authorization on 29 April 2024, which would have amaterial effect on the financial statements.

26



Desert Adventures Tourism LLC

Separate financial statements
31 December 2023



Contents

Directors’ report

Independent auditors' report

Separate statement of profit or loss and other comprehensive income
Separate statement of financial position

Separate statement of cash flows

Separate statement of changes in equity

Notes to the separate financia statements



Directors Report

The directors submit their report together with the audited separate financial statements of the Company for
the year ended 31% December 2023.

LEGAL STATUS

Desert Adventures Tourism LLC is a limited liability company (the “Company”) registered with the
Department of Tourism and Commerce Marketing, Government of Dubai and Department of Economic
Development.

The principal business activity of the Company is providing travel and tourism related services. The
Company secures access to hotel accommodation and other travel and tourism related activities and sells it
to customer who generally are tour operators, travel agents and other wholesalers.

The registered office of the Desert Adventures Tourism LLC is P.O. Box No. 25488, Dubai, United Arab
Emirates.

SHARE HOLDINGS

The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 isasfollows:
Name of the shareholder Shareholding %

Travel Circle Internationa (Mauritius) Limited 100%

The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings Limited,
acompany registered in Toronto, Ontario, Canada.

FINANCIAL PERFORMANCE
The results of the Company for the year ended 31% December 2023 and 31% December 2022 are stated bel ow:

Financial highlights 2023 2022

AED AED
Net (loss) / Profit (630,388) 931,763
Total equity (42,671,839)  (42,041,451)

SUBSEQUENT EVENT:
There has been no significant event subsequent to the reporting date and up to the date of authorization,
which would have amaterial effect on the financial statements.

AUDITORS

KPMG Lower Gulf Limited is eligible for reappointment for 2024 and has expressed its willingness to
continue in office. The director recommends the reappointment of KPMG Lower Gulf Limited as auditor of
the Company for the year ending 31 December 2024.

ol f :
T
Salim Sikander . Peter Payet J
Chief Financial Officer Chief Executive Officer

Date: 30 August 2024



KPMG!

KPMG Lower Gulf Limited

The Offices 5 at One Central

Level 4, Office No: 04.01

Sheikh Zayed Road, P.O. Box 3800
Dubai, United Arab Emirates

Tel. +971 (4) 4030300, www.kpmg.com/ae

Independent auditors report

To the Shareholder of Desert Adventures Tourism LLC

Report on the Audit of the Separate Financial Statements

We have audited the separate financial statements of Desert Adventures Tourism LLC (“the
Company”), which comprise the separate statement of financial position as at 31 December 2023, the
separate statements of profit or loss and other comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising material accounting policies and other explanatory
information.

In our opinion, the accompanying separate financial statements present fairly, in all material respects,
the unconsolidated financial position of the Company as at 31 December 2023, and its unconsolidated
financial performance and its unconsolidated cash flows for the year then ended in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board (IFRS
Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Separate Financial Statements section of our report. We are independent of the Company
in accordance with International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the separate financial statements in the
United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Matter

The Group has prepared a separate set of consolidated financial statements for the year ended
31 December 2023 in accordance with IFRS Accounting Standards on which we issued a
separate auditor’s report to the shareholder of the Group, dated 02 September 2024.
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Other Information

Management is responsible for the other information. The other information comprises the Directors’
Report which is set out on Page 1.

Our opinion on the separate financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the separate financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
separate financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Separate

Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial
statements in accordance with IFRS Accounting Standards and their preparation in compliance with the
applicable provisions of the UAE Federal Decree Law No. 32 of 2021 and for such internal control as
management determines is necessary to enable the preparation of separate financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

3

KPMG Lower Gulf Limited, licensed in the United Arab Emirates, and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
KPMG Lower Gulf Limited (Dubai Branch) is registered and licensed under the laws of the United Arab Emirates



i Desert Adventures Tourism LLC
Independent Auditors’ Report
31 December 2023

Auditors’ Responsibilities for the Audit of the Separate Financial Statements (continued)

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the separate financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the separate financial statements,
including the disclosures, and whether the separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

KPMG Lower Gulf Limited

’ A,

(AP o =2 Ca

Richard Ackland =
Registration No.: 1015
Dubai, United Arab Emirates

Date: 17 JEP 2024
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Desert Adventures Tourism LLC

Separate statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

Notes 2023 2022

AED AED

Revenue 4 345,723,919 338,143,044
Cost of sales 5 (317,979,919)  (313,483,307)
Gross profit 27,744,000 24,659,737
Administrative and general expenses 6 (26,673,485) (23,507,053)
Impairment loss on trade receivables 12.1 (81,000) (250,000)
Other income 8 776,035 1,401,118
Results from operating activities 1765550 2303802
Finance income 7 874,169 868,550
Finance cost 7 (3,270,107) (2,240,589)
(Loss)/Profit for the year (630388) 931763
Other comprehensive income - -
Total comprehensiveincome for the year (630388) 931763

The notes on pages 9 to 35 are an integral part of these separate financial statements.

The independent auditors' report is set out on pages 2 - 4.



Desert Adventures Tourism LLC
Separate statement of financial position

As at 31 December 2023

ASSETS

Property and equipment
Intangible asset
Investment in subsidiaries

Non-current assets

Trade and other receivables
Due from related parties
Cash and cash equivalents

Current assets
Total assets

EQUITY AND LIABILITIES
Equity

Share capita

Statutory reserve

Sharehol ders contribution
Accumulated losses

Total equity

Liabilities

Provision for employees end of service benefits
Lease liability

Bank borrowings
Non-current liabilities
Trade and other payables
Dueto related parties

Loan from holding Company
Bank borrowings

Lease liability

Current liabilities

Total liabilities

Total equity and liabilities

Notes

10
11

12
13
14

15
17
16

18
20
141

19
13
13
14.1
20

2023
AED

1,464,550
427,903
1,435,575

40,231,483
1,897,106
5,883,633

300,000
150,000
9,341,289
(52,463,129)

3,688,133
525,708
232,638

69,418,065
2,160,935

17,516,562
470,048

2022
AED

180,529
254,821
1,435,575

35,300,969
7,300,860
16,765,615

300,000
150,000
9,341,289
(51,832,740)

70,169,804

641,177
13,299,403
16,099,669

To the best of our knowledge, the separate financial statementsfairly present, in all material respects, the separate
financial position, results of operation and cash flows of the Company as of, and for the year ended 31 December

2023.
Th
L\
L} l‘kv\x
e .
Salim Sikander

Chief Financia Officer

|
Peter Payel .
Chief Executive Officer’

The notes on pages 9 to 35 are an integral part of these separate financial statements.

The independent auditors’ report is set out on pages 2 - 4.

separate financial statements were authorized for issue by the shareholders dn 30 August 2024.

.\- I ... .I-. F
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Desert Adventures Tourism LLC

Separate statement of cash flows
For the year ended 31 December

Cash flows from operating activities
(Loss)/Profit for the year

Adjustmentsfor:

Depreciation on property and equipment
Amortizations on intangible asset

Provision for employees end of service benefits
Impairment loss on trade receivables

Interest expense on lease liability

Interest expense on loan from Holding Group
Interest expense on bank borrowings

Gain on sale of property and equipment

Net cash flows before working capital changes

Changesin:

- trade and other receivables

- due from related parties

- dueto related parties

- trade and other payables

Payment for employees’ end of service benefits

Net cash from operating activities

Cash flows from investing activities
Acquisition of property and equipment

Proceeds from disposal of property and equipment
Acquisition of intangible asset

Net cash used in investing activities

Cash flows from financing activities
Proceeds from loan from Holding Group
Repayment of loan from Holding Group
Proceeds from bank borrowings
Repayment of bank borrowings
Repayment of interest on bank borrowings
Payment of lease liabilities

Net cash (used in) / from financing activities

Net (decrease) / increasein cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Notes 2023
AED

(630,388)

9 629,110
10 206,949
18 857,203
12 81,000
75,596

645,464

1,737,795

(40,307)

3,562,422

(5,011,514)

5,403,754

1,519,758

(751,739)

18 (238,837)

9 (500,009)
41,082
10 (380,031)

10,095,250
(24,040,117)
1,649,531

(1,737,795)
(493,737)

(10,881,982)
16,765,615

14 5,883,633

The notes on pages 9 to 35 are an integral part of these separate financial statements.

The independent auditors' report is set out on pages 2 - 4.

2022
AED

931,763

525,378
162,621
467,566
250,000

3,617
922,387
982,364

4,245,696

(12,581,889)
(2,738,966)
(493,896)
12,793,390
(193,595)

16,132,583
(17,825,972)
16,099,669

(982,3645
(449,388)

13,911,798
2,853,817



Desert Adventures Tourism LLC
Separate statement of changes in equity

For the year ended 31 December

At 1 January 2022

Total comprehensiveincome for

the period

Profit for the year

At 31 December 2022

At 1 January 2023

Total comprehensiveincome for

the period

(Loss) for the year

At 31 December 2023

Share Statutory
capital reserve
AED AED
300,000 150,000
300,000 150,000
300,000 150,000
300,000 150,000

Shareholders Accumulated

contribution losses Total
AED AED AED
9,341,289 (52,764,503)  (42,973,214)

- 931,763 931,763

9,341,289 (51,832,740)  (42,041,451)
9,341,289 (51,832,740)  (42,041,451)

- (630,388) (630,388)

9,341,289 (52,463,128) (42,671,839)

The notes on pages 9 to 35 are an integral part of these separate financial statements.



Desert Adventures Tourism LLC
Notes to the separate financia statements

1

b)

Reporting entity

Desert Adventures Tourism LLC isalimited liability Company (the “ Company”) registered with
the Department of Tourism and Commerce Marketing, Government of Dubai.

The authorised and fully paid-up share capital of the Company is AED 300,000 divided into 100
shares of AED 3,000/ share.

The shareholding pattern of the Company as at 31st December 2023 and 31st December 2022 is
asfollows:

Name of the shareholder Shar eholding %
Travel Circle International (Mauritius) Limited (“the Holding Company™) 100%

The ultimate parent and ultimate controlling party of the Company is Fairfax Financial Holdings
Limited, acompany registered in Toronto, Ontario, Canada.

The principal business activity of the Company is providing travel and tourism related services.
The Company secures access to hotel accommodation and other travel and tourism related
activities and sells it to customer who generally are tour operators, travel agents and other
wholesaers.

The registered office of the Company is P.O. Box No. 25488, Dubai, United Arab Emirates.
The Company has not purchased any shares during the year.

Basis of accounting

Consolidated results

Thesefinancial statementsreflect the operating results and the financial position of the Company
only, and do not consolidate the operating results and financial position of the subsidiaries. These
separate financial statements are prepared to present the net value of the Company based on cost
lessprovision, if any. The subsidiaries are consolidated on aline-by-line basisin the consolidated
financia statements of Desert Adventures Tourism L.L.C., which should be referred to for the
consolidated financial position and results of operations for the Group.

Going concern

During the year ended 31 December 2023, the Company reported a net loss of AED (630,388)
(2022: profit AED 931,763), net current liabilities of AED 41,553,388 (2022: AED 40,842,609)
and net liabilities of AED (42,671,839) (2022: AED 42,041,451). As at 31 December 2023, the
accumulated losses of the Company, amounted to AED 52,463,128 (2022: AED 51,832,740),
exceed more than 50% of the share capital. Article 308 of the UAE Federal Decree Law no. 32
of 2021 for commercial statesthat if the losses of alimited liability company reach half the share
capital, the Management of the Company shall refer to the shareholders the issue of dissolution.
These factors indicate that the Company ability to continue as agoing concern is dependent upon
the continued financial support of the Holding company. The Holding company have provided
an undertaking that it will provide the necessary financial support to the Company to enableit to
meet its obligation for the foreseeable future. Accordingly, these financial statements have been
prepared on a going concern basis.



Desert Adventures Tourism LLC
Notes to the separate financia statements

2

<)

d)

€)

f)

9)

Basis of accounting (continued)
Statement of compliance

The separate financial statements have been prepared on a going concern basis an in accordance
with International Financial Reporting Standards (“IFRSs’) as issued by International
Accounting Standards Board (IASB) and the applicable provision of UAE Federal Decree Law
no. 32 of 2021.

Basis of measurement
The separate financia statements have been prepared on the historical cost basis.
Functional and presentation currency

The separate financial statements are presented in United Arab Emirates Dirham (“AED”), which
isthe Company’s functional currency.

Use of estimates and judgments

The preparation of the separate financial statements in conformity with IFRS requires
management to make judgments and estimates that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognized prospectively.

In particular, information about significant areas of estimation uncertainty and critical judgments
in applying policies that have the most significant effect on the amounts recognized in these
separate financial statements are disclosed in note 24.

Changein material accounting policies
Deferred tax related to assets and liabilities arising from a single transaction

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single
Transaction (Amendmentsto IAS 12) from 1 January 2023. The amendments narrow the scope
of theinitial recognition exemption to exclude transactions that give rise to equal and offsetting
temporary differences — eg. leases and decommissioning liabilities. For leases and
decommissioning liabilities, an entity is required to recognize the associated deferred tax assets
and liabilities from the beginning of the earliest comparative period presented, with any
cumulative effect recognised as an adjustment to retained earnings or other components of equity
at that date. For al other transactions, an entity applies the amendments to transactions that occur
on or after the beginning of the earliest period presented. The amendment has no impact on the
statement of financial position because the balances qualify for offset under paragraph 74 of IAS
12. There was also no impact on the opening retained earnings as at 1 January 2023 as a result of
the change.

10



Desert Adventures Tourism LLC
Notes to the separate financia statements

2

Basis of accounting (continued)
Changesin material accounting policies (continued)
Material accounting policy information

The Company also adopted Disclosure of Accounting Policies (Amendmentsto IAS 1 and IFRS
Practice Statement 2) from 1 January 2023. Although the amendments did not result in any
changes to the accounting policies themselves, they impacted the accounting policy information
disclosed in thefinancia statements. The amendments require the disclosure of “materia”, rather
than “significant”, accounting policies. The amendments al so provide guidance on the application
of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-
specific accounting policy information that users need to understand other information in the
financia statements. Management reviewed the accounting policies and made updates to the
information disclosed in Note 3 Summary of material accounting policies (2022: Summary of
significant accounting policies) in certain instances in line with the amendments.

Summary of Material Accounting Policies

The Company has consistently applied the following accounting policiesto al periods presented
in these financial statements, except if mentioned otherwise.

In addition, the Company adopted the Disclosure of Accounting Policies (Amendmentsto IAS 1
and |FRS Practice Statement 2) from 1 January 2023. The amendments require the disclosure of
“material”, rather than “significant”, accounting policies. Although the amendments did not
result in any changes to the accounting policies themselves, they impacted the accounting policy
information disclosed in certain instances (see Note 2 (g) for further information).

Revenue

The Company renders a wide range of tourism and related services.

Revenue includes hotel accommodation, transfers, visa services and other tourism and travel
related services. The revenue from rendering these services is recognized in profit or loss at the
fair value of the consideration received or receivable.

The following table provides information about the nature and timing of the satisfaction of

performance obligation in contracts with customers, including significant payment terms, and the
related revenue recognition policies.

11
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3

Summary of Material Accounting Policies (continued)

Revenue (continued)

Type of
product/service

Nature and timing of satisfaction of
performance obligations, including
significant payment terms

Revenue recognition

-Tourism &
related services
including:

-Hotdl
accommodation

-Visas

-Transfers

-Meet and greet
and;

-Excursions

Control of travel related servicesis
considered transferred to customer at the
travel in datei.e. in case of:

- Visas at the date of issuance;
Hotel accommodation on the date hotel
check in;
Transfers on the date of arrival;
- Meet and greet on the date of arrival;

and

- Excursions on the date excursions

Invoices are usually payable within 30
days.

Booking cancellations vary depending on
the timing of the season during the year.

Revenue is recognized at a
point in timei.e. the time of
travel in date.

Tour Packages

The services above are also sold asa
combined tour package to travelers. In case
of acombined tour package, entire package
isgeneraly considered asasingle
performance obligation. The combination
of separate servicesin acombined tour
package is considered significant
integration and revenue for the entire tour
package is recognized at the time of travel
in date.

Invoices are usually payable within 30
days.

Booking cancellations vary depending on
the timing of the season during the year.

Revenue is recognized at a
point intimei.e. the time of
travel in date.

Financial instruments

Recognition and initial measurement

Tradereceivables areinitialy recognized when they are originated. All other financial assets and
financial liabilitiesareinitially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financia liability is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

12
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3

Summary of Material Accounting Policies (continued)
Financial instruments (continued)

Classification and subsequent measurement

Financial assets

On initial recognition, afinancial asset is classified as and measured at: amortized cost; FVOCI
— debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financia assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

A financial asset is measured at amortized cost if it meets both of the following conditionsand is

not designated asat FVTPL:

- itisheld within abusiness model whose objective isto hold assetsto collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated asat FVTPL:

- itisheld within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initia recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This
election is made on an investment-by-investment basis.

Financial assetsthat are held for trading or are managed and whose performance is evaluated on
afair value basis are measured at FVTPL.

Financial assets— Subsequent measurement and gains and losses:

Financial assets at These assets are subseguently measured at fair value. Net gains and

FVTPL losses, including any interest or dividend income, are recognized in
profit or loss.

Financial assets at These assets are subsequently measured at amortized cost using the

amortized cost effective interest method. The amortized cost is reduced by

impairment losses. Interest income, foreign exchange gainsand losses
and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income

a FvOCl calculated using the effective interest method, foreign exchange gains
and losses and impairment are recognized in profit or loss. Other net
gains and losses are recognized in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are

investments recognized as income in profit or loss unless the dividend clearly

at FvOCl represents arecovery of part of the cost of the investment. Other net
gains and losses are recognized in OCI and are never reclassified to
profit or loss.
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Summary of Material Accounting Policies (continued)

Financial instruments (continued)

Classification and subsequent measurement (continued)
Derecognition

Financial assets

The Company derecognizes afinancial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractua cash flowsin a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
aretransferred or in which the Company neither transfers nor retains substantially all of therisks
and rewards of ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of
financial position but retains either al or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognized.

Financial liabilities
The Company derecognizes afinancial liability when its contractual obligations are discharged
or cancelled or expire. The Company also derecognizes afinancial liability when its terms are

modified and the cash flows of the modified liability are substantially different, in which case a
new financial liability based on the modified termsis recognized at fair value.

On derecognition of afinancial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred, or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financia assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the Company currently has alegally enforceable right
to set off the amounts and it intends either to settle them on anet basis or to realise the asset and
settle the liability simultaneousdly.

Foreign currency transactions

Transactions in foreign currencies are translated to AED at the foreign exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are trandated to AED at the foreign exchange rate ruling at that date. Non-
monetary itemsin aforeign currency that are measured in terms of historical cost are translated
into AED using the exchange rates at the date of the transaction. Foreign exchange differences
arising on translation are recognized in profit or loss.

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures that are directly attributable to the
acquisition of the asset. When parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Subsequent cost

The cost of replacing an item of property and equipment is recognized in the carrying amount of
theitem if it is probable that the future economic benefits embodied within the part will flow to
the Company and its cost can be measured reliably. The costs of day-to-day servicing of property
and eguipment are recognized in the profit or loss as incurred.
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Summary of Material Accounting Policies (continued)

Property and equipment (continued)
Depreciation

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property and equipment. Depreciation on additions is cal culated
on a pro-rata basis from the day of addition and on disposal up to and including the month of
disposal of the asset. The estimated useful lives are as follows:

Years
Motor vehicles 4
Furniture, fixtures and equipment 2-5
L easehold improvements 10
L eased office premises 3

The depreciation method and useful lives, as well as estimates of residual lives, are reassessed
annually.

Intangible Assets

Intangible assets, including software, operating licenses and trademarks, that are acquired by the
Company and have finite useful lives are measured at cost |ess accumul ated amortization and any
accumulated impairment losses if any.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognized in profit or loss as incurred.

Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated residual
values using the straight-line method over their estimated useful lives and isgenerally recognized
in profit or loss.

The estimated useful livesfor current and comparative are 5 years.

I mpair ment

Non-derivative financial assets
Financial instruments

The Company recognizes |oss allowances for Expected Credit Losses (ECLs) on financial assets
measured at amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLSs, except for bank
balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly sinceinitial recognition.

L oss alowances for trade receivables and due from related parties are always measured at an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. Thisincludes
both quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking information.
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3 Summary of Material Accounting Policies (continued)
Impair ment (continued)
Non-derivative financial assets (continued)
Financial instruments (continued)

The Company assumes that the credit risk on trade receivables has increased significantly if itis
more than 90 days past duei.e. 120 days from the invoice date.

The Company considers trade receivables to be in default when:

- theborrower is unlikely to pay its credit obligations to the Company in full, without recourse
by the Company to actions such as realizing security (if any is held); or

- thefinancia asset is more than 90 days past due

Lifetime ECLs are the ECL s that result from all possible default events over the expected life of
afinancia instrument.

12-month ECL s are the portion of ECLs that result from default events that are possible within
the 12 months after the reporting date (or a shorter period if the expected life of theinstrument is
less than 12 months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfals (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive). ECLs are
discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost
are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that afinancial asset is credit-impaired includes the following observable data:

- dgnificant financial difficulty of the borrower or issuer;

- abreach of contract such as a default;

- therestructuring of aloan or advance by the Company on terms that the Company would not
consider otherwise; or

- itisprobable that the borrower will enter bankruptcy or other financial reorganization

Presentation of allowance for ECL in the statement of financial position

Loss alowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

Write-off

Thegross carrying amount of afinancial asset iswritten off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individua
customers, the Company has apolicy of writing off the gross carrying amount when the financial
asset is past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount
of write-off based on whether thereis areasonabl e expectation of recovery. The Company expects
no significant recovery from the amount written off. However, financial assets that are written
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Summary of Material Accounting Policies (continued)
Impair ment (continued)

Non-derivative financial assets (continued)

Financial instruments (continued)

Write-off (continued)

off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

Financial assets not classified as at FVTPL were assessed at each reporting date to determine
whether there was objective evidence of impairment.

Objective evidence that financial assets were impaired included:

- default or delinquency by a debtor;

- restructuring of an amount due to the Company on terms that the Company would not
consider otherwise;

- indicationsthat a debtor or issuer would enter bankruptcy;

- adverse changes in the payment status of borrowers or issuers;

- observable data indicating that there was a measurable decrease in the expected cash flows
from a group of financial assets.

Financial assets measured at amortized cost

The Company considered evidence of impairment for these assets at both an individual asset and
acollective level. All individually significant assets were individually assessed for impairment.
Those found not to be impaired were then collectively assessed for any impairment that had been
incurred but not yet individually identified. Assets that were not individually significant were
collectively assessed for impairment. Collective assessment was carried out by grouping together
assets with similar risk characteristics.

In assessing collective impairment, the Company used historical information on the timing of
recoveries and the amount of lossincurred and made an adjustment if current economic and credit
conditions were such that the actual losses were likely to be greater or lesser than suggested by
historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount and the
present value of the estimated future cash flows discounted at the asset’s original effectiveinterest
rate. Losses were recognized in profit or loss and reflected in an allowance account. When the
Company considered that there were no realistic prospects of recovery of the asset, the relevant
amounts were written off. If the amount of impairment loss subsequently decreased and the
decrease was related objectively to an event occurring after the impairment was recognized, then
the previously recognized impairment loss was reversed through profit or loss.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets,
investment property and inventories to determine whether there is any indication of impairment.
If any such indication exists, then the asset’ s recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of the asset exceeds the
recoverable amount. Impairment losses, if any, are recognized in the statement of profit or loss.
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Summary of Material Accounting Policies (continued)

Impairment (continued)

Non-derivative financial assets (continued)
Financial instruments (continued)
Non-financial assets (continued)

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs or
groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU isthe greater of itsvaluein useand itsfair value less
coststo sell. Value in useis based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU. Animpairment lossisrecognized if the carrying
amount of an asset or CGU exceeds its recoverable amount. |mpairment l0sses are recognized in
profit or loss. They are allocated first to reduce the carrying amount of any goodwill allocated to
the CGU, and then to reduce the carrying amounts of the other assets in the CGU on a pro rata
basis.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
recoverable amount.

Impairment losses are recognized in profit or loss.

Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognized.

Provisions

A provision is recognized, if as a result of a past event, the Company has a present lega or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Provision for employees end of service benefits

The provision is made for the amount of end of service benefits due to employees in accordance
with the UAE Labour Law and its amendments and is based on the current remuneration and the
period of service of the employees at the end of the reporting period. The provision has been

classified as a non-current liability.

I nter company recharges

Intercompany expenses are recharged to related parties at arm'’s length price. Charges mainly
includes Salaries and Other Admin expense including IT system cost as paid by / charged to the

Company.
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Summary of Material Accounting Policies (continued)
Contract assets

The contract assets are recognized for the Company’ s rights to consideration for services provided
to the customer but not billed at the reporting date. The amount is netted with the expected credit
losses, if any. The contract assets are transferred to receivables when the rights become
unconditional. This usually occurs when the Company issues an invoice to the customers.

L eases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly or
implicitly and should be physicaly distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive substitution right, then the asset is not
identified; and

- The Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use.

The Company has the right to direct the use of the asset. The Company has this right when it has
the decision-making rights that are most relevant to changing how and for what purpose the asset is
used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has the right to direct the use of the asset if either:

- the Company has the right to operate the asset; or
- the Company designed the asset in a way that predetermines how and for what purpose it will
be used.

Asa lessee

The Company recognizes aright-of-use asset and alease liability at the lease commencement date.
The right-of-use asset isinitially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it islocated, less any |ease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability isinitially measured at the present value of the lease payments that are not paid
at the commencement date, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Company’ sincremental borrowing rate. Generally, the Company
uses itsincremental borrowing rate as the discount rate.
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Summary of Material Accounting Policies (continued)
L eases (continued)

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type
of the asset |eased. L ease paymentsincluded in the measurement of the lease liability comprise fixed
payments, including in-substance fixed payments.

Theleaseliability ismeasured at amortised cost using the effective interest method. It isremeasured
when thereisachange in future lease payments arising from achange in an index or rate, or if there
isarevised in-substance fixed |ease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

Short-term leases and |eases of |low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

UAE Corporate tax law

On December 9, 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses (the Law) to enact a Federal corporate tax
(CT) regime in the UAE. The CT regime will become effective for accounting periods beginning
on or after June 1, 2023.

The Cabinet of Ministers Decision No. 116/2022 effective from January 2023, has confirmed the
threshold of income over which the 9% tax rate would apply, and the Law is considered to be
substantively enacted. A rate of 9% will apply to taxable income exceeding AED 375.000. A rate of
0% will apply to taxable income not exceeding AED 375,000.

For the Company, current taxes shall be accounted for as appropriate in the financial statements for
the period beginning 1 January 2024. In accordance with IAS 12 Income Taxes, the related deferred
tax accounting impact has been considered for the year ended 31 December 2023.

The Company has assessed the deferred tax implications for the year ended 31 December 2023 and,
after considering itsinterpretations of applicabletax law, official pronouncements, cabinet decisions
and ministerial decisions (especially with regard to transition rules), it has been concluded that it is
not expected to be material.

The Company shall continue to monitor critical Cabinet Decisions to determine the impact on the
Company, from deferred tax perspective.

New standards or amendments and forthcoming requirements
A number of new accounting standards are effective for annual periods beginning after 1 January

2023 and earlier application is permitted; however, the Company has not early adopted the new or
amended standards in preparing these financial statements.
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Summary of Material Accounting Policies (continued)
New standar ds or amendments and forthcoming requirements (continued)

A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with
Covenants (Amendmentsto IAS 1)

Theamendments, asissued in 2020 and 2022, aim to clarify the requirements on determining whether
a liability is current or non-current, and require new disclosures for non-current liabilities that are
subject to future covenants. The amendments apply for annual reporting periods beginning on or
after 1 January 2024. The Company is in the process of assessing the potential impact of the
amendments on the classification of this liability and the related disclosure.

B. Supplier Finance Arrangements (Amendmentsto IAS7 and IFRS 7)

The amendmentsintroduce new disclosuresrelating to supplier finance arrangementsthat assist users
of the financial statements to assess the effects of these arrangements on an entity’s liabilities and
cash flows and on an entity’s exposure to liquidity risk. The amendments apply for annua periods
beginning on or after 1 January 2024.

The Company isin the process of assessing the impact of the amendments, particularly with respect
to the collation of additional information needed to meet the new disclosure requirements.

C. Other standards

The following new and amended standards are not expected to have a significant impact on the
Company’sfinancial statements.

a) Lease Liability in a Sale and Leaseback (Amendments to IFRS 16).
b) Lack of Exchangeability (Amendmentsto IAS 21).

New currently effective requirements Effective
date

IFRS 17 Insurance Contracts 1 January 2023

Disclosure of Accounting Policies -Amendmentsto IAS 1 and IFRS 1 January 2023

Practice Statement 2

Definition of Accounting Estimates -Amendmentsto IAS 8 1 January 2023

Deferred Tax related to Assets and Liabilities arising from a Single 1 January 2023

Transaction -Amendmentsto IAS 12

International Tax Reform-Pillar Two Model Rules Amendments to 23 May 2023

IAS 12

These standards and amendments do not have a significant impact on the Company’s financial
statements as at 31 December 2023.
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Summary of Material Accounting Policies (continued)

New standar ds or amendments and forthcoming requirements (continued)

New and amended standards not effective and not yet adopted by the

Company Effective date
Classification of liahilities as current or non-current (Amendmentsto IAS 1)

and Non-Current Liabilities with Covenants (Amendmentsto IAS 1) 1 January 2024
Lease liability in a Sale and Leaseback — Amendments to IFRS 16 1 January 2024
Supplier Finance Arrangements — Amendments of IAS7 and IFRS7 1 January 2024
Lack of Exchangeability — Amendments to IAS 21 1 January 2025
Sale or Contribution of assets between an investor and its Associate or Joint

Venture — Amendments to IFRS 10 and |AS 28 Optional

Revenue

Revenue from contract with customers is disaggregated by major products and service lines

and timing of revenue recognition.

Tourism and related services
Tour packages
Hotel commissions

Geographical markets
United Arab Emirates

Timing of revenuerecognition

Revenue recognized at a point in time

Contract balances
Receivables, which are included in "trade
receivables and other receivables” (Note 12) - net

Cost of sales

Tourism and related services
Tour Packages

22

2023 2022

AED AED
295,513,671 298,200,950
45,734,447 36,051,110
4,475,801 3,890,984
345,723,919 338,143,044
345,723,919 338,143,044
345,723,919 338,143,044
17,955,326 12,115,275
2023 2022

AED AED
275,674,622 280,738,362
42,305,297 32,744,945
317,979,919 313,483,307
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6 Administrative and general expenses
2023 2022
AED AED
Staff salaries and related benefits 19,881,971 17,028,324
Advertisement and business promotion 1,526,492 1,423,095
IT expenses 1,259,745 1,416,912
Travel expense 632,738 543,664
Depreciation (refer note 9.1) 629,110 525,378
Office expense 380,289 392,743
Amortisation (refer note 10) 206,949 162,621
Rent expense 126,437 126,122
Other expenses 2,029,754 1,888,194
26,673,485 23,507,053
Net finance cost
2023 2022
AED AED
Finance income
Net foreign exchange gain 874,169 867,990
Interest income - 560
Total financeincome 874,169 868,550
Finance cost
Interest on bank borrowings (1,737,795) (982,364)
Interest on loan from Holding Group (note 13) (645,464) (922,387)
Bank charges (180,299) (240,680)
Other charges for corporate guarantee (630,953) (91,541)
Interest on lease liabilities (note 20) (75,596) (3,617)
Total finance cost (3,270,107) (2,240,589)
Net finance costs (2,395,838) (1,372,039)
Other income —net
2023 2022
AED AED
Expenses recharged by associated companies (361,589) (244,958)
Commission Income 1,097,317 1,646,076
Gain on sale of fixed assets 40,307 -
776,035 1,401,118
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9 Property and equipment

Cost

Balance at 1 January 2022
Additions

Disposals

Balance at 31 December 2022
Balanceat 1 January 2023
Additions

Disposals

Balance at 31 December 2023
Depreciation

Balance at 1 January 2022
Charge for the year

Disposals

Balance at 31 December 2022
Balanceat 1 January 2023
Chargefor the year

Disposals

Balance at 31 December 2023

Net book value
At 31 December 2023

At 31 December 2022

Furniture,

fixtures

M otor and
vehicles equipment
AED AED
2,477,250 559,175
- 56,270
2,477,250 615,445
2,477,250 615,445
376,000 124,009
(375,000) (1,000)
2,478,250 738,454
2,382,299 485,757
44,510 39,534
2,426,809 525,291
2,426,809 525,291
87,404 63,885
(375,000) (225)
2,139,213 588,951
339,037 149,503
50,441 90,154

9.1 Allocation of depreciation expense

Leased

L easehold office
improvements premises Total
AED AED AED
1,154,709 894,636 5,085,770
37,200 - 93,470
- (894,636)  (894,636)
1,191,909 - 4,284,604
1,191,909 - 4,284,604
- 1413897 1,913,906
- - (376,000)
1,191,909 1,413,897 5,822,510
1,140,061 465,212 4,473,329
11,914 429,420 525,378
- (894,632)  (894,632)
1,151,975 - 4,104,075
1,151,975 - 4,104,075
6,521 471,300 629,110
- - (375,225)
1,158,496 471,300 4,357,960
33,413 942,597 1,464,550
39,934 - 180,529
2023 2022
AED AED
629,110 525,378

Depreciation expense related to administration (refer note 6)
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11

12

Intangible asset — Software

2023 2022
AED AED
Cost
Asat 1 January 2,080,968 2,080,968
Additions 380,031 -
As at 31 December 2,460,999 2,080,968
Amortisation
Asat 1 January 1,826,147 1,663,526
Charge for the period 206,949 162,621
As at 31 December 2,033,096 1,826,147
Net book value as at 31 December 427,903 254,821

Investment in subsidiaries

Theinvestment in subsidiaries are registered in the name of the sharehol ders of the Company and
represents the amount contributed directly by the shareholders in the capital of Muscat Desert
Adventures Tourism LLC (“Muscat DAT) and Jordan Desert Adventures Tourism LLC (“Jordan
DAT").

M uscat Jordan
DAT DAT Total
AED AED AED
Cost 1,435,575 522,900 1,958,475
Provision for impairment - (522,900) (522,900)
At 31 December 2023 1,435,575 - 1,435,575
At 31 December 2022 1,435,575 - 1,435,575

Management carried out an impairment test of the carrying value of the subsidiaries as at 31
December 2023, based on these impairment test management, no impairment was made as the
net assets of subsidiary was in excess of its carrying amount as at 31 December 2023.

Trade and other receivables

2023 2022
AED AED
Trade receivables 21,445,117 15,524,066
Provision for impairment loss on trade receivables (refer
note 12.1) (3,489,791) (3,408,791)
17,955,326 12,115,275
Other receivables and prepayments
Advancesto suppliers 9,542,172 10,461,338
Prepayments 1,235,535 601,570
Other receivables
- Deposits 5,600,425 5,600,425
- Commission receivables 4,952,095 5,008,656
- Other receivables 945,930 1,513,705
40,231,483 35,300,969

Above, deposit balance includes guarantee deposit of AED 370,000 which isin name of Reem
Toursand Travel LLC, but it is held and used for the beneficial interest of the Company.
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The movement in the provision for doubtful debts during the year is asfollows:

Asat 1 January
Provision made during the year

As at 31 December

Related parties

2023
AED

3,408,791
81,000

2022
AED

3,158,791
250,000

Related parties, within the definition of a related party contained in International Accounting
Standard 24, represent associated companies, major shareholders, directors and key management
personnel of the Company, and entities controlled, jointly controlled or significantly influenced by
such parties. Such transactions are on terms and conditions mutually agreed. Significant

transactions entered with related parties during the year were:

Relationship
Salesto related parties Fellow subsidiaries
L oan acquired from Holding
Company Holding Company
Expenses recharged by fellow
subsidiaries (note 8) Fellow subsidiaries
Repayment of loan and interest loan
from Holding Company Holding Company

The key management personnel compensation is as follows:

Short-term employee benefits
Staff terminal benefits

Duefrom related parties

Relationship
Gulf DunesLLC Sister Concern
Thomas Cook (India) Limited Intermediate parent
SOTC Travel Limited Intermediate parent

Muscat Desert Adventures Tourism Fellow Subsidiary
LLC

TC Visa Services (India) Ltd Sister Concern
Desert Adventures Tourism—Jordan ~ Fellow Subsidiary
Kuoni Private Safaris Limited Sister Concern
Horizon Travel ServicesLLC Sister Concern

26

2023 2022
AED AED
37,525,343 26,288,808
10,095250 16,519,500
(361,589) (244,958)
(24,040,117)  (18,212,889)
2023 2022
AED AED
4,003,720 2,821,326
265,842 154,142
4,269,562 2,975,468
2023 2022
AED AED
823,903 3,525,250
682,801 921,370
390,402 449,299
- 2,040,622
- 290,555
- 70,016
- 2,803
- 945
1,897,106 7,300,860
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Related parties (continued)

Duetorelated parties

Relationship 2023 2022
AED AED
Muscat Desert Adventures Tourism Fellow Subsidiary

LLC 872,215 -
Desert Adventures Tourism — Jordan Fellow Subsidiary 37,885 -
Reem ToursLLC Sister Concern 608,868 608,868

Digiphoto Entertainment Imaging Sister Concern 625,686
Horizon Travel Services Sister Concern 12,908 -
Jardin Travel Solutions Limited Sister Concern 2,805 2,805
Travel Corporation (India) Limited Sister Concern 568 5,969
TC Trave Services Limited Sister Concern - 20,900
Australian Tours Management Pty Ltd Sister Concern - 2,635
2,160,935 641,177

L oan from holding Company

The Company obtained a short-term facility to finance working capital requirements from Travel
Circle International (Mauritius) Limited (“Holding Group”). Thisfacility isunsecured and carries
interest at the rate from 6.98% to 8.90%. The movement in the balance during the year ended 31
December 2023 is as follows:

2023 2022

AED AED
Opening balance 13,299,403 14,070,405
Proceeds from loan 10,095,250 16,132,583
Interest accrued during the year 645,464 922,387
Repayment of principal and interest (24,040,117) (17,825,972)
Closing balance - 13,299,403
Cash and cash equivalents

2023 2022

AED AED
Cash in hand 183,708 268,750
Cash at bank 5,699,925 16,496,865

5,883,633 16,765,615

Above, cash at bank include current account balance of AED 95,511 which isin name of
Reem Toursand Travel LLC, but it is held and used for the beneficial interest of the
Company.

Bank borrowings

Overdraft Facility:

The Company has an overdraft facility of USD 5,000,000 (AED 18,355,000) issued by Standard
Chartered Bank. Thisfacility is secured over the assets of the Company. Overdraft facility carries
interest at the rate of 5.15% per annum over 1 month LIBOR. The principal is payable on demand
and interest is payable on monthly basis. The Company has availed overdraft facility during the
year and outstanding amount as at 31 December 2023 is AED 17,749,200 (2022: AED 6,099,669).
The Company also has commercia card facility of AED 12,855,400 issued by Citi bank.
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Bank borrowings (continued)

Auto Loan:

During the year, Company has borrowed an Auto Loan from Abu Dhabi Commercial Bank. The
outstanding amount as at 31 December 2023 is AED 289,234 of which AED 56,596 is the current

portion and remaining balance of AED 232,638 is non-current portion.

Shar e capital
2023
AED
Authorised, issued and fully paid up capital
100 shares of AED 3,000 each 300,000
Shareholder contribution
2023
AED
Shareholder contribution 9,341,289

9,341,289

Statutory reserves

In accordance with UAE Federal Decree Law No. 32 of 2021, a minimum of 10% of the net
profits of the Company isrequired to be allocated to a statutory reserve, which is not distributable.
Such allocations may be ceased when the statutory reserve equals half of the paid-up share capital
of the Company. During the year no transfers were made to this reserve as the amount of the

reserve has reached to the threshold (2022: AED Nil).

Employees’ end of service benefits

2023 2022

AED AED

Asat 1 January 3,069,767 2,795,796

Provision during the year 857,203 467,566

Payments made during the year (238,837) (193,595)

Asat 31 December 3,688,133 3,069,767
Trade and other payables

2023 2022

AED AED

Trade payables 18,812,731 13,089,569

Advances from customers 15,819,294 16,350,982
Accruas and other payables

- Employees accruals 1,750,093 2,083,609

- Hotel and other service accruals 31,438,186 36,739,626

- Other payables 1,597,761 1,906,018

69,418,065 70,169,804
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Leaseliabilities

2023 2022
AED AED
Current 470,048 445771
Non-current 525,708 -
Balance at 31 December 995,756 445,771

Set out below, are the carrying amounts of the Company’s lease liabilities and the movements
during the year:

2023 2022
AED AED
Asat 1 January - 445,771
Additions 1,413,897 -
Interest expense on lease liability (note 7) 75,596 3,617
Repayment of lease liability during the year (493,737) (449,388)
Asat 31 December 995,756 -
Amount recognized in the profit or loss
2023 2022
AED AED
Interest on lease liability 75,596 3,617
Depreciation on right-of-use asset (refer note 9) 471,300 429,420
Expenses relating to low value assets, excluding
short-term leases (refer note 6) 100,908 126,122
Balance at 31 December 647,804 559,159
Amountsrecognized in the Statement of cash flows
2023 2022
AED AED
Repayment of lease liability (493,737) (449,388)

Contingencies and commitments

Contingent liabilities
The Company has AED 716,238 (2022: AED 716,238) of bank guarantees as at 31 December
2023, these were issued during the normal course of business.

Capital commitments
There are no capital commitments of the Company as at 31 December 2023 (31 December 2022:
AED Nil).

Financial risk management

The Company has exposure to the following risks arising from financial instruments
o  Creditrisk;
e Liquidity risk; and
o  Market risk.
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Financial risk management (continued)

Risk management framework

The Company’ s management has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The management is responsible for developing and
monitoring the Company’s risk management policy. The Company’s risk management policies are
established to identify and analyze the risk faced by the Company, to set appropriate risk limits and

controls and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market

conditions and the Company’ s activities.

Credit risk

Credit risk isthe risk of financial loss to the Company if acustomer or counterparty to afinancial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
cash at bank, trade and other receivables (excluding prepayments and advances) and amounts due

from related parties.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considersthe factors that may influence the credit risk
of its customer base, including the default risk of the industry and country in which customers
operate. The Company establishes an allowance for impairment that represents its estimate of
incurred losses in respect of trade and other receivables. The Company’s cash and cash
equivalents are held with bank and financia institution counterparties, which have good market
credibility and stability. The carrying amount of financial assets represents the maximum credit
exposure. The maximum exposure to credit risk at the reporting date was:

Trade receivables

Other receivables*

Due from related parties
Cash at bank

* Prepayments and advances are excluded.

2023 2022

AED AED
17,955,326 12,115,275
11,498,450 12,122,786
1,897,106 7,300,860
5,699,925 16,496,865
37,050,807 48,035,786

At 31 December, the Company’s exposure of credit risk to trade receivables by geographical

region was as follows:

Geographical regions
Commonwealth of Independent States
Europe

Middle East

Asia

Others

Grand total

30

Carrying Carrying
amount amount
2023 2022

AED AED
9,537,151 2,363,335
5,041,020 6,628,015
3,777,656 2,266,332
539,573 1,768,169
2,549,717 2,498,215
21,445,117 15,524,066
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Financial risk management (continued)
Credit risk (continued)

The ageing of trade receivables at the reporting date was:

Not credit- Credit Not credit- Credit

impaired impaired impaired impaired

2023 2023 2022 2022

AED AED AED AED

Not yet due 12,150,130 - 10,002,543 -
1-30 days 4,905,409 - 2,112,732 369,481
31- 90 days 899,787 1,018,813 - 455,143
91- 120 days and above - 2,470,978 - 2,584,167
Total gross carrying amount 17,955,326 3,489,791 12,115,275 3,408,791
L oss allowance (3,489,791) - (3,408,791)
17,955,326 - 12,115,275 -

I mpairment losses

Expected credit losses assessment for individual customers as at 31 December 2023 and 31
December 2022.

The Company uses an allowance matrix to measure the ECL s of trade receivables from individual
customers, which comprise large number of trade balances. Loss rates are calculated using a'roll
rate’ method based on the probability of a receivable progressing through successive stages of
delinquency to write-off. Roll rates are calculated separately for exposures in different segments
based on the following common credit risk characteristics - geographic region and industry.

The following table provides information about the exposure to credit risk and ECLSs for trade
receivables from individual customers as at 31 December 2023.

Grosscarrying L oss allowance

amount AED Credit Impalred
AED

Not yet due 12,150,130 - No
1-30 days 4,905,409 - No
31- 90 days 1,918,600 1,018,813 Yes
91- 120 days and above 2,470,978 2,470,978 Yes

Total 21,445117 3,489,791
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Financial risk management (continued)
Credit risk (continued)

The following table provides information about the exposure to credit risk and ECLs for trade
receivables from individual customers as at 31 December 2022.

Grosscarrying Loss allowance

amount AED Credit Impalred
AED

Not yet due 10,002,543 - No
1-30 days 2,482,213 369,481 Yes
31- 90 days 455,143 455,143 Yes
91- 120 days and above 2,584,167 2,584,167 Yes

Tota 15,524,066 3,408,791

Loss rates are based on actua credit loss experience over the past three years. These rates are
multiplied by scalar factors to reflect differences between economic conditions during the period
over which the historical data has been collected, current conditions and the Company’s view of
economic conditions over the expected lives of the receivables.

Exposure is segmented by geographical region and an ECL rateis cal culated for each segment based
on delinquency status and actua credit loss experience over the past three years. These rates are
multiplied by scalar factors to reflect differences between economic conditions during the period
over which the historical data has been collected, current conditions and the Company’s view of
economic conditions over the expected lives of the receivables. Scalar factors are based on GDP.

Cash at Banks

The Company held cash at banks of AED 5,699,925 at 31 December 2023 (2022: AED 16,496,865).
The cash at banks are held with banks, which are rated A1 to A3, based on Mood's ratings.
Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis
and reflects the short maturities of the exposures. The Company considers that its cash and cash
equivalents have low credit risk based on the external credit ratings of the counterparties.

Other receivables

The company’s exposure to credit risk on other receivable from third partiesinfluence mainly
by the individual characteristics of each party. Other receivable as at 31 December 2023
include deposits and other receivable of AED 11,498,450 (2022: AED 12,122,786) for which
management believes that there is no significant credit risk associated at reporting date.

Due from related parties

For receivables from related parties, the Company as determined Probability of Debt (PD) that is
applicable for outstanding related party receivables PD has been determined in accordance with
Moody’ s PD rating scale by considering external credit ratings and adjusting the PDs so determined
for macroeconomic factors. The Company has also considered a standard Loss Given Default
(LGD) percentage of 45% for al unsecured outstanding exposures in accordance with foundation
approach of Basel guidelines in the absence of the Group’s historical experience. The Company
does not require collateral in respect of itsamount due from arelated party. The Company does not
have amounts for which no loss allowance is recognized because of collateral. At the reporting
date there was no significant concentrations of credit risk.
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Financial risk management (continued)
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both norma and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
The Company aims to maintain the level of cash and cash equivalents at an amount in excess of
expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash
outflows.

The following are the contractual maturities of financial liabilities based on contractual payments:

Carrying Contractual lyear Morethan
2023 Amount  cash out flows or less 1year
AED AED AED AED

Non derivative financial liabilities
Trade and other payables* 53,598,771 (53,598,771) (53,598,771) -
Dueto related parties 2,160,935 (2,160,935)  (2,160,935) -
Bank borrowing 17,749,200 (17,749,200) (17,749,200) -
Lease liability 995,757 (995,757) (470,049) (525,708)
74,504,663 (74,504,663) (73,978,955) (525,708)
Carrying Contractua 1year More than
2022 Amount  cash out flows or less 1year
AED AED AED AED

Non derivative financial liabilities
Trade and other payables* 53,818,822 (53,818,822) (53,818,822) -
Dueto related parties 641,177 (641,177) (641,177) -
Loan from holding Company 13,299,403 (13,299,403) (13,299,403) -

Bank borrowing 16,099,669 (16,099,669) (16,099,669)

83,859,071 (83,859,071) (83,859,071) -

* excluding advances from customers
Market risk

Market risk istherisk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices - will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

Currency risk

Currency risk istherisk that the value of afinancial instrument will fluctuate because of changes
in foreign exchange rates. The Company is exposed to foreign currency risk on purchases that
are denominated in acurrency other than itsfunctional currency, primarily the US Dollar (USD).
Since USD iscurrently pegged to AED, the Company does not hedge the currency risk in respect
of itsforeign currency exposure.
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Financial risk management (continued)
I nterest rate risk
Exposure to interest rate risk

The interest rate profile of the Company’ sinterest-bearing financial instrument is as follows:

Variable instruments 2023 2022

AED AED
Financia liahilities (loan from holding company) - 13,299,403
Financia liabilities (bank borrowings) 17,749,200 16,099,669

17,749,200 29,399,072

A reasonably possible change of 100 basis points in interest rates at the reporting date would
have increased/(decreased) equity and profit or lossby AED 177,492 (2022: AED 293,991). This
analysis assumes that all other variables remain constant.

Capital management

The Company’s policy isto maintain astrong capital base so asto maintain investor, creditor and
market confidence and to sustain future development of the business. Management monitors the
return on capital aswell asthelevel of dividendsto shareholders. The Company is not subject to
externally imposed capital requirements.

Fair values

The fair values of the Company’s financial assets and financial liabilities approximate their
carrying amounts.

Fair value hierarchy

Asat 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair
value by valuation method.

Use of judgments and estimates

In the process of applying the entity’s accounting policies, which are described in the notes,
management has made certain judgment and estimates as mentioned below.

Assumptions and estimation uncertainties

The key assumption concerning the future, and other key sources of estimating uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below.

I mpairment losses on receivables

The measurement of the expected credit loss allowance for financial assets measured at amortized
cost is an area that requires the use of complex models and significant assumptions about future
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the
resulting losses). Explanation of the inputs, assumptions and estimation techniques used in
measuring ECL is further detailed in note 22.
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24 Use of judgments and estimates (continued)
Assumptions and estimation uncertainties (continued)
@ I mpairment losses on receivables (continued)

Elements of the ECL models that are considered accounting judgments and estimates include:

» Development of ECL models, including various formulas and choice of inputs

 The segmentation of financial assets when their ECL is assessed on a collective basis; and

» Determination of associations between macroeconomic scenarios and, economic inputs, and
their effect on probability of default (PDs), exposure at default (EADS) and loss given default
(LGDs).

Selection of forward-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models. The Company’s policy is to regularly review
its models in the context of actual loss experience and adjust when necessary. Detailed
information about the judgments and estimates made by the Company in the above areas is set
out in note 22.

25 Compar atives

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to
the current year's presentation. The reclassification of itemsis not considered material and does not
impact the financia statement as at the beginning of the earliest comparative period. Thus, a third
statement of financial position at the beginning of the earliest comparative period has not been
presented.

26 Subsequent events
There has been no significant event subsequent to the reporting date and up to the date of

authorization of the financial statements, which would have a material effect on the financia
statements.
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Directors’ Report
The directors submit their report together with the audited financial statements of the Company for the year ended 31

December 2023.

LEGAL STATUS

Muscat Desert Adventures Tourism LL C isalimited liability company (“the Company”) registered with the Ministry
of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the commercial registration no. 1808435.
The Company is a subsidiary of Desert Adventures Tourism LLC (“the Holding Company™), a company registered in
Dubai, United Arab Emirates.

The Company is 70% owned subsidiary of Desert Adventures Tourism LLC, acompany registered in Dubai, United Arab
Emirates and 30% shares are held by a local partner namely Hani Juma’an Ashoor Al Rajab

The principal activity of the Company is to carry out tour operation business which include handling Hotel Booking,
Leisure, FIT, VisaProcessing and Transfer.

Theregistered office of the Muscat Desert Adventures Tourism LLC isP.O. Box No. 809, P.C.133, Al Khuwair, Sultanate
of Oman.

FINANCIAL PERFORMANCE

The results of the Company for the year ended 31% December 2023 and 31% December 2022 are stated below:

Financial highlights 2023 2022
OMR OMR

Net Profit / (10ss) 12,391 (33,812)

Total equity (57,608) (69,999)

SUBSEQUENT EVENT:

There has been no significant event subsequent to the reporting date and up to the date of authorization, which would
have a material effect on the financial statements.

AUDITORS

KPMG Lower Gulf Limited is eligible for reappointment for 2024 and has expressed its willingnessto continuein office.
The director recommends the reappointment of KPM G Lower Gulf Limited asauditor of the Company for the year ending
31 December 2024.

On behalf of the Board

A

Salim Sikander Peter Payet
Chief financia officer Chief executive officer

Date: 29 April 2024
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KPMG LLC

Children’s Public Library Building
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Independent auditors report

To the Shareholders of Muscat Desert Adventures Tourism LLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Muscat Desert Adventures Tourism LLC (“the Company”),
which comprise the statement of financial position as at December 31, 2023, the statements of profit or
loss and other comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2023, and its financial performance and its cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) together
with the ethical requirements that are relevant to our audit of the financial statements in the Sultanate of
Oman, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
report which is set out on Page 1.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

2
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Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and their preparation in compliance with the applicable
provisions of the Commercial Companies Law of 2019, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

3
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

We report that these financial statements comply, in all material respects, with the applicable provisions
30 April 2024 m

of the Commercial Companies Law of 2019.
né
LV
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KPMG LLC

Chiidren's Public Library Buliding
4th floor, Shatti Al Qurum

P O Box 841, PC 112

Sultanate of Oman

CR.No: 1358131
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Muscat Desert Adventures Tourism LLC

Statement of profit or lossand other comprehensive income

For the year ended 31 December 2023

Notes
Revenue 4
Cost of sales 5
Gross profit
Administrative and general expenses 6
Other income 7
Operating Profit / (loss)
Finance cost - bank charges
Finance income
Profit / L oss befor e tax and
Tax expense 18

Profit / (L oss) after tax
Other comprehensive income

Total comprehensive Profit / (loss) for the year

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report iS set out on page 2 - 4.

2023
OMR

1,152,185

(992,139)

160,046

(142,146)

17,900

(5,509)

12,391

12,391

12,391

2022
OMR

564,204

(493,076)

71,128
(114,438)

11,721

(31,589)

(2,674)
451

(33,812)

(33,812)

(33,812)




Muscat Desert Adventures Tourism LLC

Statement of financial position
As at 31 December 2023

2023 2022

Notes OMR OMR
ASSETS
Property and egquipment 8 894 1,303
Non-current assets 894 1,303
Trade and other receivables 9 169,732 116,182
Due from related parties 10 91,431 27,667
Cash and cash equivalents 15 48,287 280,512
Current assets 309,450 424,361
Total assets 310,344 425,664
EQUITY AND LIABILITIES
Equity
Share capital 13 150,000 150,000
Statutory reserve 14 50,000 50,000
Accumulated losses (257,608) (269,999)
Total equity (57,608) (69,999)
Liabilities
Employees’ end of service benefits 12 2,795 2,665
Non-current liability 2,795 2,665
Trade and other payables 11 364,343 274,656
Dueto related parties 10 814 218,342
Total current liabilities 365,157 492,998
Total liabilities 367,952 495,663
Total equity and liabilities 310,344 425,664

To the best of our knowledge, the financial statementsfairly presents, in al material respects, the financial position,
results of operations and cashflows of the Company as of, and for, the year ended 31 December 2023.

These financial statements were authorized for issue on behalf of the Company’s Directors on 29 April 2024.

- A - W
-\

Salim Sikander Peter Payet
Chief Executive Officer Chief Financia Officer

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report iS set out on page 2-4.



Muscat Desert Adventures Tourism LLC

Statement of cash flows
For the year ended 31 December 2023

Cash flow from operating activities
Profit / (Loss) for the year
Adjustments for:

Depreciation

Provision for employees’ end of service benefits
Other income

Changesin:

- trade and other receivables

- due from related parties

- trade and other payables

- dueto related parties

Payment of employees’ end of service benefits

Net cash (used in)/from operating activities

Cash flow from investing activities

Acquisition of property and equipment

Net cash (used in) investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalentsat the end of the year

The notes on pages 9 to 26 are an integral part of these financial statements.

The independent auditors’ report iS set out on page 2-4.

Note

12

15

2023
OMR

12,391

609
1,177

14,177

(53,551)
(63,764)
89,687
(217,527)
(1,047)

(232,025)

(200)

(200)

(232,225)
280,512

48,287

2022
OMR

(33,812)

433
928
(11,721)

(44,172)

(45,954)
(2,994)
111,780
214,336

(2,733)

230,263

(1,324)

(1,324)

228,939
51,573

280,512



Muscat Desert Adventures Tourism LLC

Statement of changesin equity
For the year ended 31 December 2023

Share capital

OMR

At 1 January 2022 150,000
Total comprehensive loss for the year -
At 31 December 2022 150,000
At 1 January 2023 150,000
Total comprehensive Profit for the year -

At 31 December 2023 150,000

Statutory
reserve
OMR

50,000

50,000

50,000

50,000

The notes on pages 9 to 26 form an integral part of these financial statements.

Accumulated
| osses

OMR
(236,187)

(33,812)

(269,999)

(269,999)

12,391

(257,608)

Total
OMR

(36,187)

(33,812)

(69,999)

(69,999)

12,391

(57,608)




Muscat Desert Adventures Tourism LLC
Notes to the financial statements

1

a)

b)

d)

Reporting entity

Muscat Desert Adventures Tourism LLC is a limited liability company (“the Company™) registered with
the Ministry of Commerce and Industry in the Sultanate of Oman on October 31, 2005, under the
commercia registration no. 1/80843/5. The Company is 70% owned subsidiary of Desert Adventures
Tourism LLC (“the Holding Company™), a company registered in Dubai, United Arab Emirates and 30%
shares are held by alocal partner namely Hani Bin Juman Ashour Rajab who has agreed not to take part in
the operational and financial management of the Company and has confirmed that these shares are held for
the beneficial interest of the Company.

The principal activity of the Company isto carry out tour operation business which include handling Hotel
Booking, Leisure, FIT, VisaProcessing and Transfer. The Company secures access to hotel accommodation
and other travel and tourism related activitiesand sellsit to customer who generally are tour operators, travel
agents and other wholesalers.

Theregistered office of Muscat Desert Adventures Tourism LLCisP.O. Box No. 809, P.C.133, Al Khuwair,
Sultanate of Oman.

The ultimate parent of the Company is Fairfax Financial Holdings Limited with a registered address at 95
Wellington Street West, Suite 800, Toronto, Ontario, Canada

The Company did not purchase any shares during the year.
Basis of accounting
Going concern

As at 31 December 2023, the Company has accumulated losses amounted to OMR 257,608 (2022: OMR
269,999) and net current liabilities anounted to OMR 55,706 (2022: OMR 68,637). The condition indicates
existence of events that cast doubt on the Company’s ability to continue as going concern.

The cashflow forecast has been prepared taking into consideration the current financial performance of the
Company subsidiaries business, financial support provided by the parent company, and the degree to which
it is affected by external factors and other financial and non-financial information available at the time of
preparation of such forecasts.

Management as part of its assessment also considered and assessed the financia results and specifically the
cash flow position subsequent to the yearend. The overall objective is to maintain the liquidity position of
the Company to ensure it has adequate cashflows to meet its financial obligations in the foreseeable future.
Furthermore, to maintain adequate cashflows and availability of working capital, the Ultimate Parent
Company has provided a letter of support confirming that it will be providing al the necessary financial
support to the Company in order to meet its working capital obligationsin the foreseeable future.

Based on the above, management, Board of Directors and the parent company are of the view that the
Company will continue to have sufficient positive cash flows available in the foreseeable future to meet its
liabilities and working capital commitments as and when they fall duein the foreseeable future. Accordingly,
itisappropriate to prepare these financial statements as and for the year ended 31 December 2023 on agoing
concern basis.

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRSs™) as issued by International Accounting Standards Board (IASB) and the requirements of the
Commercial Companies Law of 2019.

Basis of measurement
The financial statements have been prepared on the historical cost basis.
Functional and presentation currency

Thefinancial statements are presented in Omani Rial (“OMR™), which is the Company’s functional currency.



Muscat Desert Adventures Tourism LLC
Notes to the financial statements

2

€)

f)

Basis of accounting (continued)

Use of estimates and judgments

The preparation of thefinancial statementsin conformity with |FRS requires management to make judgments
and estimates that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

Information about significant areas of estimation uncertainty and critical judgmentsin applying policies that
have the most significant effect on the amounts recognized in these financial statements are disclosed in note
21.

Changesin material accounting policies
Deferred tax related to assets and liabilitiesarising from a single transaction

The Company has adopted Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendmentsto IAS 12) from 1 January 2023. The amendments narrow the scope of the initial recognition
exemption to exclude transactions that give rise to equal and offsetting temporary differences — e.g. leases
and decommissioning liabilities. For leases and decommissioning liabilities, an entity is required to recognize
the associated deferred tax assets and liabilities from the beginning of the earliest comparative period
presented, with any cumulative effect recognised as an adjustment to retained earnings or other components
of equity at that date. For all other transactions, an entity applies the amendments to transactions that occur
on or after the beginning of the earliest period presented. The amendment has no impact on the statement of
financia position because the balances qualify for offset under paragraph 74 of IAS 12. There was also no
impact on the opening retained earnings as at 1 January 2023 as a result of the change.

Material accounting policy infor mation

The Company & so adopted Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice
Statement 2) from 1 January 2023. Although the amendments did not result in any changes to the accounting
policies themselves, they impacted the accounting policy information disclosed in the financial statements.
The amendments require the disclosure of “material”, rather than “significant”, accounting policies. The
amendments also provide guidance on the application of materiality to disclosure of accounting policies,
assisting entities to provide useful, entity-specific accounting policy information that users need to
understand other information in the financial statements. Management reviewed the accounting policies and
made updates to the information disclosed in Note 3 Summary of material accounting policies (2022:
Summary of significant accounting policies) in certain instances in line with the amendments.

Material accounting policies

The Company has consistently applied the following accounting policies to all periods presented in
these financial statements, except if mentioned otherwise.

In addition, the Company adopted the Disclosure of Accounting Policies (Amendmentsto IAS 1 and IFRS
Practice Statement 2) from 1 January 2023. The amendments require the disclosure of “material”, rather
than “significant”, accounting policies. Although the amendments did not result in any changes to the
accounting policies themselves, they impacted the accounting policy information disclosed in certain
instances (see Note 2 () for further information).

Revenue

The Company renders a wide range of tourism and related services.

Revenue includes hotel accommodation, transfers, visa services and other tourism and travel related
services. The revenue from rendering these services is recognized in profit or loss at the fair value of the
consideration received or receivable.

10



Muscat Desert Adventures Tourism LLC
Notes to the financial statements

3

Material accounting palicies (continued)

Revenue (continued)

The following table provides information about the nature and timing of the satisfaction of performance
obligation in contracts with customers, including significant payment terms, and the related revenue

recognition policies.

Type of product/service Nature and timing of satisfaction of performance | Revenue

obligations, including significant payment terms recognition
under IFRS
15

-Tourism & related services | Control of travel related services is considered Revenue is

including: transferred to customer at the travel in date i.e. in recognized at

- Hotel accommodation case of: a point in

-Visas - Visas at the date of issuance. time i.e. the

- Transfers - Hotel accommodation on the date hotel check in. | time of travel

-Meet and greet and. - Transfers on the date of arrival. in date.

- Excursions - Meet and greet on the date of arrival; and

- Excursions on the date excursions
Invoices are usually payable within 30 days.
Booking cancellations vary depending on the timing
of the season during the year.

Tour Packages The services above are also sold as acombined tour | Revenue is
package to travelers. In case of a combined tour recognized at
package, entire package is generally considered asa | a point in
single performance obligation. The combination of time i.e. the
separate services in a combined tour package is time of travel
considered significant integration and revenue for the | in date.
entire tour package is recognized at the time of travel
in date.

Invoices are usually payable within 30 days.
Booking cancellations vary depending on the timing
of the season during the year.

Financial instruments

Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financia assets and financial
liabilities are initially recognized when the Company becomes a party to the contractua provisions of the
instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. A trade receivable without a significant financing component is initially measured at
the transaction price.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI — debt
investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its

business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

11
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Material accounting palicies (continued)
Financial instruments (continued)
Classification and subsequent measurement (continued)

Afinancial asset is measured at amortized cost if it meets both of the following conditions and is not designated

as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as

at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On 1nitial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCIL This election is made on an

investment-by-investment basis.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets — Subsequent measurement and gains and losses:

Financial assets at These assets are subsequently measured at fair value. Net gains and losses, including
FVTPL any interest or dividend income, are recognized in profit or loss.

Financial assets at These assets are subsequently measured at amortized cost using the effective interest
amortized cost method. The amortized cost is reduced by impairment losses. Interest income,

foreign exchange gains and losses and impairment are recognized in profit or loss.
Any gain or loss on derecognition is recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income calculated

at FVOCI using the effective interest method, foreign exchange gains and losses and
impairment are recognized in profit or loss. Other net gains and losses are
recognized in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments These assets are subsequently measured at fair value. Dividends are recognized as

at FVOCI income in profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses are recognized in OCI and are
never reclassified to profit or loss.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognized in profit or loss. Other financial liabilities are subsequently measured at amortized cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognized in profit or
loss. Any gain or loss on derecognition is also recognized in profit or loss.

Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the
financial asset.

12



Muscat Desert Adventures Tourism LLC
Notes to the financial statements

3 Material accounting palicies (continued)
Financial instruments (continued)

Derecognition (continued)

Financial assets (continued)

The Company enters into transactions whereby it transfers assets recognized in its statement of financial position
but retains either all or substantially all of the risks and rewards of the transferred assets. In these cases, the
transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred, or liabilities assumed) is recognized in profit or
loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Foreign currency transactions

Transactions in foreign currencies are translated to OMR at the foreign exchange rate ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to OMR at the foreign exchange rate ruling at that date. Non-monetary items in a foreign currency that are
measured in terms of historical cost are translated into OMR using the exchange rates at the date of the
transaction. Foreign exchange differences arising on translation are recognized in profit or loss.

Property and equipment

Items of property and equipment are measured at cost less accumulated depreciation and impairment losses, if
any. Cost includes expenditures that are directly attributable to the acquisition of the asset. When parts of an
item of property and equipment have different useful lives, they are accounted for as separate items (major
components) of property and equipment.

Subsequent cost

The cost of replacing an item of property and equipment is recognized in the carrying amount of the itemif it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can
be measured reliably. The costs of day-to-day servicing of property and equipment are recognized in the profit
or lossasincurred.

Depreciation

Depreciation is recognized in the profit or loss on a straight-line basis over the estimated useful lives of each
part of an item of property and equipment. Depreciation on additions is calculated on a pro-rata basis from the
day of addition and on disposal up to and including the month of disposal of the asset. The estimated useful lives
for the current year and prior years are as follows:

Years
Motor vehicles 4
Office equipment 2-5
Office furniture and installations 5

The depreciation method and useful lives, aswell as estimates of residual lives, are reassessed annually.

13
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Notes to the financial statements

3 Material accounting palicies (continued)

Impairment

Non-derivative financial assets
Financial instruments

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financia assets measured at
amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLSs, except for bank balancesfor which
credit risk (i.e. the risk of default occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition. Loss allowances for trade receivables and due from related parties are
always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment and including forward-looking
information.

The Company assumes that the credit risk on trade receivables has increased significantly if it is more than 90
days past due i.e. 120 days from the invoice date.

The Company considers trade receivables to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realizing security (if any is held); or

- thefinancial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and
the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer.

- abreach of contract such as a default.

- the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise; or

- itisprobable that the borrower will enter bankruptcy or other financial reorganization

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of
the assets.

14



Muscat Desert Adventures Tourism LLC
Notes to the financial statements

3

Material accounting palicies (continued)

Impairment (continued)

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof. For individual customers, the Company has a
policy of writing off the gross carrying amount when the financial asset is past due based on historical experience
of recoveries of similar assets. For corporate customers, the Company individually makes an assessment with
respect to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Company expects no significant recovery from the amount written off. However, financial assets that are
written off could still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

Financial assets not classified as at FVTPL were assessed at each reporting date to determine whether there was
objective evidence of impairment.

Objective evidence that financial assets were impaired included:
- default or delinquency by a debtor.
- restructuring of an amount due to the Company on terms that the Company would not consider otherwise.
- indicationsthat a debtor or issuer would enter bankruptcy.
- adverse changesin the payment status of borrowers or issuers.
observable dataindicating that there was a measurable decrease in the expected cash flows from a Company
of financial assets.

Financial assets measured at amortized cost

The Company considered evidence of impairment for these assets at both an individual asset and a collective
level. All individually significant assets were individually assessed for impairment. Those found not to be
impaired were then collectively assessed for any impairment that had been incurred but not yet individually
identified. Assets that were not individually significant were collectively assessed for impairment. Collective
assessment was carried out by grouping together assets with similar risk characteristics.

In assessing collective impairment, the Company used historical information on the timing of recoveries and the
amount of loss incurred and made an adjustment if current economic and credit conditions were such that the
actual losses were likely to be greater or lesser than suggested by historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount and the present value
of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses were recognized
in profit or loss and reflected in an allowance account. When the Company considered that there were no realistic
prospects of recovery of the asset, the relevant amounts were written off. If the amount of impairment loss
subsequently decreased and the decrease was related objectively to an event occurring after the impairment was
recognized, then the previously recognized impairment loss was reversed through profit or loss.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment
property and inventories to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

An impairment loss is recognized whenever the carrying amount of the asset exceeds the recoverable amount.
Impairment losses, if any, are recognized in the statement of profit or loss.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows of other assets or CGUs. Goodwill arising
from a business combination is alocated to CGUs or groups of CGUs that are expected to benefit from the
synergies of the combination.

15



Muscat Desert Adventures Tourism LLC
Notes to the financial statements

3

Material accounting palicies (continued)
Impairment (continued)
Non-financial assets (continued)

The recoverable amount of an asset or CGU is the greater of itsvalue in use and its fair value less costs to sell.
Valuein useisbased on the estimated future cash flows, discounted to their present value using apre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or
CGU. An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount. Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the CGU
on apro ratabasis.

Animpairment lossisrecognized if the carrying amount of an asset or CGU exceedsits recoverable amount.
Impairment losses are recognized in profit or loss.

Impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

Provisions

A provision is recognized, if as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefitswill be required
to settle the obligation.

Employees’ end of service benefits

Employees’ end of service benefits is accrued in accordance with the terms of employment of the Company’s
employees at the reporting date, having regard to the requirements of IFRS and the Oman Labor Law 2003 and
its amendments.

Employee entitlements to annual leave and |eave passage are recognized when they accrue to employees and
an accrual is made for the estimated liability arising as a result of services rendered by employees up to the
reporting date. These accruals are included in liabilities.

Tax

Tax expense comprises current and deferred tax. Current and deferred tax is recognized in the profit or loss
except to the extent that it relates to a business combination, or items recognized directly in the equity or in
other comprehensive income.

Current tax (refer to note 18) is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable
in respect to previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liahilitiesfor financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured

a the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates
enacted or substantially enacted at the reporting date.

Inter company recharges

Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly includes Salaries
and Other Admin expense including IT system cost as paid by / charged to the Company.
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Material accounting palicies (continued)
Contract assets

The contract assets are recognized for the Company’s rights to consideration for services provided to the
customer but not billed at the reporting date. The amount is netted with the expected credit losses, if any. The
contract assets are transferred to receivables when the rights become unconditional. This usually occurs when
the Company issues an invoice to the customers.

L eases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, alease if the contract conveystheright to control the use of an identified asset for a period of timein
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly or implicitly and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If
the supplier has a substantive substitution right, then the asset is not identified; and

- The Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use.

The Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to
direct the use of the asset if either:

- the Company has the right to operate the asset; or
- the Company designed the asset in away that predetermines how and for what purpose it will be used.

Asa lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset isinitially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

Theright-of -use asset is subsequently depreciated using the straight-line method from the commencement date
to the end of the lease term, unlessthe lease transfers ownership of the underlying asset to the Company by the
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase
option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which
is determined on the same basis as those of property and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the leaseliability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generaly, the Company uses its incremental
borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset |eased.
Lease payments included in the measurement of the lease liability comprise fixed payments, including in-
substance fixed payments.
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Material accounting palicies (continued)
L eases (continued)
Asa lessee (continued)

Theleaseliability ismeasured at amortised cost using the effective interest method. It isremeasured when there
isachangein future lease paymentsarising from achangein anindex or rate, or if thereisarevised in-substance
fixed |ease payment.

When the lease liahility is remeasured in thisway, a corresponding adjustment is made to the carrying amount
of the right-of-use asset or is recorded in profit or lossif the carrying amount of the right-of-use asset has been
reduced to zero.

Short-term leases and |eases of low-value assets

The Company has el ected not to recognise right-of-use assets and | ease liabilities for |eases of low-value assets
and short-term leases. The Company recognises the lease payments associated with these | eases as an expense
on astraight-line basis over the lease term.

New standards or amendments and forthcoming requirements

A number of new accounting standards are effective for annual periods beginning after 1 January 2023 and
earlier application is permitted; however, the Company has not early adopted the new or amended standardsin
preparing these financial statements.

A. Classification of Liabilities as Current or Non-Current and Non-Current Liabilities with Covenants
(Amendmentsto IAS 1)

The amendments, asissued in 2020 and 2022, aim to clarify the requirements on determining whether aliability
is current or non-current, and require new disclosures for non-current liabilities that are subject to future
covenants. The amendments apply for annual reporting periods beginning on or after 1 January 2024. The
Company is in the process of assessing the potential impact of the amendments on the classification of this
liability and the related disclosure.

B. Supplier Finance Arrangements (Amendmentsto IAS 7 and IFRS 7)

The amendments introduce new disclosures relating to supplier finance arrangements that assist users of the
financial statements to assess the effects of these arrangements on an entity’s liabilities and cash flows and on
an entity’s exposure to liquidity risk. The amendments apply for annual periods beginning on or after 1 January

2024.

The Company is in the process of assessing the impact of the amendments, particularly with respect to the
collation of additional information needed to meet the new disclosure requirements.

C. Other standards

The following new and amended standards are not expected to have a significant impact on the Company’s
financial statements.

a) Lease Liability in a Sale and L easeback (Amendments to IFRS 16).
b) Lack of Exchangeability (Amendmentsto IAS 21).
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Material accounting palicies (continued)

New standards or amendments and forthcoming requirements (continued)
New currently effective requirements
IFRS 17 Insurance Contracts

Disclosure of Accounting Policies -Amendments to IAS 1 and IFRS Practice
Statement 2

Definition of Accounting Estimates -Amendmentsto IAS 8

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendmentsto IAS 12

International Tax Reform-Pillar Two Model Rules Amendmentsto IAS 12

Effective date

1 January 2023
1 January 2023

1 January 2023
1 January 2023

23 May 2023

These standards and amendments do not have a significant impact on the Company’s financial statements as

at 31 December 2023.

New standards or amendmentsissued but not yet effective

At the date of these financial statements, the following standards, amendments and interpretations have not

been effective and have not been early adopted:

New and amended standards not effective and not yet adopted by the
Company

Classification of Liabilities as Current or Non-current - Amendmentsto IAS1 and
Non-Current Liabilities with Covenants (Amendmentsto IAS 1)

Lease liability in a Sale and Leaseback — Amendments to IFRS 16
Supplier Finance Arrangements — Amendments of IAS7 and IFRS7
Lack of Exchangeability — Amendments to IAS 21

Sale or Contribution of assets between an investor and its Associate or Joint
Venture — Amendments to IFRS 10 and 1AS 28

Revenue

Effective date

1 January 2024

1 January 2024
1 January 2024
1 January 2025

Optional

Revenue from contract with customers is disaggregated by magjor products and service lines.

2023
OMR
Tourism and related services 1,152,185
1,152,185
Geographical markets
Oman 1,152,185
Timing of revenue recognition
Revenue recognized at apoint in time 1,152,185
Cost of sales
2023
OMR
Tourism and related services 992,139
992,139
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2022
OMR

564,204

564,204
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6 Administrative and general expenses

Staff salaries and related benefits (i)

Rent and utility expense

Motor vehicle expense

Promotion and business expense
Government and legal fees

Depreciation expense (refer note 8)

Office communication and postage expenses

Other Expenses

(i) The staff salaries and related benefits comprises:

Staff salaries and wages
Other staff benefits

End of service benefits (refer note 12)

Other income

Other income

Property and equipment

Motor
vehicle
OMR
Cost
At 1 January 2022 59,474
Addition -
Asat 31 December 2022 59,474
At 1 January 2023 59,474
Addition -
Asat 31 December 2023 59,474
Depr eciation
Asat 1 January 2022 59,474
Charge for the year -
Asat 31 December 2022 59,474
Asat 1 January 2023 59,474
Charge for the year -
Asat 31 December 2023 59,474

Net book value
At 31 December 2023

At 31 December 2022

2023 2022
OMR OMR
93,748 71,589
11,701 11,299
4,234 3,934
9,917 6,533
8,684 8,244
609 433
5,864 6,886
7,389 5,520
142,146 114,438
75,723 63,554
16,848 7,107
1,177 928
93,748 71,589
2023 2022
OMR OMR
- 11,721
- 11,721
Office
Office furnitureand
equipment  ingallations Total
OMR OMR OMR
5211 16,848 81,533
1,324 - 1,324
6,535 16,848 82,857
6,535 16,848 82,857
200 - 200
6,735 16,848 83,057
5211 16,436 81,121
299 134 433
5,510 16,570 81,554
5,510 16,570 81,554
476 133 609
5,986 16,703 82,163
749 145 894
1,025 278 1,303
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9.1

10

Trade and other receivables

2023

OMR

Trade receivables 120,702
Provision for impairment |oss on trade receivables (refer note 9.1) (5,713)
114,989

Prepayments 39,830
Deposits 9,350
Other receivables 5,563
169,732

Provision for impairment losson trade receivables

2022
OMR

93,775
(5,713)

88,062
14,226
8,600
5,294

116,182

The movement in the provision for impairment loss on trade receivables during the year was as follows:

2023

OMR

Asat 1 January 5,713
Asat 31 December 5,713

Related parties

2022
OMR

5,713

5,713

Related parties, within the definition of a related party contained in International Accounting Standard 24,
represent associated companies, major shareholders, directors and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties. There were no transactions
with the related party except for the funds payment and receipt during the year ended 31 December 2023 and 31
December 2022. Related party Desert Adventure Tourism L.L.C is the Parent Company of the Company and
Gulf DunesLL C and Jordan Desert Adventures Tourism L.L.C. are the sister concerns of the Company.

Duefrom related parties

2023
OMR
Desert Adventures Tourism L.L.C. — Dubai 91,431
Gulf DunesLLC -
91,431
Dueto related parties
2023
OMR
Desert Adventures Tourism L.L.C. — Dubai -
Jordan Desert Adventures Tourism L.L.C. 814
814
The key management personnel compensation is asfollows:
2023
OMR
Short-term empl oyee benefits 2,795

21

2022
OMR

2022

2,665
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12

13

14

15

16

17

Trade and other payables

Hotel and other service accruals
Trade payables

Advances from customers
Accruals and other payables
-Employee accruals

-Other payables

Employees’ end of service benefits

At 1 January
Provision during the year
Payments made during the year

At 31 December

Share capital

Authorized, and fully paid up capital
150,000 shares of OMR 1 each

Statutory reserve

2023
OMR

206,585
56,300
91,944

5,079
4,435

364,343

2023
OMR

2,665
1,177
(1,047)

2,795

2023
OMR

150,000

2022
OMR

144,523
6,165
117,219

3,238
3,511

274,656

2022
OMR

150,000

In accordance with Article 132 of the Commercial Companies Law of 2019, a minimum of 10% of the net
profit of the Company is to be allocated every year to a statutory reserve. No such transfer is required once
the statutory reserve has reached one-third of the paid-up share capital of the Company. During the year, no
transfers were made to this reserve as the amount of the reserve has reached to the threshold (2022: AED Nil).

Cash and cash equivalents

Cash at bank
Cash in hand

Contingencies

2023
OMR

42,837
5,450

48,287

2022
OMR

276,492
4,020

280,512

Guarantees amounting to OMR 5,000 (2022: OMR 5,000) were issued in favor of the Company by Bank

Muscat. These were issued during the normal course of business.

Commitments

The Company does not have any commitments as at 31 December 2023 (2022: Nil).
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Taxes

The Company is liable to income tax at the rate of 15% of taxable profits as amended by Roya Decree
N0.9/2017.

2023 2022

OMR OMR

Current year - -
Prior years - -

Total tax expense for the year - -

Reconciliation of tax expense

The following is a reconciliation of income taxes calculated on accounting profits at the applicable tax rates
with the income tax expense for the year:

2023 2022

OMR OMR

Profit / (Loss) for the year 12,391 (33,812)
Income tax at 15% 1,859 (5,072)
Non-deductible expenses 1,199 1,001
Unrecorded deferred tax on tax losses (4,795) (5,653)
Deferred tax on tax losses expired during the year 1,737 9,724

Taxable expense for the year - -

Deferred tax asset has not been recognized on | osses as the management believes that sufficient taxable profits
will not be available in future.

Status of assessment

The assessment of the Company has been completed and agreed up to the Tax Y ear 2019. The assessment for
Tax Years 2020 and 2022 has not yet initiated by the TA. Management is of the opinion that any additional
taxes, if any, related to the open years would not be significant to the Company’s financial position as at 31
December 2023.

Financial risk management

The Company has exposure to the following risks arising from financial instruments
e  Credit risk.

. Liquidity risk; and

. Market risk.

Risk management framework

The Company’s management has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The management is responsible for developing and monitoring the Company’s
risk management policy.

The Company’s risk management policies are established to identify and analyze the risk faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities.
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Financial risk management (continued)

Credit risk

Credit risk isthe risk of financial lossto the Company if acustomer or counterparty to afinancial instrument
fails to meet its contractual obligations, and arises principally from the Company’s cash at bank, trade and

other receivables and amounts due from related parties.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of its customer
base, including the default risk of the industry and country in which customers operate.

The Company’s cash and cash equivalents are held with bank and financial institution counterparties, which

have good market credibility and stability.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure

to credit risk at the reporting date was:

Trade and other receivables *
Due from related parties
Cash at bank

* Prepayments are excluded.

2023
OMR

129,902
91,431
42,837

2022
OMR

101,956
27,667
276,492

At 31 December 2023 and 31 December 2022, the Company’s exposure of credit risk to trade receivables by

geographical region was asfollows:

Geographical regions

Europe

Middle East

Commonwealth of Independent States
Others

Grand total

The ageing of trade receivables at the reporting date was:

Not credit-

impaired

2023

OMR

Not yet due -
1-30 days 103,998
31- 90 days 12,969
91- 120 days and above 3,735
Total 120,702

Credit
impair ed
2023
OMR

Gross
Amount
2023
OMR

43,340

711
42,465
34,186

Not credit-
impaired
2022
OMR

65,598

Gross
amount

2022
OMR
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Financial risk management (continued)
Credit risk
Impairment losses

Expected credit losses assessment for individual customers as at 31 December 2023 and 31 December 2022.

The Company uses an allowance matrix to measure the ECLSs of trade receivables from individual customers,
which comprise large number of trade balances. Loss rates are calculated using a 'roll rate' method based on the
probability of a receivable progressing through successive stages of delinquency to write-off. Roll rates are
calculated separately for exposuresin different segments based on the following common credit risk characteristics
- geographic region and industry.

Loss rates are based on actual credit 10ss experience over the past three years. These rates are multiplied by scalar
factors to reflect differences between economic conditions during the period over which the historical data has
been collected, current conditions and the Company’s view of economic conditions over the expected lives of the
receivables. Exposure is segmented by geographical region and an ECL rate is calculated for each segment based
on delinquency status and actual credit loss experience over the past three years. These rates are multiplied by
scalar factors to reflect differences between economic conditions during the period over which the historical data
has been collected, current conditions and the Company’s view of economic conditions over the expected lives of
the receivables. Scalar factors are based on GDP.

Liquidity risk

Liquidity risk isthe risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity isto ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation. The Company aims to maintain the level of cash and cash equivalents at an amount
in excess of expected cash outflows on financial liabilities by continuous monitoring of forecast and actual cash
outflows.

The following are the contractual maturities of financial liabilities based on contractual payments:

Carrying Contractual cash  1year or less
amount outflows
OMR OMR OMR
2023
Non derivative financial liabilities
Trade and other payables* 272,399 272,399 272,399
2022
Non derivative financial liabilities
Trade and other payables* 157,437 (157,437) (157,437)

*excluding advances from customers

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity
prices - will affect the Company’s income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while
optimizing the return.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company is exposed to foreign currency risk on purchasesthat are denominated in a currency
other than its functional currency, primarily the US Dollar (USD). Since USD is currently pegged to OMR, the
Company does not hedge the currency risk in respect of its foreign currency exposure.
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Financial risk management (continued)
Capital management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market

confidence and to sustain future development of the business. Management monitors the return on capital as well
asthe level of dividendsto shareholders. The Company is not subject to externally imposed capital requirements.

Fair values

The fair values of the Company’s financial assets and financial liabilities approximate their carrying
amounts.

Fair value hierarchy

As at 31 December 2023 and 31 December 2022, there are no financial instruments carried at fair value by
valuation method.

Use of judgments and estimates

In the process of applying the entity’s accounting policies, which are described in the notes, management
has made certain judgment and estimates as mentioned bel ow.

Assumptionsand estimation uncertainties

The key assumption concerning the future, and other key sources of estimating uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are discussed below.

Impairment losses on receivables

The measurement of the expected credit |oss allowancefor financial assets measured at amortized cost isan area
that requires the use of complex model s and significant assumptions about future economic conditionsand credit
behavior (e.g. the likelihood of customers defaulting and the resulting losses). Explanation of the inputs,
assumptions and estimation techniques used in measuring ECL is further detailed in note 19.

Elements of the ECL modelsthat are considered accounting judgments and estimates include:

. Development of ECL models, including various formulas and choice of inputs
. The segmentation of financial assets when their ECL is assessed on a collective basis; and
. Determination of associations between macroeconomic scenariosand, economic inputs, and their effect

on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs).

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic
inputs into the ECL models. The Company’s policy is to regularly review its models in the context of actual loss
experience and adjust when necessary. Detailed information about the judgments and estimates made by the
Company in the above areasis set out in note 19.

Compar atives

Previous year reported figures have been regrouped/reclassified, wherever necessary, to conform to the current
year's presentation. The reclassification of items is not considered material and does not impact the financial
statement as at the beginning of the earliest comparative period. Thus, a third statement of financia position at
the beginning of the earliest comparative period has not been presented.

Subsequent events

There has been no significant event subsequent to the reporting date and up to the date of authorization on 29
April 2024, which would have a material effect on the financial statements.
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KPMG

Independent AUDITOR’S REPORT

To the General Assembly of
DESERT ADVENTURES TOURISM (PRIVATE SHAREHOLDING COMPANY)
Amman — Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of DESERT ADVENTURES TOURISM - Jordan (private
shareholding company) (the ‘Company’), which comprise the Statement of Financial Position as of
December 31, 2022, the Statement of Profit or Loss and Other Comprehensive Income, Changes in Owners’
Equity and Cash Flows for the year then ended, and notes, comprising significant accounting policies and
explanatory information.

In our opinion, the accompanying financial statements present fairly, in al material respects, the financial
position of the Company as of December 31, 2022, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board (“IFRS Accounting Standards™).

Basisfor Opinion

We conducted our audit in accordance with International Standardson Auditing (ISAS). Our responsibilities
under those standards are further described in the Auditors’ Responsihilities for the audit of the Financia
Statements section of our report. We are independent of the Company in accordance with International
Ethics Standards Board of Accountant Code of Ethicsfor Professional Accountants (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have abtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of M anagement and Those Charged with Governancefor the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with “IFRS Accounting Standards”, and for such internal control as management determinesis
necessary to enabl e the preparation of financia statementsthat are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
business, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materia if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of userstaken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We a so:

Identify and assess the risks of material misstatement of the financia statements, whether dueto fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a materia
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether amaterial uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financia statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financia statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communi cate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records. The accompanying financial
statements are, in all material aspects, in agreement with the Company’s accounting records, and we
recommend that the Company’s General Assembly approves these financial statements.

KPMG
Kawasmy and partners

Hatem Kawasmy Amman — Jordan
License No. (656) April 1, 2024



DESERT ADVENTURES TOURISM

(PRIVATE SHAREHOLDING COMPANY)

AMMAN - JORDAN

STATEMENT OF FINANCIAL POSITION

In Jordanian dinar

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Due from related parties

Total Current assets

Non-Current asset
Property and equipment
Right-of-use-assets
Deferred tax assets

Total Non-Current asset

Total assets

Liabilities and Owners’ Equity
Current Liabilities

Trade and other payables
Dueto related parties

Income tax provision
Leaseliability

Total Current liabilities

Non-Current Liabilities
Lease liability
Total Non-current liabilities

Total Liabilities

Owners’ Equity

Paid-up capital

Statutory reserve

Accumul ated losses

Net Owners’ Equity

Total Owners’ Equity and Liabilities

Note

(62 F >N

9-1

13

9-2

13

13

10

As of December 31,

2023 2022
356,368 179,975
188,769 288,692

8,826 8,109
553,963 476,776
3,837 2,552
8,869 18,554
29,134 18,998
41,840 40,104
595,303 516,380
361,954 317,625
- 13,536
86,726 76,590
5,276 10,271
453,96 418,022
- 5,276

- 5,276
453,956 423,298
100,000 100,000
25,000 25,000
16,846 (31,418)
141,846 93,582
595,302 516,380

The notes on pages (7) to (32) are an integral part of these financia statements and should be read with
them and with the independent auditor’s report.

Thefinancial statements on pages (3) to (6) were approved by the General Assembly on

Chairman of Board of Directors

Financial M anager

3

General M anager




DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF PROFIT OR LOSSAND OTHER COMPREHENSIVE INCOME

In Jordanian dinar For the year ended December 31,
Note 2023 2022
Revenue 11 950,091 812,698
Cost of revenue 11 (643,007) (528,811)
Gross profit 307,084 283,887
Administrative expenses 12 (260,428) (192,548)
Marketing and advertisement expenses - (2,500)
Expected credit loss 5 - -
Profit/(L oss) from operations 46,656 88,839
Interest income/(expense), net 930 242
Other income 12.1 678 1,388
Profit/(L oss) before income tax 48,264 90,469
Income tax
Current tax expense 8 (10,136) (18,998)
Deferred tax (income) / expense 8 10,136 18,998
Profit/(L oss) for the year 48,264 90,469
Other comprehensive income - -
Total comprehensive income/(loss) for the year 48,264 90,469

The notes on pages (7) to (32) are an integral part of these financia statements and should be read with them
and with the independent auditor’s report.

Thefinancial statements on pages (3) to (6) were approved by General Assembly on

Chairman of Board of Directors Financial Manager General Manager



DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CHANGES IN OWNERS’ EQUITY

In Jordanian dinar

Changesfor the year ended December 31, 2023
Balance at January 1, 2023

Tota comprehensive income for the year

Balance as of December 31, 2023

Changesfor the year ended December 31, 2022
Balance at January 1, 2022

Tota comprehensive income for the year
Balance as of December 31, 2022

Paid up Accumulated Statutory
Capital losses Reserve Total
100,000 (31,418) 25,000 93,582
- 48,264 - 48,264
100,000 16,846 25,000 141,846
100,000 (121,887) 25,000 3,113
- 90,469 - 90,469
100,000 (31,418) 25,000 93,582

The notes on pages (7) to (32) are an integral part of these financia statements and should be read with

them and with the independent auditor’s report.



DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

STATEMENT OF CASH FLOWS

In Jordanian dinar For theyear ended December 31,
Note 2023 2022

Cash flows from operating activities

Profit/(Loss) for the year 48,264 90,469
Adjustmentsfor:

Income tax, net 8 - -
Interest expense on lease liability 13 440 801
Reversal of provisions - -
Depreciation expense 11,251 11,780
Expected credit loss 5 - -
59,955 103,050

Changesin:

Trade and other receivables 99,923 (161,401)
Trade and other payables 44,342 (26,272)
Due from related parties (717) (7,267)
Dueto related parties (13,536) 1,211
Net cash (used in) / from operating activities before 189,965 (90,679)
Tax paid 8 - (15,000)
Net cash from operating activities 189,965 (105,679)
Cash flows from investing activities

Acquisition of property and equipment 6 (2,862) (1,705)
Funds provided to arelated party - net - -
Net cash (used in) investing activities (2,862) (1,705)
Cash flows from financing activity

Payment of lease liability 13 (10,710) (10,605)
Net Cash (used in) financing activity (10,710) (10,605)
Net change in cash and cash equivalents 176,393 (117,989)
Cash and cash equivalents at the beqinning of the year 179,975 297,964
Cash and cash equivalents at the year end 4 356,368 179,975

The notes on pages (7) to (32) are an integral part of these financia statements and should be read with

them and with the independent auditor’s report.
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DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTESTO THE FINANCIAL STATEMENTS

GENERAL

Desert Adventures Tourism PSC was incorporated on 16 September 2010 as a Private Shareholding
Company in the Hashemite Kingdom of Jordan, under number (767), with apaid up capital of JD 100,000,
divided into 100,000 shares, distributed as the below schedule. The Company’s parent Company is Desert
Adventures Tourism LLC (Dubai) and the Ultimate Parent of the Company is Fairfax Financial Holdings
Limited with aregistered address at 95 Wellington Street West, Suite 800, Toronto, Ontario, Canada.

The shareholding in the Company was as follows:

Shareholder Share
Desert Adventures Tourism LLC (Dubai) 50%
Loai Khalid Ahmed Najdawi 50%

The principal business activity of the Company is organizing leisure and individual business tours. The
Company secures access to hotel accommodation and other activities and services from hotels and other
service providers at competitive rates which are offered at preferential rates to tour operators, travel agents
and other wholesalers.

The registered address of the Company is Amman — Mecca Street, Jordan.

Loa Khalid Ahmed Ngjdawi is holding these sharesfor the beneficial interest of the Parent Company. The
financial statements were authorised and approved by the General Assembly on

BASI F PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

Basis of measur ement

The financia statements have been prepared on a historical cost basis except for finacia assets and
financial liabilities measured at fair value.

Functional and presentation currency

The financial statements are presented in Jordanian Dinar, which is also the Company’s functional
currency.

Use of estimates and judgments
In preparing the financial statements, management has made judgements and estimates that affect the
application of the Company’s accounting policies and the reported amounts of assets, liabilities, income

and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.
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DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTESTO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION NTINUED

Use of estimates and judgments (continued)

Judgments
Information about judgements made in applying accounting policies that have the most significant effects

on the amounts recognised in the financial statementsisincluded in the following notes:

Revenue recognition: whether revenue is recognised over time or at a point in time. Revenue from hotel
accommodation (both separate and sold as part of tour package) is recognized when the contral is
transferred to the customer. The customer gets the control when al the tour related vouchers and travel
tickets are issued to them. As per the general practice, the Company issues all the vouchers and travel
tickets to the Customer at time of travel of the tour. Hence, the Company fully transfers control of the
promised services to the customer once all the vouchers and tickets are issued to the customer at time of
travel.

Classification of financial assets: Valuation of the business model under which the asset is to be held and
determining whether the contractual terms of the SPPI are on the outstanding bal ance.

The development of new criteria to determine whether financial assets have declined significantly since
initial recognition and determine the methodology of future expectations and methods of measuring
expected credit loss.

Estimates

Information about assumptions and estimation uncertainties at 31 December 2022 that have a significant
risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the next
financial year isincluded in the following notes:

Revenue recognition: estimate of expected returns.

Impairment of financial instruments. input and measurement of expected credit loss and future
expectations. The measurement of the expected credit loss allowance for financial assets measured at
amortized cost is an areathat requires the use of complex models and significant assumptions about future
economic conditions and credit behavior (e.g. the likelihood of customers defaulting and the resulting
losses).

Elements of the ECL models that are considered accounting judgments and estimates include:

* Development of ECL models, including various formulas and choice of inputs

* The segmentation of financial assets when their ECL is assessed on a collective basis; and

* Determination of associations between macroeconomic scenarios and, economic inputs, and their effect
on probability of default (PDs), exposure at default (EADs) and loss given default (LGDs).

Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models. The Company’s policy is to regularly review its models in the
context of actual |oss experience and adjust when necessary.

Measurement of defined benefit obligations: key actuarial assumptions.

Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and
magnitude of an outflow of resources.

Recognition of deferred tax assets: availability of future taxable profit against which deductible temporary
differences and tax losses carried forward can be utilized.

Impairment test of intangible assets and property, plant and equipment : key assumptions underlying
recoverable amounts.
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NOTESTO THE FINANCIAL STATEMENTS

BASIS OF PREPARATION NTINUED
Use of estimates and judgments (continued)

M easurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values.

This includes a valuation team that has overall responsibility for overseeing al significant fair vaue
measurements, including Level 3 fair values, and reports directly to the chief financia officer. The
valuation team regul arly reviews significant unobservable inputs and val uation adjustments.

If third party information, such as broker quotes or pricing services, is used to measure fair values, then
the val uation team assesses the evidence obtained from the third partiesto support the conclusion that these
valuations meet the requirements of the Standards, including the level in the fair value hierarchy in which
the valuations should be classified.

Significant valuation issues are reported to the Company’s audit committee.

When measuring the fair value of an asset or aliability, the Company uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3: inputsfor the asset or liability that are not based on observable market data (unobservable inputs).
If theinputs used to measure thefair value of an asset or aliability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same leve of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Estimates and underlying assumptions are reviewed on an ongoing basis, revisions to accounting estimates
arerecognized in the period in which the estimate is revised and in any future periods affected.

In particular, information about significant areas of uncertain estimations and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financia statements are summarized asfollows:

- Measurement of expected credit loss alowance for receivables and contract assets, including the

assumptions in determining weighted average loss rate.
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BASIS OF PREPARATION NTINUED

Use of estimates and judgments (continued)

M easur ement of fair values (continued)
Management recognizes income tax expense for the year based on management’s estimate for taxable profit
in accordance with the prevailing laws, regulations and IFRSs.

Management periodically reassesses the economic useful life of property, plant and equipment, intangible
assets, refundable cases and glass bottles based on the general condition of these assets and the expectation
of their useful economic livesin the future.

Management frequently reviews the lawsuits raised against the Company based on alegal study prepared
by the Company's legal advisors. This study highlights potentia risks that the Company may incur in the
future.

Management estimates the provision to decrease inventory to net realizable value if the cost of inventory
may not be recoverable, damaged, wholly or partially obsolete, and it selling price to fall below cost or any
other factorsthat causes the recoverable amount to be lower than its carrying amount.

Management believes that its estimates and judgments are reasonable and adequate.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in these financial statements for the year ended December
31, 2023 are the same as those applied by the Company in its financial statements for the year ended
December 31, 2022.

Revenue recognition

The Company generates revenue primarily from wide range of tourism and related services. Revenue
includes hotel accommodation, transfers, visa services and other tourism and travel-related services. The
revenue from rendering these services is recognized in profit or loss at the fair value of the consideration
received or receivable.

Contract balances results from contracts with customers include receivables, contract assets and contract
liabilities.

The contract liabilities primarily relate to the advance consideration received from customers, for which
revenueis recognized over time.

Revenue is measured based on the consideration specified in a contract with a customer. The Company
recognizes revenue when it transfers control - at a point in time or over time - over agood or serviceto a
customer in accordance with IFRS 15 asfollows:

Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations.

Identify the performance obligations in the contract.

Determine the transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Allocate the transaction price to the performance obligations in the contract. For a contract that has more
than one performance obligation, the Company will alocate the transaction price to each performance
obligation in an amount that depi ctsthe amount of consideration to which the Company expectsto be entitled
in exchange for satisfying each performance obligation.

Recognize revenue when (or as) the entity satisfies a performance obligation at a point in time or over time.

10
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

The Company satisfies a performance obligation and recognizes revenue over time, if one of the following

criteriais met:

- The customer simultaneously receives and consumes the benefits provided by the Company’s
performance as the Company performs; or

- The Company’s performance creates or enhances an asset that the customer controls as the asset is
created or enhanced; or

- The Company’s performance does not create an asset with an alternative use to the Company and the
Company has an enforceable right to payment for performance completed to date.

The following table provides information about the nature and timing of the satisfaction of performance
obligation in contracts with customers, including significant payment terms, and the related revenue
recognition policies.

Type of Nature and timing of satisfaction of performance Revenue recognition
product/service obligations, including significant payment terms under IFRS 15
-Tourism & Control of travel related services is considered transferred | Revenue is recognized

related services | to customer at the travel in date i.e. in case of: at a point in time i.e.
including: - Visas at the date of issuance; the time of travel in
-Hotel - Hotel accommodation on the date hotel check in; date.
accommaodation - Transfers on the date of arrival;
-Visas - Meet and greet on the date of arrival; and
-Transfers - Excursions on the date excursions
-Meset and greet Invoices are usually payable within 30 days.
and; Booking cancellations vary depending on the timing of the
-Excursions season during the year.

Financial instruments
Recognition and initial measurement

Tradereceivables areinitially recognized when they are originated. All other financial assets and financial
liabilities areinitially recognized when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as and measured at: amortized cost; FVOCI — debt
investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
11
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NOTESTO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)

Classification and subsequent measurement (continued)
Financial assets (continued)

designated as at FVTPL:

-it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

-its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:

-it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

-its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above

are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets— Business model assessment

The Company makes an assessment of the objective of the business model in which a financia asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

The stated policies and objectives for the portfolio and the operation of those policiesin practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financia assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

How the performance of the portfolio is evaluated and reported to the Company’s management;

The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,

How managers of the business are compensated — e.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

The frequency, volume and timing of sales of financial assetsin prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

12
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)
Classification and subsequent measurement (continued)

Financial assets (continued)

Financia assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets— Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principa and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

Contingent events that would change the amount or timing of cash flows;

Terms that may adjust the contractual coupon rate, including variable-rate features;

Prepayment and extension features; and

Termsthat limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principa
amount outstanding, which may include reasonable compensation for early termination of the contract.
Additionally, for afinancial asset acquired at adiscount or premium to its contractual par amount, afeature
that permits or requires prepayment at an amount that substantially represents the contractual par amount
plus accrued (but unpaid) contractual interest (which may also include reasonable compensation for early
termination) is treated as consistent with this criterion if the fair value of the prepayment feature is
insignificant at initial recognition.

Financial assets — Subsequent measurement and gains and losses:

Financial assets at These assets are subsequently measured at fair value. Net gains and losses,
FVTPL including any interest or dividend income, are recognized in profit or loss.

Financial assets at These assets are subsequently measured at amortized cost using the effective
amortized cost interest method. The amortized cost is reduced by impairment losses. Interest

income, foreign exchange gains and losses and impairment are recognized in
profit or loss. Any gain or loss on derecognition is recognized in profit or loss.

Debt investments These assets are subsequently measured at fair value. Interest income calculated

at FVOCI using the effective interest method, foreign exchange gains and losses and
impairment are recognized in profit or loss. Other net gains and losses are
recognized in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments These assets are subsequently measured at fair value. Dividends are recognized
at FVOCI as income in profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognized in
OCI and are never reclassified to profit or loss.
13
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (continued)
Financial liabilities — Classification, subsequent measurement and gains and losses

Financid liabilitiesare classified asmeasured at amortized cost or FVTPL. A financial liability isclassified
asat FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured
at amortized cost using the effective interest method. Interest expense and foreign exchange gains and
losses are recoghized in profit or loss. Any gain or loss on derecognition is also recognized in profit or
loss.

Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognizes a financial liability when its terms are modified and
the cash flows of the modified liability are substantially different, in which case a new financial liability
based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in profit
or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Foreign currency transactions

Monetary assetsand liabilitiesdenominated in foreign currencies aretrand ated into the functional currency
at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair
value in aforeign currency are transated into the functional currency at the exchange rate when the fair
value was determined. Non-monetary items that are measured based on historical cost in a foreign currency
aretrandated at the exchange rate at the date of the transaction. Foreign currency differences are generally
recognised in profit or loss and presented within finance costs.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, Plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the property, plant and
equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separated items of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment and are recognized
net within the statement of profit or loss and other comprehensive income.

Subsequent cost

The cost of replacing an item of property and equipment isrecognized in the carrying amount of theitem
if it is probable that the future economic benefits embodied within the part will flow to the Company and
its cost can be measured reliably. The costs of day-to-day servicing of property and equipment are
recognized in the profit or loss as incurred.

Ongoing costs of repair and maintenance of property, plant and equipment are expensed in the statement
of profit or loss and other comprehensive income as incurred.

Depreciation
Depreciation is calculated to write off the cost of items of property, plant and equipment less their

estimated residual values using the straight-line method over their estimated useful lives, and isgenerally
recognized in profit or loss. Land is not depreciated.

The estimated useful lives of property, plant and equipment for current and comparative periods are as
follows:

Property and equipment Depreciation rate%
Office Decoration and Accessories

Office Equipment 35

Furniture and Fixture 15

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Intangible Assets

Intangible assets that are acquired through other than acquisition are recognized at cost less accumulated
amortization.

Intangible assets, which have finite useful lives, are amortized over their useful lives. Amortization is
recognized in the statement of profit or loss and other comprehensive income; however, intangible assets
without definite useful lives should not be amortized and are required to be tested for impairment as of
the date the financial statement. Impairment loss shall be recognized in the statement of profit or loss
and other comprehensive income.

Intangible assets arising from Company operation are not capitalized and should be recognized in the
statement of profit or loss and other comprehensive income when incurred.

Intangible assets are assessed at each reporting date to determine whether there is any objective evidence
that they are impaired as well as the useful lives of the intangible asset are annually reassessed and any
adjustments raised are recognized in the subsequent years.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment

Non-derivative financial assets

Financial instruments

The Company recognizes loss alowances for ECLs on:
Financial assets measured at amortised cost;

Debt investments measured at FVOCI; and

Contract assets.

The Company also recognises |oss allowances for ECL s on |ease receivables, which are disclosed as part
of trade and other receivables.

Lossallowancesfor trade receivables (including lease receivabl es) and contract assets are always measured
at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment
and including forward-looking information.

The Company assumes that the credit risk on trade receivables has increased significantly if it is more than
90 days past due i.e. 120 days from the invoice date.

The Company considers trade receivables to be in default when:

the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realizing security (if any is held); or
the financial asset is more than 90 days past due

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

significant financial difficulty of the borrower or issuer;
abreach of contract such as a default;
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment (continued)

Non-derivative financial assets — (continued)
Financial instruments (continued)
Credit-impaired financial assets (continued)

the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise; or

it is probabl e that the borrower will enter bankruptcy or other financial reorganization

The disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognized in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual customers,
the Company has a policy of writing off the gross carrying amount when the financial asset is past due
based on historical experience of recoveries of similar assets. For corporate customers, the Company
individually makes an assessment with respect to the timing and amount of write-off based on whether
there is a reasonable expectation of recovery. The Company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovery of amounts due.

Financial assets not classified as at FVTPL were assessed at each reporting date to determine whether
there was objective evidence of impairment.

Objective evidence that financial assets were impaired included:

default or delinguency by a debtor;

restructuring of an amount due to the Company on terms that the Company would not consider otherwise;
indications that a debtor or issuer would enter bankruptcy;

adverse changes in the payment status of borrowers or issuers;

observable data indicating that there was a measurable decrease in the expected cash flows from a
Company of financial assets.

Financial assets measured at amortized cost

The Company considered evidence of impairment for these assets at both an individual asset and a
collective level. All individually significant assets were individually assessed for impairment. Those found
not to be impaired were then collectively assessed for any impairment that had been incurred but not yet
individually identified. Assets that were not individually significant were collectively assessed for

impairment. Collective assessment was carried out by grouping together assets with similar risk
characteristics.

In assessing collective impairment, the Company used historical information on the timing of recoveries

and the amount of loss incurred, and made an adjustment if current economic and credit conditions were
such that the actual losses were likely to be greater or lesser than suggested by historical trends.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment (continued)

Non-derivative financial assets — (continued)

Financial instruments (continued)

An impairment loss was calculated as the difference between an asset’s carrying amount and the present
value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses
were recognized in profit or loss and reflected in an allowance account. When the Company considered
that there were no realistic prospects of recovery of the asset, the relevant amounts were written off. If the
amount of impairment loss subsequently decreased and the decrease was related objectively to an event
occurring after the impairment was recognized, then the previously recognized impairment loss was
reversed through profit or loss.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets, investment
property and inventoriesto determine whether there isany indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or CGUSs.
Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are expected
to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU isthe greater of itsvaluein use and itsfair value less costs to
sell. Vauein useisbased on the estimated future cash flows, discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset or CGU. Animpairment lossis recognized if the carrying amount of an asset or CGU exceeds
itsrecoverable amount. Impairment losses are recognized in profit or loss. They areallocated first to reduce
the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assetsin the CGU on apro rata basis.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying amount
of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets in the
CGU on aproratabasis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment lossis reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized.

Provisions

A provision is recognized, if as aresult of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at arate that reflects current market assessments of the time value of money and the risks specific to the
liability.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Tax and National Contribution

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognized in
statement of income except to the extent that it relates to a business combination, or items recognized
directly in equity or in other statement of profit or loss and other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect
to previous years. Current tax payable is in accordance with prevailing income tax law in Jordan.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilitieswill berealized simultaneously. A deferred tax asset isrecognized for unused
tax losses, tax credits and deductible temporary differences, to the extent that it is probable that future
taxable profits will be available against which they can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be redized.

I nter company recharges

Intercompany expenses are recharged to related parties at arm’s length price. Charges mainly includes
Salaries and Other Admin expenseincluding IT system cost as paid by / charged to the Company.

Contract assets

The contract assets are recognized for the Company’s rights to consideration for services provided to the
customer but not billed at the reporting date. The amount is netted with the expected credit losses, if any.
The contract assets are transferred to receivables when the rights become unconditional. This usually
occurs when the Company issues an invoice to the customers.

L eases

At inception of a contract, the Company assesses whether a contract is, or contains, alease. A contract is,
or contains, alease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company uses the definition of aleasein IFRS 16.

Asa lessee

At commencement or on modification of acontract that contai ns alease component, the Company allocates
the consideration in the contract to each lease component on the basis of its relative stand-alone prices.
However, for the leases of property the Company has elected not to separate non-lease components and
account for the lease and non-lease components as a single lease component. The Company recognises a
right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset isinitially
measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costsincurred and an estimate of coststo
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L eases (continued)

Asa lessee (continued)

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the
Company by the end of the lease term or the cost of the right-of-use assets reflect that the Company will
exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the
underlying asset, which is determined on the same basis as those of property and equipment. In addition,
the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability. The lease liability isinitially measured at the present value of the
lease payments that are not paid at the commencement date, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the Company’s incrementa borrowing rate.
Generally, the Company usesitsincremental borrowing rate as the discount rate. The Company determines
its incremental borrowing rate by obtaining interest rates from various external financing sources and
makes certain adjustments to reflect the terms of the lease and type of the asset leased. L ease payments
included in the measurement of the lease liability comprise fixed payments, including in-substance fixed
payments.

L ease payments included in the measurement of the lease liability comprise the following:

fixed payments, including in-substance fixed payments;

variable lease payments that depend on an index or arate, initially measured using the index or rate as at
the commencement date;

amounts expected to be payable under aresidual value guarantee; and

the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Company is reasonably certain not to
terminate early.

Theleaseliability is measured at amortised cost using the effective interest method. It is remeasured when
there is achange in future lease payments arising from a change in an index or rate, if thereisachangein
the Company’s estimate of the amount expected to be payable under a residual value guarantee, if the
Company changes its assessment of whether it will exercise apurchase, extension or termination option or
if there is a revised in-substance fixed lease payment. The lease liability is measured at amortised cost
using the effective interest method. It is remeasured when thereis achangein future lease payments arising
from achangein anindex or rate, or if thereis arevised in-substance fixed |ease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero. The Company presents right-of-use assets that do not meet the definition
of investment property in ‘property, plant and equipment’ and lease liabilities in ‘Lease Laiblity’ in the
statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value
assets and short-term leases. The Company recognises the | ease payments associated with these leases as
an expense on a straight-line basis over the lease term.

Asalessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative standalone prices.
When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease
or an operating lease.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L eases (continued)

As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates the
consideration in the contract to each lease component on the basis of their relative standalone prices.
When the Company acts as a lessor, it determines at |ease inception whether each lease is a finance lease
or an operating lease.

To classify each lease, the Company makes an overal assessment of whether the lease transfers
substantialy all of the risks and rewards incidental to ownership of the underlying asset. If thisisthe case,
thentheleaseisafinancelease; if not, thenitisan operating lease. As part of this assessment, the Company
considers certain indicators such as whether the lease isfor the major part of the economic life of the asset.
When the Company is an intermediate lessor, it accountsfor itsinterestsin the head | ease and the sub-lease
separately. It assesses the lease classification of a sub-lease with reference to the right-of -use asset arising
from the head lease, not with reference to the underlying asset. If ahead |ease is ashort-term lease to which
the Company applies the exemption described above, then it classifies the sub-lease as an operating lease.
If an arrangement containslease and non-lease components, then the Company applies IFRS 15 to allocate
the consideration in the contract.

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in
the lease. The Company further regularly reviews estimated unguaranteed residual values used in
calculating the gross investment in the lease. The Company recognizes lease payments received under
operating leases asincome on a straight-line basis over the lease term as part of ‘other revenue’. Generally,
the accounting policies applicable to the Company as alessor in the comparative period were not different
from IFRS 16 except for the classification of the sub-lease entered into during current reporting period that
resulted in afinance lease classification.

New standards or amendments and forthcoming requirements
Changesin significant accounting policies

The Company has adopted Onerous Contracts- Costs of Fulfilling a Contract (Amendments to IAS 37)
from 1 January 2022. This resulted in a change in accounting policy to performing an onerous contract
assessment. Previoudy, the Company included only the incremental costs to fulfil a contract when
determining whether that contract was onerous. The revised policy isto include both incremental costsand
an allocation of other direct costs.

The amendments apply prospectively to contracts existing at the date when the amendments are first
applied. The Company has applied all contracts at 1 January 2022 and determined that none of them would
be identified as onerous applying the revised accounting policy- i.e., there is no impact on the opening
equity balances as at 1 January 2022 as aresult of the change.

Other amendment to IFRSs
In addition to the amendments for Onerous contracts as included in note 2.2, in the current year, the

Company has applied a number of amendments to IFRSs that are mandatorily effective for an accounting
period that begins on or after 1 January 2022
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New standards or amendments and forthcoming requirements (continued)

Other amendment to | FRSs (continued)

a) Annual Improvementsto IFRS Standards 2018-2020.

b) Property, Plant and Equipment: Proceeds before Intended Use (Amendmentsto IAS 16).
¢) Referenceto Conceptual Framework (Amendmentsto IFRS 3).

These standards and amendments do not have a significant impact on the Company’s financial statements
as at 31 December 2022.

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2023 and early adoption is permitted; however, the Company has not early
adopted the new or amended standards in these financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the
financial statementsin the period of initial application:

New and amended standar dsnot effectiveand not yet adopted by the Company Effective date

Classification of liabilities as current or non-current (Amendmentsto IAS1) 1 January 2023

IFRS 17 Insurance Contracts and amendmentsto IFRS 17 Insurance Contracts 1 January 2023

Disclosure of Accounting Palicies (Amendmentsto IAS 1 and IFRS Practice 1 January 2023
Satement 2)
Definition of Accounting Estimate (Amendmentsto |AS8) 1 January 2023

Deferred Tax Related to Assets and Liabilities Arising from a Sngle Transaction — 1 January 2023
Amendments to IAS 12 Income Taxes

CASH AND CASH EQUIVALENTS

In Jordanian dinar As of December 31,
2023 2022
Cash at hand 10,024 9,025
Cash at bank 346,344 170,950
356,368 179,975

TRADE AND OTHER RECEIVABLES

As of December 31.

2023 : 2022

Trade receivables 17,747 95,910
Expected credit |oss allowance * (758) (758)
16,989 95,152

Advancesto suppliers 365,494 395,731
Expected credit |oss allowance * (231,144) (231,144)
134,350 164,587

Prepaid expenses and other debit balances 12,430 3,953
Cash margins 25,000 25,000
188,769 288,692
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5. TRADE AND OTHER RECEIVABLES (CONTINUED)

*The following table illustrates the movement on the allowance for expected credit |oss:

Jordanian Dinar

Balance at the beginning of the year

Charge for expected credit loss
Balance at the end of the year

PROPERTY AND EQUIPMENT

In J_ordanian dinar

Balance at January 1, 2022
Additions

Balance at December 31, 2022

Balance at January 1, 2023
Additions

Balance at December 31, 2023

Accumul Depreciation
Balance at January 1, 2022
Depreciation for the year
Balance at December 31, 2022

Balance at January 1, 2023
Depreciation for the year

Balance at December 31, 2023

Net book value as at December 31, 2023
Net book value as at December 31, 2022

TRADE AND OTHER PAYABILES

In Jordanian dinar

Hotels and excursion payables
Trade payables

Advances from customers
Accrued expenses

INCOME TAX
Income tax expense

In Jordanian dinar
Income tax expenses

Changein estimate relating to prior years

Deferred tax income

23

As of December 31,

2023 2022
231,902 231,902
231,902 231,902
Office Furniture
Enninment and Fixture Total
12,119 13,680 25,799
1,705 - 1,705
13,824 13,680 27,504
13,824 13,680 27,504
1,982 880 2,862
15,806 14,560 30,366
10,431 12,416 22,847
1,831 274 2,105
12,262 12,690 24,952
12,262 12,690 24,952
1,170 406 1,576
13,432 13,097 26,529
2,374 1,463 3,837
1,562 990 2,552

As of December 31,

2023 2022
94,195 159,158
17,256 25,385

228,778 104,349
21,725 28,733
361,954 317,625

As of December 31,

2023 2022
10,136 18,998
(10,136) (18,998)
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Balance at the end of the year

8. INCOMETAX (CONTINUED)

Income tax expense, current tax liabilities, and deferred tax assets have been cal cul ated using the enacted
tax rate of 20% in addition to the national contribution at 1% in accordance with the income tax law
prevailing in the Hashemite Kingdom of Jordan in starting January 1, 2019.

B- Current Tax Liabilities

In Jordanian dinar

Balance at the beginning of the year
Provision for the year

Tax paid during the year

Balance at the end of the year

As of December 31,

2023 2022
76,590 72,592
10,136 18,998

- (15,000)
(86,726) 76,590

* During 2022, the Company has paid JOD 9,052,401 of accrua expenses which previously have been a
temporary difference between the taxable income and accounting income, however, this has resulted in
incometax receivablesthat are not utilized against taxabl e income with an amount of JOD 140,579 which
has been classified as other receivables to be netted off from future taxable profits.

C- Reconciliation of Taxablelncome

The total tax charge for the year can be reconciled to the accounting profit as follows:

In Jordanian dinar

Reconciliation of effectivetax rate
Profit/(Loss) before tax

Tax effect of:

Depreciation of right of use asset
Non-deductible expenses
Non-deductible income
Contractual rent

Income Tax Expense
Effective Income Tax Rate

D- Income Tax Status

As of December 31,

2023 2022
48,264 90,469
9,675 9,675
(678) (1,388)
(9,675) (9,000)
47,586 89,756
10,136 18,998
21% 21%

The Company obtained afinal clearance with the Income and Sales Tax Department until the end of 2018.

The Income tax returns for the years from 2019 till 2022 have been submitted within the lega period
which were approved but not yet audited by the Income and Sales Tax Department, management has
recorded deferred tax asset of JD 18,998 related to the carry forward of unutilized tax |osses.

E- Deferred Tax Assets
Deferred tax assets balances are as follows;

In Jordanian dinar

Opening balance

Addition during the year
Release during the year
Balance at the end of the year
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As of December 31,

2023 2022
18,998 -
10,136 18,998
29,134 18,998
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Deferred taxes assets have been cal culated using the tax rate of 21% for the year 2022.
RELATED PARTIESBALANCES AND TRANSACTIONS

Related parties represent parent and affiliate companies, directors and key management personnd of the
Company.
The Company, in the ordinary course of business, enters into transactions with other business enterprises

that fall within the definition of arelated party contained in International Accounting Standard No. 24. Such
transactions are made on terms and conditions agreed between the related parties

9-1) DUE FROM RELATED PARTIES
As of December 31,
In Jordanian dinar Nature of relationship 2023 2022
Muscat Desert Adventures Tourism LLC Related through Common 7,324 8,109
Ownership
Desert Adventures TourismL.L.C Parent Company 1,502 -
8,826 8,109
9-2)DUE TO RELATED PARTES
As of December 31,
In Jordanian dinar Nature of relationship 2023 2022
Desert Adventures Tourism L.L.C Parent Company - 13,536

- 13,536

9-3) TRANSACTIONSWITH RELATED PARTIES

Transaction terms and pricing policies are approved by management. Transactions included in the statement
of profit or loss and other comprehensive income are as the below:

For theyear ended 31 December 2023

Jordanian Dinar Natur e of relationship Expenses
Muscat Desert Adventures Tourism LLC Related through common ownership
Desert Adventures Tourism L.L.C. Parent Company **

For theyear ended 31 December 2022
Jordanian Dinar Nature of relationship Expenses
Muscat Desert Adventures Tourism LLC Related through common ownership -
Desert Adventures Tourism LLC Parent Company ** -

**Management fee represents the amount charged for the central functions which is allocated based on
financial and non-financial basis.

Key Management Salaries & Benefits

Transactions with related parties included in the statement of profit or loss and other comprehensive
income are as follows:

In Jordanian Dinar 2023 2022
Salaries 76,953 72,696
Allowances 4,500 8,189
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10. STATUTORY RESERVE

11.

12.

The accumulated amount in this account represents 10% of annual net profit before income tax, which
has been deducted during the previous years, in accordance to the article number (85) of the Jordanian
companies law number (22), 1997 which state that: "the private share holding companies should reserve
10% of its annual net income to the statutory account, and it shall maintain reserving every year a any
percentage not exceeding 25% of its capital”. The Company has incurred loss in current year and the
reserve has reached its limit hence no further transfer to reserve has been made in current year.

REVENUE AND COST OF REVENUE

In Jordanian dinar

Tourism Group Revenue (Hotels)
Excursions, transfers, and other revenue

For theyear ended December 31, 2023

Revenue Cost of revenue  Gross profit
921,523 624,783 296,740
35,337 24,993 10,344
956,360 649,776 307,084

In Jordanian dinar

Tourism Group Revenue (Hotels)
Excursions, transfers, and other revenue

For theyear ended December 31, 2022

Revenue Cost of revenue  Gross profit
784,511 (510,065) 274,446
28,187 (18,746) 9,441
812,698 528,811 283,887

ADMINIOSTRATIVE EXPENSES

In Jordanian dinar

Staff salaries and related benefits
Socia security

Office expenses

Depreciation (refer note 6)

Legal and professional fees
Others

121 QTHER INCOME

In Jordanian dinar
Reversal of provisions

For the year ended December 31,

2023 2022

181,525 121,964
20,605 15,227
9,443 7,513
11,251 11,780
14,095 22,238
23,509 13,826
260,428 192,548

For theyear ended December 31,
2023 2022
678 1,388

This pertainsto the reversa of accruals on account of discount offered by suppliers during COVID.
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LEASES

The Company has leased office area. The lease period is for 36 months.

. Right-of-use-assets

Right of use assets related to leased properties are presented as property and equipment (see note 6).

In Jordanian Dinar

Cost

Balance as at 1 January 2022
Balance as at 31 December 2022

Balance as at 1 January 2023
Baance as at 31 December 2023

Accumulated Depreciation
Balance as at 1 January 2022
Depreciation for the year
Balance as at 31 December 2022

Balance as at 1 January 2023
Depreciation for the year

Balance as at 31 December 2023

Net book value as at December 31, 2023

Net book value as at December 31, 2022

Office premises Total
29,025 29,025
29,025 29,025
29,025 29,025
29,025 29,025

796 796
9,675 9,675
10,471 10,471
10,471 10,471
9,675 9,675
20,156 20,156
8,869 8,869
18,554 18,554

Office premises representsright of use assetswhich is derived from lease contractsfor aperiod of 3 years.
The present valueis determined using incremental borrowing rate of 3.6%.

ii. Lease liability

In Jordanian Dinar

2023

Balance as at 1 January
Interest on lease liability
Payments during the year
Balance as at 31 December

In Jordanian Dinar

2022

Balance as a 1 January
Interest on lease liability
Payments during the year
Balance as at 31 December

13. LEASES (continued)

iii. Amountsrecognised in statement of profit or loss

In Jordanian Dinar

27

Office premises Total
15,547 15,547
440 440
(10,712) (10,712)
5,275 5,275
Office premises Total
25,351 25,351
801 801
(10,605) (10,605)
15,547 15,547
2023 2022
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14.

*

15.

Leasesunder IFRS 16

Interest on lease liability 440 801
Depreciation charged right of use 9,675 9,675
. Leaseliability
For theyear ended December 31,
In Jordanian Dinar 2023 2022
Leaseliability 5,275 15,547

Less: current portion (5,275 (10,271)
Non-current lease liability - 5,276

BANK ARANTEE

As of the date of the financia statements, the Company has the bel ow Guarantees:
For the year ended December 31,

Jordanian Dinar 2023 2022
Guarantees * 25,000 25,000
25,000 25,000

These Guarantees are issued for the favor of the Ministry of Tourism with an amount of JD 25,000 (2022:
JD 25,000).

FINANCIAL RISK MANAGEMENT

Overview

The Company has exposure to the following risks arising from financial instruments:
Credit risk;

Liquidity risk; and

Market risk.

Risk management framework

The Company’s management has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The management is responsible for developing and monitoring
the Company’s risk management policy.

The Company’s risk management policies are established to identify and analyze the risk faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities.

Credit risk

Credit risk is the risk of financia loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s cash at
bank, trade and other receivables and amount due from arelated party. The Company’s exposure to credit
risk isinfluenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of
the industry and country in which customers operate.
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15. EINANCIAL RISK MANAGEMENT
Credit risk (continued)

The Company establishes an alowance for impairment that represents its estimate of incurred losses
in respect of trade and other receivables, due from related party and cash and cash equivaents are held
with bank and financial institution counterparties, which have good market credibility and stability.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was.

In Jordanian dinar Asof December 31,
2023 2022
Trade and other receivables * 49,934 124,105
Due from related parties 8,826 8,109
Cash at bank 346,344 170,950
405,104 303,164

* Prepayments and advances are excluded.

At 31 December 2022, the Company’s exposure of credit risk to trade receivables by geographical
region was as follows:

In Jordanian dinar Asof December 31,

2023 2022
Geographical regions
USA 9,753 60,094
Middle East 365 7,892
Europe 4,342 26,500
CIs 1,268 1,029
Others 2,019 395
Grand total 17,747 95,910

I mpairment losses
Expected credit losses assessment for individual customers as at 31 December 2022.

The Company uses an allowance matrix to measure the ECLs of trade receivables from individual
customers, which comprise large number of trade balances.

Lossrates are calculated using a 'roll rate' method based on the probability of areceivable progressing
through successive stages of delinquency to write-off. Roll rates are cal culated separately for exposures
in different segments based on the following common credit risk characteristics - geographic region
and industry.

The following table provides information about the exposure to credit risk and ECLs for trade
receivables from individua customers as at 31 December 2022.
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EINANCIAL RISK MANAGEMENT NTINUED
Credit Risk (continued)

I mpairment losses (continued)

Grosscarrying L oss allowance Credit impaired

Amount JOD
0-59 days 14,686 - -
60-89 days 2,536 - -
90- 120 days 525 (758) -
Tota 17,747 (758) -

Lossrates are based on actua credit loss experience over the past three years. These rates are multiplied
by scalar factors to reflect differences between economic conditions during the period over which the
historical data has been collected, current conditions and the Company’s view of economic conditions
over the expected lives of the receivables.

Exposure is segmented by geographical region and an ECL rateis calculated for each segment based on
delinquency status and actual credit |oss experience over the past three years. These rates are multiplied
by scalar factors to reflect differences between economic conditions during the period over which the
historical data has been collected, current conditions and the Company’s view of economic conditions
over the expected lives of the receivables. Scalar factors are based on GDP.

Liquidity risk

Liquidity risk istherisk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity isto ensure, asfar as possible, that it will aways have sufficient liquidity

tomeet itsliabilitieswhen due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company
maintains line of credit from its bank for sudden cash requirements.

Thefollowing are the contracted maturities of financial liahilities, including estimated interest payments:

Non-derivativefinancial liabilities:
As of December 31, 2023

Carrying Contractual 12Month Morethan

In Jordanian dinar value Cashflows  or Less one year
Trade and other payables (excluding

advances) 133,176 (133,176)  (133,176) -
Dueto related parties - - - -
Lease liability 5,275 (5,275) (5,275) -

138,451 (138451)  (138,451) -
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EINANCIAL RISK MANAGEMENT NTINUED
Liquidity risk (continued)
Non-derivative financial liabilities (continued):

As of December 31, 2022

Carrying Contractual 6Month Morethan

value Cash flows orLess oneyear
Trade and other payables (excluding advances) 213,276 (213,276)  (213,276) -
Due to related parties 13,536 (13,536) (13,536) -
Leaseliability 15,547 (15,547) (10,271) (5,276)

242,359 (242,359)  (237,083) (5,276

Market risk

Market risk istherisk that changesin market prices, such asforeign exchange rates, interest rate and equity
prices will affect the company’s profit or the value of its holdings of financial instruments.

The objective of market risk management isto manage and control market risk exposureswithin acceptable
parameters, while optimizing the return.
Currency risk

Most of the company's financial assets and liabilities are in Jordanian Dinar. Most of the company’s
transactions in general are in Jordanian Dinar and US Dallar. Due to the fact that the Jordanian Dinar is
pegged with US Dollar, the Company’s management believes that the foreign currency risk is not material
on the financial statements.

Interest raterisk
The Company does not have any financial assets or liabilities that bear interest as of year-end.
Capital management

The company's policy concerning capital management is to maintain a strong capital base to maintain
partners, creditors and market confidence and to sustain future development of the business.

The management monitors the return on capital, which the management defined as net operation income
divided by total partners equity.

There have been no changesin the Company's approach to capital management during the year neither the
Company is subject to externally imposed capital requirements.

D ital Ratj As of December 31,
Jordanian Dinar 2023 2022
Total debt 453,956 418,022
(Less) Cash at bank (346,344) (170,949)
Net debt 107,612 247,073
Net owners equity 141,846 93,581
Adjusted capital 141,846 93,581
Debt-to-adjusted Capital Ratio 75.87% 264.02%
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16.

DESERT ADVENTURES TOURISM
(PRIVATE SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTESTO THE FINANCIAL STATEMENTS

FAIR VALUES

The fair values of the Company’s financial assets and financial liabilities approximate their carrying
amounts.

Fair value hierarchy

The table below analyses financia instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for financial assets.

Leve 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices). This category includes
instrument eval uated based on:

Prices quoted in active markets for similar instruments or through the use of valuation mode! that includes
inputs that can be traced to markets,

Leve 3: inputs for the asset or liability that are not based on observable market data.

Financial Instruments measured at fair value: The Company does not measure financial instruments at
fair value except for financial assets at fair value through other comprehensive income.

Financial Instruments not measured at fair value: This instrument measured at amortized cost and its
fair value doesn’t materially differ of it’s amortized cost.

Fair Value

In Jordanian dinar

Book value Level Leve Level

Fair value Q) 2 (3)
December 31, 2023
Trade and other receivables 188,769 - 188,769 -
Cash and cash equivaents 356,368 356,368 - -
Trade and other payables (361,954) - (361,954) -
Lease liability (5,275) - (5,275) -
Income tax provision (86,726) - (86,726)
Due to related parties - - -
December 31, 2022
Trade and other receivables 288,692 - 288,692
Cash and cash equivalents 179,975 179,975 -
Trade and other payables (317,625) - (317,625)
Lease liahility (15,547) - (15,547)
Incometax provision (76,590) - (76,590)
Dueto related parties (13,536) - (13,536)
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PSNAM - Private Safaris Namibia
Statement of Profit And Loss for the 12 months ended Mar 2024

Period 1st April,2023 to 31st March 2024

Currency - NAD

Particulars Notes | 12 months ended Mar 2024| 12 months ended Mar 2023
Income
Revenue from operations 17 108,507,819.5 78,511,253.1
Other income 18(a) 227,065.9 143,015.4
Other gains (net) 18(b) 85,923.0 17,565.9
Total income 108,821,708.2 78,671,814.4
Expenses
Cost of services 05,831,492.8 69,485,322.8
Employee benefits expense 19 5,848,815.6 4,657,022.3
Finance Cost 22 234,792.5 493,690.8
Advertisement Expenses 489,311.0 280,485.5
Depreciation and amortisation expense 20 51,373.8 27,250.7
Other expenses 21 4,325,032.5 1,895,935.7
Total expenses 106,780,818.1 76,839,707.9
Profit before exceptional item 2,040,890.1 1,832,106.6
Add Exceptional items: - -
Less Exceptional items: - -
(Loss)/Profit before tax 2,040,890.1 1,832,106.6
Less : Tax expense
Current tax 23 - -
Deferred tax 23 - -
Total tax expenses - -
(Loss)/Profit for the year (A) 2,040,890.1 1,832,106.6
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating to items that will not be reclassified to profit or loss
Total other comprehensive income for the year, net of taxes (B) - -
Total comprehensive income for the year (A+B) 2,040,890.1 1,832,106.6
Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share - -
- Diluted earnings/(loss) per share - -
Summary of Significant Accounting Policies 2

The above statement of profit and loss should be read in conjunction with the accompanying notes.




PSNAM - Private Safaris Namibia
Balance Sheet as at 31st March 2024

Currency - NAD

Particulars Notes As at 12 months ended Mar
31st March 2024 2023

ASSETS
Non-current assets:
Property, plant and equipment 3 107,454.0 161,835.3
Capital work-in-progress 3 - -
Goodwill 4 - -
Other intangible Assets 4 115 -
Right of Use Assets 4(a) - 0.0
Intangible assets under development
Investment accounted for using equity method 5 - -
Investment in subsidiaries 5 - -
Financial assets
- Non current investments 5 - -
- Loans
- Other financial assets 6(e) 50,402.6 284,380.6
Non-current bank balances
Others
Other non-current assets 7 = -
Non Current Income Tax assets 9 - -
Deferred tax assets (net) 16 39,450.0 32,425.8
Total non-current assets 197,318.1 478,641.8
Current assets:
Inventories
Financial assets
- Investments 6(a) - -
- Trade receivables 6(b) 7,600,160.0 3,181,510.9
- Cash and cash equivalents 6(c) 8,106,762.9 13,175,627.6
- Bank balances other than cash and cash equivalents 6(d) - -
- Other financial assets 6(e) - -
Other current assets 8 7,363,984.0 948,482.5
Total current assets 23,070,906.9 17,305,621.1
TOTAL ASSETS 23,268,224.9 17,784,262.8
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10(a) 3,000,000.0 3,000,000.0
Preference share capital 10(a) 1,000.0 1,000.0
Other equity

Share application money pending allotment - -

Reserve and surplus 10(h) (14,101,096.9) (16,141,986.9)
Total Equity (11,100,096.9) (13,140,986.9)
LIABILITIES
Non-current liabilities
Financial Liabilities
- Borrowings 11(a) - -
- Other financial liabilities 11(c) (62,065.5) 521,241.1
Provisions 14 - -
Employee Benefit Obligations 15 - -
Deferred tax liabilities (net) 16 - -
Other non-current liabilities 12 - -
Total non-current liabilities (62,065.5) 521,241.1
Current liabilities
Financial liabilities
- Borrowings 11(b) - -
- Trade payables 11(d) 5,442,068.6 11,456,662.5
- Other financial liabilities 11(c) 10,970,864.8 9,876,766.4
Provisions 14 - -
Employee Benefit Payable 15 144,126.5 192,731.9
Current Income Tax Liabilities 9 - -
Other current liabilities 13 17,873,327.9 8,877.847.9
Total current liabilities 34,430,387.8 30,404,008.7
TOTAL LIABILITIES 34,368,322.3 30,925,249.8
TOTAL EQUITY AND LIABILITIES 23,268,225.4 17,784,262.8

heck ---> (0.46) 0.0
Summary of Significant Accounting Policies
The above balance sheet should be read in conjunction with the accompanying notes.
e~—

Virginia Barnard
Managing Director



PSSA Private Safaris South Africa
Statement of Profit And Loss for the 12 months ended 31 March 2024

Period [April 1,2023 to March 2024]

Currency - ZAR

Particulars Notes | 12 months ended 31 March 12 months ending March
2024 2023
Income
Revenue from operations 17 135,896,011.7 121,665,915.2
Other income 18(a) 739,143.9 1,191,573.4
Other gains (net) 18(b) 13,652.2 4,485.3
Total income 136,648,807.8 122,861,973.9
Expenses
Cost of services 115,272,885.7 103,949,101.3
Employee benefits expense 19 12,296,024.3 10,678,867.1
Finance Cost 22 3,204,407.1 2.,570,967.2
Advertisement Expenses 1,287,980.8 1,211,524.5
Depreciation and amortisation expense 20 1,189,821.0 2,129,047.8
Other expenses 21 1,353,404.7 9,770,492.1
Total expenses 134,604@23.7 130,310,900.0
Profit before exceptional item 2,044,284.0 (7,448,926.1)
Add Exceptional items: - -
Less Exceptional items: - -
(Loss)/Profit before tax 2,044,284.0 (7,448,926.1)
Less : Tax expense
Current tax 23 54,000.0 -
Deferred tax 23 - -
Total tax expenses 54,000.0 -
(Loss)/Profit for the year (A) 1,990,284.0 (7,448,926.1)
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of post-employment benefit obligations
Income tax relating to items that will not be reclassified to profit or loss
Total other comprehensive income for the year, net of taxes (B) - -
Total comprehensive income for the year (A+B) 1,990,284.0 (7,448,926.1)
Earnings/(Loss) per equity share ( Face value of INR 1 each) 34
- Basic earnings/(loss) per share - -
- Diluted earnings/(loss) per share - -
Summary of Significant Accounting Policies 2

The above statement of profit and loss should be read in conjunction with the accompanying notes.




PSSA Private Safaris South Africa
Balance Sheet as at 31st March, 2024

Currency - ZAR

Particulars Notes As at As at
31st March, 2024 31st March 2023

ASSETS
Non-current assets:
Property, plant and equipment 3 1,203,905.9 521,914.2
Capital work-in-progress 3 - -
Goodwill 4 - -
Other intangible Assets 4 274,272.2 275,434-5
Right of Use Assets 4(a) 3,085,725.1 4,067,274.1
Intangible assets under development
Investment accounted for using equity method 5 - -
Investment in subsidiaries 5 - -
Financial assets
- Non current investments 5 - -
- Loans
- Other financial assets 6(e) 25,430.4 1,427,905.2
Non-current bank balances
Others
Other non-current assets 7 - -
Non Current Income Tax assets 9 - 221,271.1
Deferred tax assets (net) 16 - -
Total non-current assets 4,589,333.6 6,513,799.1
Current assets:
Inventories - 103,232.3
Financial assets
- Investments 6(a) - -
- Trade receivables 6(b) 15,575,681.1 15,798,230.1
- Cash and cash equivalents 6(c) 13,413,827.3 9,896,208.0
- Bank balances other than cash and cash equivalents 6(d) - -
- Other financial assets 6(e) 848,288.2 8,363,260.5
Current Tax Assets (Net)
Other current assets 8 42,107,640.9 20,046,997.5
Total current assets 71,945,437-5 54,207,937.3
TOTAL ASSETS 76,534,771.1 60,721,736.5
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10(a) 500,000.0 500,000.0
Preference share capital 10(a) - -
Other equity

Share application money pending allotment - -

Reserve and surplus 10(b) (28,709,326.8) (30,699,610.8)
Total Equity (28,209,326.8) (30,199,610.8)
LIABILITIES
Non-current liabilities
Financial Liabilities
- Borrowings 11(a) - -
- Other financial liabilities 11(c) 3,342,626.9 4,180,584.0
Provisions 14 - -
Employee Benefit Obligations 15 - -
Deferred tax liabilities (net) 16 - -
Other non-current liabilities 12 - -
Total non-current liabilities 3,342,626.9 4,180,584.0
Current liabilities
Financial liabilities
- Borrowings 11(b) 19,698,288.6 23,766,915.3
- Trade payables 11(d) 29,616,167.1 32,290,477.1
- Other financial liabilities 11(c) 1,707,641.2 2,634,5090.7
Provisions 14 2,109,915.5 1,707,528.9
Employee Benefit Payable 15 366,814.5 282,609.9
Current Income Tax Liabilities 9 - -
Other current liabilities 13 47,902,644.5 26,058,722.3
Total current liabilities 101,401,471.2 86,740,763.3
TOTAL LIABILITIES 104,744,098.1 90,921,347.3
TOTAL EQUITY AND LIABILITIES 76,534,771.2 60,721,736.5

heck -—> (0.2) 2.4

Summary of Significant Accounting Policies

The above balance sheet should be read in conjunction with the accompanying notes.

E~—f

Virginia Barnard
Managing Director
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Private Safaris (East Africa) Limifed
Annual report and fnancial siafemenis

Far tha year ended 31 Decembar 2023
REPORET OF THE DIRECTORS

The directors submit their report and the audited financial statements for the year ended
31 Dacember 2023, which disclose the state of affairs of the company

PRINCIPAL ACTIVITY
The principal activity of the company ks that of lour operations.
BUSINESS REVIEW

During the year 2023 the tolal revenue of the company increased from Shes. 1,590,495 145 to Shs.
2,147,142 832. This incresss is mainly as a result of more bookings in the current year,

Key performance indicators 2023 2022
Turmover {Shs '000) 2147180 1,500,495
Gross profit (Shs '000) 343 647 266,045
Gross profit margin (%) 16% 17%
Profit for the year (Shs '000) ' 127 8ot 111,548
EBITDA (Shs '000] 208,238 122,545

PRINCIPAL RISKS AND UNCERTAINTIES

Kenya's economy (s the largest in East and Ceniral Africa and has expernenced considerable
growth in the past few years with average growth rate of aver 5§ percent, Although the ecanomy
ramaing small by global standards, it is distnguished from most African countries by the fact that it
iz one of the most diversified and advanced,

Political stability

The country exparianced continued political stability throughout the year. The tourism environment
has enjoyed the stahity and consequently contributed to the recorded growth,

Security situation

Tha securily situation remained stable in the year with sustsined investment in the same by the

Giovemmeni,

In addition to the business risks discussed above, the company's acthvities expose it to a number of
finencial risks which are described in detail in Nate 20 to the financial statemants,

DIVIDEMND

The directors do not recommend the declaration of a dividend far the year (2022; Nil).
DIRECTORS

The directors who held office during the year and to the date of this report are shown on page 1.

In accordanca weth the company's Ardficles of Assoclation, no director s due for retirement by
rotation,



Frivate Safans (East Africa) Limifed
Anmnual report and financial stalemenis
Far the year ended 31 December 2023

REPORT OF THE DIRECTORS (CONTINUED)
STATEMENT AS TO DISCLOSURE TO THE COMPANY'S AUDITOR

With respect to each direcior at the time this report was approved:

{a) there is, sofar as the person is awere, no relevant audit information of which the Company's
auditor is unaware; and

(b) the person has taken all the steps that the person cught to have taken as a director so as to be
aware of any relevent audit informalion and (o estabilsh that the company's auditor is aware of
that Information.

TEEMS OF APPOINTMENT OF THE AUDITOR
FPEF Renyva LLP centinues in office in accordance with the comipany's Arlicles of Association and
Section 719 of the Kenyan Companies Act, 2015, The director monitors the effectiveniess, objectivity

and Independence of the auditor, The director also approves the annual audit engagement contract
which seis out the terms of the auditor's appointment and the related fee.
BY ORDER OF

DiREE‘.‘I‘7 r__,_./"'

Apri] 2, 00




FPrivale Safaris (East Africa) Limited
Annual repot and financial stafemenis
For the vear ended 31 Decamber 2023

STATEMENT OF DIRECTORS' RESPONSIBILITIES

Thea Kenyan Companies Act, 2015 requires the directors to prepare financial sistements for each
financial year which give a true and fair view of the state of affaire of the company as at the end of the
financial year and of its profit or loss for that year, It also requires the directors to ensure that the
company keeps proper aceounting records that are sufficiant to show and explain the transactions of
the company; that disclose, with reasonabla accuracy, the financial position of the company and that
anabla them to prepare financial statements of the company that comply with International Financial
Reporting Standards and the requiremants of the Kenyan Companies Act, 2015, The direclors are also
responsible for safeguarding the assets of the company and for laking reasonable steps for the
prevention and detection of fraud and cther irregularities.

The directors accept responsibility for the preparation and fair presaniation of the financial
statements In accordance with International Financial Reporting Standards and in the manner
required by the Kenyan Companies Act, 2015, They also accept responsibliity for:

i. Designing, Implemeanting and maintaining such internal control as they determine is necessary o
enabie the preparation of financial statements that are free from material misstatemeant, whether
due to freud or emor,

ii. Selecting and applying appropriate accounting policies; and

iil. Making accounting estimates and judgements mat‘am reasonable in the circumstances,

The directors confirm that the financial statements give & true and fair view of the financial positicn of
the company as at 31 December 2023 and of the company's financial parformance and cash fiows for
the year then ended in accordance with International Financial Reporting Standards and the
requiraments of the Kenyan Companies Act, 2015.

Having made an assessment of the compamy's abilty io continue as a going concem, the directors are
not aware of any material uncertainties related to events or conditions that may cast doubt upon the
company's ability fo continue as a going concern for at least the next twelve months from the date of
this staterment.

The directors acknowiedge that the independent audit of the financial statemeants does not relieve
tham of their responsibilities.

Approved by the board of directors on Apri ) 2, 3024 and signed on its behalf by
1;55-"'-:'-‘ ﬁ.--'—'—'—h__
Q, s R e
e W [ g W ! g_-{_.. o
i
DIRECTOR A " DIRECTOR
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMEERS OF PRIVATE SAFARIS (EAST AFRICA) LIMITED

Opinion

We have audited fha financial statermaents of Private Safaris (East Africa) Limited set out on pages B to
35, which comprize the statement of financial position ag at 31 December 2023, the statement of profit
or loss, staterment of changes in equity, statemant of cash flows for the year then ended and notes to
the financial statements, including a summary of malernial accounting palicies.

In our opinion, the accompanying financial statemeants give a true and fair view of the financial position
of the company as al 31 December 2023, and of s financial performance and cash flows for the year
then ended In accordance with International Financial Reporling Slandards and the requirements of
the Kenyan Companies Act, 2015,

Basis for Qpinican

We conducted ouwr audd in accordanca with International Standards on Auditing (158s), Our
responsibilities under those standards Lre further described in the Auditor's Responsiolities for the
Audt of the Financial Statements section of our report. We are indepandent of the company in
accordance with the Intfemational Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) togethear with the ethical reguirements that are relevant to
our audit of the financial statements in Kenya, and we have fulfiled our olier ethical responsitilifias
in accordance with these requirements and the |ESBA Code. We believe that the audit evidence we
have ablained s sulficient and appropriate to provide a basie for our opinion.

Other information

The directors are responsible for the other information. The ofher information comprises the repori of
the directors and schedule of direct costs and expanditure but does not include the financial
staterments and cur auditor’s repert theneon

QOur opinian on the financal statements does not cover the other information and wa do not express
any form of assurancea conclusion thaneon.

In connection with aur audit of the financial statements, our responsibility is to read the other
information and, in doing 50, consider whether the other informatien s materially inconsistant wih the
financial statements or our knowledge obtained in the audit, or othanwiss appears o be materially
misstated. If, based on the work we have performed we conclude that thera is a matarial misstatement
of this other information, we are raquired o report that fact. We have nothing to report in this regard

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a trua and fair
view in accordance with International Financial Reporting Standards and the requirements of the
Keryan Companies Act, 2015, and for such internal control as the directors determing is necessary to
enabde the preparation of financial statements that are free from material misstaternant, whelher due to
fraud or error,

In praparing the financial stalements, (v dirgciors e responsible for assessing the company's
abiiity to continue as & going concem, disclosing, as applicable, matkers relaled to going concem
and using the gong concern basis of accounting uniess the directors either intend 1o liquidate the
COmpany of to cease operations, or have no realistic allemative but 1o do so,






& PKF

REFORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF PRIVATE SAFARIE (EAST AFRICA) LIMITED (CONTINUED)

Auditer's Responsibilities for the Audit of the Financial Statements

Cur objectives are 1o oblain reascnable assurance about whether the financial statemenis as a
whiole are free from materal misstatement, whether due to fraud or error, and 1o i=sue an awditor's
repart that includes our opinion. Reasonable assurance is a high level of essuranca, but is not a
guarantee that an audit conducted in accordance with International Standards of Auditing will always
detect a material misstatement when it exists. Misstatements can arisa from fraud ar error and are
considered materal if, individually or in the aggregate, they could reascnably be expected to
influenca the economic decisions of users taken on the basis of these financial statements.

Az part of an audi in accordancs with International Standards on Auditing, we exercise professional
|udgement and maintain professional skepticiam throughout the audit. We also:

- Idenfify and assess the risks of material misstatemant of the financial siatements, whether due
1o fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sulficient and appropriate o provide a basis for our opinion. Thea risk of not
detecting a material misstatement resulting from fraud is higher than for one resulling from error,
as fraud may Involve collusion, forgery, intenticnal omissions, misreprasentadions, or the override
af intesnal contral,

- Dpiain an understanding of internal control relevant o the audit in crder o design audit

procedures that are appropriate in the circumsiances, but not for the purpose of expressing an
gpinion an the effectiveness of the company's internal control.

- Evaluate the sppropriateness of accounting policies used and the reasonablensss of accounting
estimates and related disclosures made by the directors.

- Canclude on the appropriateness of directors’ use of the going concern basis of accounting and
based on the audit evidence oblzined, whether a material uncertainty exiets related to events or
conditions that may cast significant doubt on the company's ability to confinue a5 a going
concern, If we conclude thal a material uncertainty exists we are required to draw attention in
our auditor's report to the related disclosures in the financial staterments or, if such disclosures
are inadequata, 1o modify our opinkon. Our conclusions are based on the audit evidence obtsined
up o the date of owr auditor's reporl. However, future events or conditions may cause the
company o cease 1o continue as & going Concem.

- Evaluate the overall presentation, structure and content of the financial staterments, ncluding the
disclesunas, and whathar the financial statements represent the undearlying transactions and
events in @ manner that achiaves fair presentation.

Wea communicate with those charged with governance regarding, amang other matters, the planned
scope and timing of the audt and significant audit findings, including any significant deficiencies in
internal condrol that we idanlify during cur audit
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REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF PRIVATE SAFARIS (EAST AFRICA) LIMITED (CONTINUED)

Report on other matters prescribed by the Companies Act, 2015

In our opinion, the information given in the rapod of the directors on pages 2 and 3 is consistant with
the financial statements.

The engagement pariner responsible for the audit resulting in this report of the independent
auditor is CPA Ritesh Haresh Mirchandani, Practising certificate Mo 1631

-Gl 'i{;vcp—'

For and behalf of PKF Kenya LLP
Cerified Public Accountants
Malirobi, Kenya

24 Ar..:l Sait
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Private Safars (East Afnca) Limited
Annual report and financial sfatements
For the year ended 31 Decemnbar 2023

STATEMENT OF PROFIT OR LOSS

Revenue from contracts with customers
Cost of sales

Gross profit

Other operating income

Interast income eamed from fixed deposis

MNet impaiment (loz2) on finencial and
contract assats

Net impairment (loss) on intangible assets
Administrafive expenses

CHher operating expenses

Operating profit

Finance costs

Profit before tax

Tax

Profit for the year

Eamings per share
- basic and déluted {Shs.)

2023 2022
Notes She 000 She 000
1 2,147,150 1,500,405

(1,603,503} (1,324,450}

343,647 266,045

2 a0 1,853
6,236 652

20 {b) (3,043 {5,084)

{9,900) .

(114,125) (133,451)
(32,106 (26,624)

3 180,644 103,491
5 {1,518 (2,967
180,126 100,524

& (61,235) 11,025

127891 111,549

7 41 35

e S

The notes on pages 12 to 35 form an integral part of these nancial staterments.

Report of the iIndependent awditor - pages S0 7.



Frivate Safars (Eas! Africa) Limited
Annual report and financial sfalaments
For the year ended 31 Decemnber 2023
STATEMENT OF FINANMCIAL POSITION

Az at 3 December

2023 2022
Meoles Shs '000 Shs ‘000
CAPITAL EMPLOYED
Ordinary share capital # 62,500 B2 500
Preferance share capilal & 283,770 293,770
Retained earnings (20,002) (147 ,893)
Shareholders' funds 336,268 208,377
Non-current liabilities
Leasa Eabilities 9 5,014 2113
341,282 210,490
REPRESENTED BY
MNon-current assets
Defarred tax 10 65,1683 124 547
Froperty and equipment 11 4213 71,778
Imangible asseis 12 578 8615
Right-of-use assets 13 13,181 8,676
83,165 151,617
Current assets
Inventories 14 1,902 2918
Trade and other receivabiles 15 243,020 75,740
Cash and cash equivalents 16 336,114 232,095
Tax recoverable 46,997 48,087
625,033 358 820
Current liabilities
Trade and other payables 17 361127 294 B14
Lease llabilities 9 8.789 5,033
369,916 290 847
Met current assets 258,117 58,973
341.282 210,450

The financial sta

entz on pages 8 to 35 were approved and suthoraed for issue by the Board of
2, 2024 and were signed on its behalfby:

——

ﬁ It
DIRECTOR i : DREGTOR

Tha m 35 form an integral part of these financial ments.

Report of the independent auditor - pages 510 7.



Prvale Safans (East Africa) Limited
Arnual report and financial stafemenis

For e vear andad 37 Dacamber 2023

STATEMENT OF CHANGES IN EQUITY

Ordinary Praferance Retairned

share capital share capital earnings Total

She "000 Ehe "000 She '000 Shs "000
Year ended 31 Decomber 2022
At start of year 62,500 203,770 (2560,442) 86,828
Profit for the year - - 111,548 111,548
Al end of year BEIEI]{II EE'EIT"?'I] ;'HTI"EEBEI 208,377
Year ended 31 December 2023
Al start of year 62, 0K 283,770 (147 BS3) 208,377
Profit for the year - - 127,881 127,891
At and of year 62,500 293,770 (20,002) 335,268

The nobes on pages 12 to 35 form an integral part of these financial statements.

Report of the independent audilor - pages 5o 7
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Private Safaris (East Africa) Lirmited
Annual report and financial latements
For the year ended 31 December 2023

STATEMENT OF CASH FLOWS

Operating activities

Cash from operations

Interest acoreed and paid on lease labdities

Tax paid

Mat cash genaerated from operating sctivities
Investing activitios

Cash paid for purchase of property and equipment
Cash pald for purchese of inlangible assais
Intarast received

Proceeds from disposal of property @nd equipment
Met cash generated fromif{used in) investing actwvites
Financing activities

Payment of laase [abilities
Proceads from borrowings

MNet cash (used in) financing activifies
Increase in cash and cash equivalents
Movement in cash and cash equivalents
At start of year

Increase

Effact of exchange rate changes

At end of year

The notes on pages 12 to 35 form an integral part of these financial staternants,

Report of the independent auditor - pages 5 o 7.

11

Motes

11
12

16

2022

2023
Shs 000  Shs 00D
104,594 204,828
(1,518) (1,556)
(BO1) [228)
107,280 203,043
{1,268) {1,521}
(79) [8,518)
6,236 652
33 1,810
4,527 [T 478)
(8,288) {7.883)
- (36,471}
(8.288) _ [(46.464)
103915 149,101
232 095 B3, 271
103,018 149,101
100 {277
33114, 232,005



Private Safaris (East Afnica) Limied
Annusl report and financial stalements
Fer the pear ended 31 December 2023

NOTES
MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies adopted in the preparation of these financial statements are sel out
balow. These policies have bean consistantly applied 1o 2l the years presented, unless otherwise slated

These financial statements comply with the requirements of the Kenyan Companses Act, 2015. Tha
statement of profit or loss and other comprehengive income represents the profit and loss account
referred to in the Act, The statement of financial pesition reprasents the balance sheet referrad to in the
Act

a) Basis of preparation

The financial statements have been prepatad under the historical cost convention and are in
accordance with International Financial Reporting Standards (IFRS). The historical cost convention is
generally based on the fair value of the consideration given in exchange of assets.

The financial performance of the company |s set out in the repart of the directors and in the statemant
aof prafit of loss. The financial pesibion of the company i st out in the statement of financial position.
Disclosures in respect of risk management are set out in Note 20 and disclosures in respect of capital
managemant are st out in Mote 21.

Going concern

Baszed on the financial parformance and position of the company and its risk management podcies, the
directors are of the opinion that the company is well placed o continue in business for the foreseeable
future and as a result the financial statements are prepared on a going concern basis.

Mew standards, amendments and interpretations adopted by the company

The company applied for the first tme carain standards and amendments, which are effective for
annual periods beginning on or aftar 1 January 2023 The company has not early adopted any ofher
standard, interpretation or amandmant that has been issued but ks not yet effeciive.

Amendments to IAS 1 and IFRS Practice Staterent 2 - Disclosure of Accounting Policies

The amerdments provide guidance and examples to help eniities apply materialily judgements to
accounting policy disclosures. The amendments aim o help enbties provide accounting palicy
disclosures that are more useful by replacing the requirement for entities to discloss their 'significant’
accounting palicies with a requirement to disclose their ‘material accounting policy information and
adding guidancs on how entities apply the concept of materiality In making decisions aboul accouniing
policy disclosures.

The amendments have had an impact on the company’s disdosures of accounting poficies, but ot on
the measurement, recagnition or presentation of any items in the company’s financial statements.

Amendments to IAS 8 ‘Definition of Accounting Estimates®

The amendments introduce a definition of *accounting estimates’ and clarify the distinction between
changes in accounting eslimates, changes in accounting palizles and the comection of errors., They
also clarify how eniities use measurement technigues and inpuis to develop accounting estimates,

The amendments had no impact on the company's financial stalaments.

Amendmeants to IAS 12 "Deferred Tax Related to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the intial recognition exception, so that it no longer
applies to transactions that give rise to equal taxable and deductible temporary differences such
as lkeases and decommissioning liabilities.

The amendments had no impact on the company's financial statements,
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Frivate Safar(s (East Africa) Limifed
Annual repart and financial stalemants
For the vear ended 37 Decembar 2023

NOTES (CONTINUED)

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

8} Basis of preparation [continued)

New standards, amendments and interpretations adopted by the company (continued)

IFRS 17 ‘Insurance Contracts' - The new slandard had no mpact on the company's financial
slatermeants,

New standards, amendments and interpretations issued but not effective

At the date of authorisation of these financial statements, the following standards and interpretations,
which have not been applied in these financial statements, were in issue but not yet effective for the
vesr presentad:

Amendments to IAS 1 'Classification of Lisbilities as Current or Nan-current and Non-current
ligbiliies with covenants (issued in January 2020, amanded in October 2022), effective for annual
periods baginning or after 1 January 2024, clarify a criterion in 1AS 1 for classifying a liahility as
noan-current: the requirement for an entity to have the right to defer settlement for al least 12 months
afier the reparting date. In addition, a requirement has been introdiced to require disclosure when a
liabllity arsing from a loan agreement is classified as non-current and the entity’s right to defer
sattlement is contingant on compliance with fulure covenants within taelve monihs

The company i cumently assassing the impact the amendments will have on current practice and
whether existing loan agresments may require renagatiation,

Armandments to 1AS 7 and IFRS 7 'Supplier Finance Arangements' (issued in May 2023), effective
for annual reporting periods beginning on or after 1 January 2024, darify the characteristics of
supplier finance arrangements and require additional disclosure of such arrangemants. The
disclosure requirements in the amendments are intended to assist users of financial stataments in
undersianding the effects of supplier finance arrangements on an entity’s liabilities, cash flows and
exposure to lquidity risk.

Amendment to |AS 21 "Lack of Exchangeability’ (issued in August 2023), Effective for annual perods
beginning on or after 1 January 2025, specifies how an enfity should assess whether a currency is
exchangeabls and how It should determine a spot exchange rate when exchangeabifity is lacking

Amendment to IFRS 16 'Lease Liabilty in a Sale and Leaseback’ (lssued in Seplember 2022},
effective for annual periods beginning on or after 1 January 2024, requires a sellerdesses to
subsequently measure lease kabiliies adsing from a leaseback in a way that it does not recognise
any amount of the gain or ioss that relates to the right of use & retains.

Except where indicated above, the directors do nol expect that adoption of these standards and
Interpretations will have 8 material impact on the financial statements in future pariods, The company
plans to apply the changes above, if applicable, from their effactive dates,
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Privale Safans (East Afica) Limifed
Annual report and fnanclal slalemenis
For the year snded 31 December 2023

NOTES (CONTINUED)

MATERIAL ACCOUNTING POLICY INFORMATION {(CONTINUED)
a) Basis of preparation (continued)

b} Significant accounting Judgements, estimates and assumptions

In the application of the accounting policies, the direciors are required to make judgements,
eslimates and assumplions about the carmying amount of assets and liabifitios that are not raadily
apparent from other sources. The esiimates and associated sssumplions are based on hisiorical
axparience and other relevant faciors. Such estimates and assumplions are reviewed on an ongolng
basis, Revisions to estimates are racognised prospactively.

The directors have made the following assumplions that have a significant risk of resdlting in a
material adjustmeant to the carrying amount of assels and liabdities within the next financial year.

= Measurement of expected credit losses (ECGL):

The measurement of the expected credit loss allowance for financtal assels measured at
amortised cost is an area thal requires the use of complax models and significant assumption
about future economic conditions and cradit behawiour,

A number of significant judgaments are aiso required in applying the accounting requirameants for
measunng ECL, such as:

« Determining criteria for significant increase in credit nisk;

- Choosing appropriate models and assumplions for the measurement of ECL,;

- Establishing the numbser and retative weighiings of forwerd-looking scenarios for each type of
productimarket and associated ECL; and

- Establishing company's of similar financial assefs for the purposes of measuring ECL.

ECLs are measurad as the probability-waighted present value of axpacted cash shortfalls over the
remaining expected life of the finencizl instrument.

The measurement of ECLs are based primarily on the product of the instrument’s Probability of
Default (PD), Loss Given Default (LGD), and Exposure At Default (EAD)

Tha ECL model applied for financial zssete other than trade receivables and condains a
three-stage approach that & based on the change in the credit quality of assets since inifial
FEsCof Mo,

Slage 1 - If, at the reporting date, the credif rsk of non-impaired financial Instruments has not
increased significantly sincs initial recognition, thess financial instruments are classified in
Slage 1, and a boss allowance that is measured, at each reporing date, at an ameunt equal fo
12-month expected credit losses s recorded.

- Blage 2 - When there is a significant increase in cradit risk since initial recognition, these
nen-impaired financial instruments are migrated o Stage 2, and a loss allowance that is
measured, at each reporting date, at an amount equal to lifetime expected credit losses is
recorded. In subseguent reporting penods, il the credit risk of the inancial instrument improves
such thai there is no longer a significant increase in credit risk since initizl recognition, the
ECL model requires reverting to recognition of 12-month expected credit [ogses.

14



Frivate Safars (East Africa) Limifed
Annual report and financial staterments

For the rended 37 December 2023
NOTES {BDHﬁﬁEﬂ;
MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

b) Significant accounting judgements, estimates and assumptions (continued)
- Measurement of expected credit losses (ECL): (continued)

- Stage 3 - When one or mare events that have a detrimantal impact on the estimated future
cash flows of a financial asset have occurred, the financial assat is considered credit-impaired
and is migrated to Stage 3, and an allowance equal to lifetime expected losses continuas to ba
recorded or the financial asset is written off

Assessment of significant increase in credlt risk: The determination of a significant increase In
credit risk lakes inlo account many different factors including a comparisen of a financial
instruments credit risk or PD at the reporting date and the credit or PD at the date of initial
recognition. IFRS 9 howaver includes rebuttable presumplicns that contrachial payments are
overdue by more than 30 days will represeat a significant increase in credit risk (stage 2) and
contraciual payments that are more than 80 days overdue will represent credit impairment (stege
3). The company uses these guldelines in determining the staging of iis assals unless there is
persuasive evidence available to rebut these presumptions.

Provision for expected credit losses of trade receivables and contract assets
The company uses a provision matrix to caiculate ECLs for trade receivables and contract assets.

The provision rates are based on days past due for groupings of various customer segments that
have similar lose patterns (i.e. by geography, produsct type, customer type, rating and coverage by
letlers of credit and other forms of eredit insuranca).

The provision matrix is initially based on the company's historical observed default rates. Tha
compainy will calibrate the malrix to adjust the historical credit loss experience with forward-iooking
informatian, For instance, if forecast economic conditions (ie., gross domestic product) are
expected to deteriorate over the next year which can lead to an increased number of defaulis in the
manufacturing saclor, the historical default rates are adjusted. At every reporting date, the historical
observed defaull rates are updated and changes in the forward-looking estimates are analysad.

The assassment of the comelation between historical obearved default rates, forecast sconomic
conditions and ECLs is a significant estimate. The amount of ECLs is zensilive to changes in
clrcumstances and of forecas! economic conditions, The company's historical credit loss
axperience and forecast of economic conditions may also not be representative of customer's aclual
default in the fulure.

- Useful lives, depreclation methods and residual values of property and equipment,
intangible assets and right-of-use assets

Management reviews the useful fves, depreciation methods and residual values of the ltems of
property and aquipment, intangible assets and right-of-use on a reguler basfs, During the financial
year, the directors determined no significant changes in the useful Ives and residual valuas. The
carmying amount of property and equipment, intangible assets and right-of-use assets are disclosed
in notes 11, 12 and 13, respactively,

- Accounting for leases under IFRS 16
Management has made vardous judgements and estimates under IFRS 16 as delailed below:

Incremental borrowing rate: To determine the incremental borrowing rate. the company:

- where possible, uses recant third-party financing received as a starting paint, adjusted to refiect
changes in financing condifions since third party financing was recetved:

- uses & bulld-up approach that starts with a risk-free interest rate adjusted for cradit rsk, which
does not have recent third party financing: and

- makes adjusiments spadific to the lease, e.g. term, couniry, currency and security
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Privale Safaris (East Afnca) Limited
Annual repart and fnancial statements
For the year ended 31 December 2023
NOTES (CONTINUED)

MATERIAL ACGCOUNTING POLICY INFORMATION (CONTINUED)
b} Significant accounting judgements, estimates and assumptions {continued)
- Accounting for leases under IFRS 16 [continuad)

Lease term/period: In determining the l2ase term, managemen? considers all facts and
circumstances that create an aconomic incentive to exercise an axlension oplion, or not exercise
a termination option. Extension oplions (or periads after termination options) are only inchaded in
the lease tarm If the lease is reasonably certain to be extanded (or not terminated).

For leases of offices and stores, the following factors are normally the most relevant
- Ifthere are significant penalties to terminate {or not extend), the company is typically
repsonably cartain to extand (or not terminate).
- If any leasehold improvemeants are expectad to have a significant remaining valus, he
company & typically reasonably ceriain to extend {or not lerminata).
- Okherwise, the company considers other factors including historical lease durations and the
costs and business disruption required 1o replace the leased ascat.

The lease term is reassessed if an option is actually exercised (or not exercised) of the company
becomes obliged to exercise (or not exercise] it. The assessment of reasonable certainty is only
revisad If a significant event or & signficant change in circumstances occurs, which affects this
assessment, and that is within the controd of the lessesa.

The camying smounts of lease liablities and nght-of-use assels are disclosed in Notes 8 and 13,
respectivaly
c) Revenue recognition

The company recognises revenue from direct sales of tour operations, The company recognises
revenue as and when it satiefies 2 performance obligation by ransfeming control of a service to a
customer. The amount of revenue recognised is the amount the company expecis to receive in
sccordance with the terms of the eanfract and excliedes amounts collected on behalf of thind partes.

Direct sales of tour operations

The company's revenue is measured as the aggregata amount of gross revenue receivadle from
nclusive Wours, airfine travel services, hotel services, ravel agency commissions and other travel
services supplied to customers in the ordinary course of business. The company records revenue on
a nat basis after deducting discounis and rebates.

Other income

Interest income |s recognised on a time propertion basis using the effective interest methed. Once a
financial asset is identified as credit-impaired, the effective interest rate is applied to the amortised
cost (net of impairment losses) in subsequent reporting pariods.

d) Translation of foreign currencies

Transaciions in foreign curencess during the year are converted info Kenya Shilings (the functional
eurrency), at the rates ruling at the transaction dates.

At the end of each reporting period, monetary ilems denominaled in forelgn currencies are
retranslated at the rates prevailing at that date. Non-monetary ifems carred al fair value that are
denominated in forelgn currencies are retranslzlad at the rates prevaling at the date when the falr
valie was determined. Non-monetary items that 2re measured (n terms of historical cosl in a foreign
currency are translated using the exchange rates at the dates of the initial Iransactions.

The resulting differences from setiement and translation of monetary iteme are dealt with in profit or
loes in the year in which they arise.

&) Financial instruments
Financial insiruments are recognised when, and only when, the company becomes party to the

contractusl provisions of the instrument. Al financial assets are recognised initially using the rade
date accounting which is the date the company commits itself to the purchase or sale.
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Private Safaris (East Africa) Limited
Annual repart and financial statements
Far the year ended 31 Dacember 2023

NOTES (CONTINUED)
MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
e} Financial instruments (continuad)

Finaneial assets

All financlal assets are recognised initially using the trade date accounting which is the date the
company commits itself to the purchase or sake.

The company’s financial assets which include cash and bank balances and frade and other
receivables fall into the following calegories:

- Amortised cost:
Financial assets that are held within 2 business model whosa objective is to hald gssats in order
to collect contractual cash flows, and for which the contraciual terms of the financial asset give
rise on specified dates to cash fiows that are Solaly Payments of Principal and Interast (SPPI)
on the principal amount outstanding and are not designated at Fair Value Throwgh Profit or Loss
(FVTPL), are classified and messured at amortised cost, The carmying amount of these assets is
adjusted by any expected credit loss allowance recognised and measured.

At initial recognition of a financial assed, the company datermines whether newly recognised financial
assals are par of an existing business model or whether they reflect tha commencamant of a new
business model. The company reassess its business models each reporting period to determine
whether the business models have changed since the preceding period. For the current and prior
repodting pericd the company has not ideatifed a change in its business modals.

Derecognition/write off

Fnancial assets are derecognized when the rights 1o recelve cash fiows from the financial asset
have expired, when the company has transferred substantially all risks and rewards of ewnership, or
whan the company has no reasonable expectations of recovering the assst.

Financial instruments tat are subsequenily measured at amortised cost are subject to impairment.

Impairment

Dabt instruments that are subsequently measured at amortised cost

The company recognises loss allowances for Expacted Credit Losses (ECLs) on the following financial
instruments that are measurad at amortised cost
- Cash and cash equivalents
- Trade and other receivables
- Contract assels
- Diher fnancial assets

The less allowance is measured at an amount equal to the lifietime expected credit Icsses for trade
receivables and for financial instrumeants for which;

= the credit risk has increased sianificantly since initial recognition; or

- there is obsarvable evidence of impairment (a credit-impaired financial asset),

If, at the reporting date, the cradit risk on a financial asset other than a rade receivabie has not
increated significantly since initial recognition, the loss allowance is measured for that financial
instrument at an amount equal fo 12-month expected credit losses, All changss in the loss allowance
ana recognised in profit or loss as impairment gains or losses.
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Private Safans (East Afiica) Limited
Annual report and financial statements
For the vear ended 31 December 2023

NOTES (CONTINUED)
MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
g} Financial instruments (continued)

Impairment {continued)

Lifetime expactad cradit losses rapresant the axpected credit losses that result from all possible
default events over the expected Ife of & fmancial instrument. 12-month expected credit losses
represent the pordion of lifetime expected credit [osses thal result from defaull events ona
financial assat that are possible within 12 months after the reporing date.

Expectad credit lossas are measured In a way thal reflacts an unblased and probability-weighted
amount determined by evaluating a range of possible outcomes, the time value of money, and
reasonable and supportatie information that is available withoul undue cost or elfort al the reporting
date about past events, current conditions and forecasts of future econocmic conditions.

All financial assels are classiied &5 non-currend excepl those thal are held for rading, thoss with
riaturities of less than 12 months from {he reporting dale, those which management has the
express intention of holding for less than 12 months from the reporting date or those that are
required to be sold to raise operating capital, in which case they are classified as curren| assels.

- Financial Nabilities
All financial liabilites are clasefied and messured &t amortised cost

All financial lisbilities are classified as non-curment except those held for trading, those expectad
o be settled in the company's normal operating cycle, those payable or expacied to be paid
within 12 months of the reporting date and those which the company does not have an
uncondional right to defer setbement for at least 12 months afier the reporling date

- Offsetting financial instruments

Financizl assets and iabifities are offset and the net amount presented in the statement of
finzncial positon when thers iz a legally enforceable right to offset the amounts and there is an
intention to settle on a net basis, or realise the assal and settle the Eabildy simultaneoushy.

fy Property and equipment

All proparly and eguipment is initially recordad at cost and thereaftar siabed af historical cost less
accumulated depraciation and any accumulated impairment losses. Historical cost comprises
expenditure inibally incurred to bring the asset to its location and condition ready for its interded
usE,

Subsequent costs are included in the asset’s carrying amount or recognised as a saparale
assed as approprate, only when it is probable that fubure economic benafits aasnciated with the
itern wall flow to the company and the cost can be reliably measured. The camying amount of the
replaced part |5 deracognised. All other repairs and maintenance are charged to poafit or lees
during the financial year in which they are incurred

Drepreciabon s calculated on a straight line basis to write down the cost of each assal, to its
residual valus over its estimated useful life as follows:

Rate

b
Leasehold improvaments 20%
Furniture and fittings 20%
Motar vehicles 20%
Computers equipment 33%
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Privale Safaris (Easf Africa) Limited
Annual report and fnanclal stalaments
For the year ended 31 December 2023

NOTES (CONTINUED|
MATERIAL ACCOUNTING POLICY INFORMATION {CONTINUED)
f) Property and sguipment (continued)

The assets’ rasidual values, usaful lives and methods of depreciation are raviewed at the end of
aach reparting period and adjusted prospectively, if appropriate,

An assel's carrying amount is written down immediataly to its recoverable amount if the assel's
carrylng amount is greater than its estimated recoverable amount.

An fem of property and eguipment s derecagnised upon disposal or when no future economic
benefits are axpactad from its use or dispossl. Gains and losses on disposal of proparty and
equipment are determined by comparing the proceads with the carrying amount and are taken into
account in determining oparating prafit.

o) Intangible assots

Intangible assets with finites usaful lives thet are acquired separately are caried at cost less
accurnulated amortisation and accumul#led impairment losses. Amaortisation is recognised on a
straight-line basis over lheir estimated vseful lives, The estimated usefu lile and amortisation
method are reviewed al the end of each reparting pertod, with the effect of any changes in
estimate being accounted for on & prospective basis. The amortisation expense on intangible
assats with finle lives is recognised in profit or loss in the expense category that is consistent wilth
the function of the intangibie assats,

Intangible assets with indefinite useful lives that are acquired separatsly are carried at cost less
accumulated impairment bsses. Intangible assets with indefinite useful ives are not amodised, but
are tesied for iImpairment annually, either individually or at the cash-generating unit leval Thea
assessment of indefinite life is reviewed annually to determing whether the indefinite Iife continues
to be supportable. If not, the change in useful ife from indefinite to finite is made on a prospective
basis,

i} Computer software

Computer scftwara licences are capitalised on the basis of the costs incurred to acquire and
bring to use the specific software, These cosls are amortised over their estimated useful lives
which ere estimated to be five years.

Capital work In progress s not depreciated
il} Trade marks

Trade marks are shown at historical cost, Trade marks have a finite veeful life and are camied
at cost less accumutated amontisation. Amortisation is calkculeted using the stralght-line
method over & period of five years to allocate the cost of trademarks over their estimated
useful lves.

An intangible as=el [s derecognised vpon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising upon deracognition of the asset s
recognised in profit or loss.

i) Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on direct
purchase value. Net reglizable value is the estimate of the selling price in the ordinary course of
business ess the seling expensas.

i} Cash and cash equivalents

For the purposes of the statement of cash fllows, cash and cash equivalents comprise cash in
hand and deposits held at call with banks.
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Privale Safarts (Eazt Africa) Limited
Annusl report and financial stalementz

Fov tha pear arded 31 December 2023

MNOTES [CONTIMNUED)
MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

i

k)

Taxation
The tax expense for the year comprises current and deferred tax and is recognised in profit or lose.

Current tax
Current tax is provided on the results for the year, adjusted in accordance with tax legislation.

Deferred tax

Deferred tax is provided using the llablity method for all temporary differences ansing bebween
the tax bases of azsets and liabilities and thelr carrying amounts for financial reporting purposes
at the reporting date. Defarrad tax assets and lizbilties are maasured at the tax rates that are
expectad o apply in the year when the assel is realised or the liabiity is settled, based on tax
rates (and tax laws) that have been enacted at the reporting date. Deferred tax essels are
recagnised for all deductible lemparary differences, the camy forward of unused (ax credits and
any unused tax losses to the extent that it is probable that future taxable profits will be available
against which the deductible temparary diffierences, the carry forward of unused tax credis and
tax credits and unused t=x kosses can b ufilised,

The carrying amount of deferred tax assets is reviewad at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow =l or part
of the deferred tax asset to ba ulilised. Unrecognisad deferred tax assets are re-assessed at
each reporting dale and are recognised to the extent that it has become prababla that future
taxable profits will allow the deferred tax asset to be recovarad.

The company offsets deferred tax assels and deferred tax liabilties If, and cnly If, it has a legzlly
enforceable right to set off current tax assets and current tax liabilities and the deferred tax
assets and deferred tax [abilities relate to income taxes lavied by the same texation authanty.

Retirement benefit obligations

The company and iis employees confribute to the National Soclal Security Fund (NSSF), a
statutory defined contribution scheme registered under the NESF Acl The company's contributions
to the defined contribution scheme are charged to profit or loss in the year to which thay relate,

The company operates a defined contribution staff refirement benefit scheme for its permanant
and pensionable employees, The scheme is administered by an insurance campany. The
company's contributions to the defined cantribution staff retirement benefit scheme are charged
to profit or loss in the year to which they relate. The company has no further payment cbligations
once the contributions have been paid.

Impairment of non-financial assets and intangible assets

At the end of each reporling period, the company reviews the carrying amounts of its tangible and
intangible assets to determina whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order {o datermine the exten! of the Impalmment kess (if any).

An impaiment loss is recognised for the ameunt by which the assef's carrying amount excesds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of
dispasal and value in use,

Mon-firancial assets that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.
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NOTES (CONTINLED)

MATERIAL ACCOUNTING POLICY INFORMATION (COMTINUED)

m} Ascounting for leases

P

The company assesses at confract inception whether a contract is, or contains, a lease. Thal is,
f the contract conveys the right to conirol the use of an identified assel for a period of time in
exchange for consideration.

The company as a lessee:

On the commencement date of each lease (axcluding leeses with & term, on commencement, of
12 months or less and leases for which the underlying asset is of low value) the company
recognises a right-of-use asset and a lease liability,

The lease lability is measurad at the present value of the bease payments that are not paid an that
date. Tha lease paymenis include fixed payments, variable payments that depend on an index or a
rate, amounts expected to be payable under residual value guarantees, and the exercise price of
purchase option if the company is reasonably cerlain to exercise fhat optlon, The Iease payments
are discounted &t the interest rale implicit in the lease. If that rate cannol be readily determined,
the company's incrernental borrowing rate is used.

For leases that condain non-lease componants, the company allocates the consideration payable
to the lease and non-lease companents based on their relalive stand-alone components,

The right-of-use asset is iniially measured at cost comprizing the initial measurement of the leaze
Eability, any lezse payments made on or before the commencement date, any Initial direct costs
incurred, and an estimate of the costs of restoring the underying asset ko the condition required
under the terms of the lease.

Subsequently the lease liablity |3 measured at amortised cost, subject to remeasurement to refiect
any reassessment, lease modifications, or revised fived lease paymeants,

All other right-of-use assets are subsequently measured at cost less accumulaled depreciation
and any accumulated impairment losses, adjusted for any remeasurement of the iease lishilty.
Depraciation Is calculated using the straight-line method to write down the cost of each asset to
ita residual value over its estimated useful Ife. If ownership of the underlying assel s not
expacted to pass o the company at the end of the lease term, the estimated usaful lifa would not
exceed the lease lerm

For leases with a term, an commencement, of 12 months or less and leases for which the
underlying asset is of low value, the total lease payments are recognised in profit or loss on a
straight-line basis over the lease period.

Employee entlittements

The estimaled monetary liability for employees’ accrued annual leave entilement at the reporting
date is recognised as an expense accrual

Share capital

Ordinary shares are classified as equity,

Comparatives

There were no changes in presentation in the curment year.
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MOTES (CONTINUED)

1.

Revenue from contracts with customers
Sale of safan packages
Other operating Income

Gain on disposal of property and equipmeant
Other ncome

Operating profit

The folowing Hems have been charged in arriving al the
operating profit

Depreciation on properly and equipment (Mote 11)
Amortisafion of inlangible assels (Note 12)
Depreclaton on right of use assets (Note 13)
Staff costs [Mote 4)
Diractor's ramuneration
Auditors’ remuneration

- cument year

- under provision in prior years
Repairs end maintenance

Staff costs

Salares and wages
Cther siaff costs
Post-employmeant benefits:

- Hational Soclal Securlly Fund

The average number of persons employed during the year,

by category, were:

Managemeant and administration

Finance costs

Leasze lizbilfies interasl (Mote &)
Interest expense on shareholder's loan (Naote 19)

Taotal finance costs

22

2023 032
She "000 Shs "Dio0
—11"“?I 150 1&
a0 1,808
- o
30 1,863
B B2 10,556
437 345
B 329 B, 103
136, 823 103,473
18,718 14 455
1,290 1,280
aR2 165
7437 4 4148
119,116 81,674
16, 700 11,631
1,007 168
136,823 103,473
2023 2022
Mo Mo
&3 TE
R e
2023 2022
She 000 Shs 000
1,518 1.556
. 1411
1,518 £ 967
S
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NOTES (CONTINUED)

B Tax

Current lax
Deferred tax chargel{credit) (Nate 10)

The tax on the company's profit before tax differs from the
%meﬂ:ﬁl amount that would arise using the basic rate as
g

Profit bafore tax
Tax calcukaled at & fax rate of 30% (2022 30%)

Tax effect af:
- expenses not daductible for lex purpoass
- effec! of defarred tax previouely nol recagnised now
racognisad (Note 10}

Tax charge/{cradit)
7. Earnings per share

2023 2022
Shs 000 Shs ‘000

1871 196
59,354 (11,221)
51,235 (11,025}
189,128 100,524
06,738 30,157
4,497 1,685

- [42 847}

51,235 [11,025)

Basic eamings per share |s calculated by dividing the profit attributable to equity holders of the

company by the weighled average number of ordinary shares in issue during the year,

Prafit attributable to equity holders (Shs.)

Weighted avarage number of ordinary shares (Mumber)
Earnings per share (Shs).

B. Share capital

Authorised:
3,250,000 (2022: 3,250,000) ordinary shares of Shs, 20 each

2,937,696 (2022: 2,937 695) 6% non-curmulative redeamable
preferance shares of Shs. 100 each

Issued and fully paid:
3,125,000 (2022: 3,125,000) ordinary shares of Shs. 20 each

£,937,885 (2022, 2,837 685) 6% non-cumulative redesmable
preference shanes of Shs. 100 each

2023 2022

Shs Shs
127,891,000 111,548,000
3,125,000 3,125,000
41 36

2023 2022

Shs 000 Shs "000

65,000 65,000
293,770 293,770
358,770 358,770
64,500 62,500
283,770 2893 770
266,270 456,270

The preference shares are non-cumulative and only redeemable within a period of 20 years from
the issue dale (being 21 December 2017) If the company has not exercisad ils aption 1o convert
such shares to ordinary equily before such period elapses. The comparny holds the opfien for
conversion of such shares at a predetermined number and valuation at any time over this parad.
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NOTES (CONTINUED)
2023 2022
8. Lease liahilitizs Shs "000 She "00{)
Mon-currant 5014 2113
Current 8,780 5,033
13&32 7146
Reconciliation of lease lisbilites arsing from financing actvilies:
Al start of yvear 7146 15,139
Interest charged to profit or loss (Mobte 5) 1,518 1,556
Cash fllows:
= Amounts financed through leases 14,944 -
- Payments under leases {8, B06) (8,548)
Al end of year 13 802 7,145

_h— [
Lease Habilites: are unsecurad,

The lzases expiring within one year are subject to review at various dates during the next financial
VEar.

The exposure of the company’s [eases to interest rale changes and the contractual repricing
dates at the reporting date are as follows:

2023 2022
Shs "000 Shs "000
& rmonths or less 4141 4419
& - 12 months 4 G48 G614
1-2years 5,014 2,113
13,802 7.148
2023 2022
Weighted average effective interest rates at the reporting date was: 8% Va
Lease liabififies 11.5% - 14%  11.5% - 14%

The carrying amounts of the company's lease liabilities are denominated in Kenya Shiflings.

Maturity based on the repayment struciure of leass liabilities is as follows:

2023 2022
Gross lease liabilities - minimum lease payments Shs "000 Sha 000
Mot later than 1 year 10,235 5,598
Later than 1 year and not later than 5 years 6,281 2474
Tolal gross lease 15,516 B.O73
Future interest expense on leases labilities (1.714) {927)
Present value of [sase abilkes 13,802 7,145
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MOTES (CONTINUED)

10. Deferred tax

Deferred tax is calculated, in full, on all temporary differences under the lability method using a
principal tax rate of 30% (2022 30%¢). The movemeant on the defarred tax account is as follows:

2023 2022
She "000 She "DO0
At gtart of year (124,547}  (113,328)
Chargef{credit) to profit or loss (Maote §) 59,364 (11,221}
At end of year (66,183) __ {124547)

Deferred tax (assets) in the statement of financlal pesition and deferred tax (credifyicharge to
profit or lpss are attributable to the following items:

Atstart of  (Credit)fcharge At end of

year to profit or loss yaar

She 000 Shs "000 Shs "000
Year ended 31 December 2023
Property and equipment (5,354) (B0} (7, 1E62)
Impairment loss (2 623) (1,443} (3. 865)
Genaral provisions (4,443) 808 (3,555)
Unrealised forgign exchange differences 5,035 17,874 23008
Tax loz=es (116,262) 42,753 (73,509)
MNat deferred tax (asset) (124,547T) 50,364 {635, 183)
Year ended 31 December 2022
Froparty and equipment [6,518) (B35) 15,354)
impairment loss (1.338) {1.184] (2 523)
General provisions (2741} {1,702) {4,443)
Unrealisad foreign exchange differences 1.301 3,734 5.035
Tax losses {147 B75) 31,614 (116, 262)
Deferred fax azsels praviously not recognised
Mo recognised 42 847 {42,847 -
Met deferred tax (asset) i‘l 13.325! N {11,221} (124,647
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NOTES (CONTINUED)
11. Property and equipment

Year ended 31 December 2023

Leasehold Furniture Motor Computor
improvements and fittinge  vehicles  equipment Total

Shs 000 Shs "000 Shs "000 Shs '000 Shs 000
Cost
At start of year 48,522 19,009 78193 4E,601 191,324
Additions - - - 1,268 1,268
Disposals o = {19} {18}
Al end of year 46 522 19,000 78,183 47,851 162 574
Accumulated depreciation
At start of year 45,8490 18,822 69,567 45 166 178,545
Disposats - - - (11} (1
Charge for the year 161 & 7827 ar4 B.E28
At end of year 46,051 16,566 17,194 46,129 188,361
HNet carrying amount 471 21 1,883 1,722 4,213
Year ended 31 December 2022
Cost
AL starl of vaar 45,038 19,008 84 673 45 677 105,297
Additions 583 - - 938 1,621
Disposzals - - (5480 14} (5.484)
At end of year 46,522 16,008 79,193 45,601 181,324
Accumulated depreciation
At start of year 48,777 18,852 65, 7AT 44 066 174 482
Disposals - 4 (5.480) (14} {5,484)
Charge for the year 112 70 0,260 1,114 10,556
Al end of year 45 880 18,822 59,067 45,166 179,545
Met carrying amount 46,522 ar 8,625 1,435 11,778

All additions during the year weng made through cash payments,
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NOTES (CONTINUED)
12. Intangible assets

13

Year ended 31 Decoember 2023

Caost

Al start
Additions
Transfers

Al end of year

Amortisation
At start of year
Charge for the year

At end of year
Met carrying amount
Year ended 31 December 2022

Cost
Al starl
Additions

Al and of year

Amortizafion
Al start of year
Charge for the year

At end of year
Met carrying amount

Computer Capital work
Trademarks software in progress Total

Shs 000 Shs 000 Shs '000  Shs '000

318 26,797 7679 34, 755

- 73 - 79

- (7.679) (7,679}

3149 26,876 - 27,188

92 26,083 - 26,180

B4 73 - 437

156 26, 461 - 26,617

163 415 - 578
e - = ]

186 26,081 - 26,277

133 706 7879 8518

318 28,787 TETD 34, TE5

49 25,736 - 25,785

43 352 385

oz 28,088 - 26,180

227 709 7679 B.615

Amortisation costs amounting fo Shs. 437,233 (2022: Shs. 394, 685) are included in other operating

BXpRNEES,
Right-of use assets

Cost

Al star of year
Additions

At end of year

Depreciation
Al start of year
Charge for the year

At and af vear
Net carrying amount

Leased buildings

2023 2022
Shs 000  Shs '000
10.003 19,003
14 044 ;
34 847 19,803
13,327 5224
8,329 8,103
21 656 13,327
13,191 6,576

The company leases offices and stores. The leased offices and stores are typically for periods of
batween 1 and 2 years, with optlons to renew. None of the leases contains any restictions or covenants
other than the protective rights of the lessor or carries a residual value guarantee.
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NOTES (CONTINUED)

13. Right-of use assels [continued)

In the: slatement of cash flows, the amount Tor paymeants for right-of-use assels represents.
Shs 000 Shs 'D0DO

Additions, as above 1 G4 -
Less: amounts financed through lease lisbilties (14,944) =

= -

B

For information an the related leasea liabilities, see Note B,

14, Inventories Shs 000  Shs "000
Park tickeis 1,902 EIE‘IH
15 Trade and other recelvables
Trade receivables 148 685 32,074
Less: impairmeant provisions (13,218) (8.410)
ket trade recaivebles 136,476 231 864
Prepayments 5,313 559
Other receivablas 100,525 4T BFg
Amount due from related parties (Mote 18) 306 3,541
24:1-'02!5 7o, 740
2023 2022

Gross ECL Carrying Gross ECL Carmying

amount  allowsanee  amount amount allowance  amount

Shs'000 Shs 000 Shs'000 Shs 000 Shs'000  Shs 000

Trade recenablas 149 695 (13.218) 136476 32074 (8410 23,664
Prepaymeanis 5,313 - 5313 G659 - 59
Other receivables 100,825 - 100,925 47876 - 47 BYG
Amawnt due from related pariies 306 = 306 a.041 - 3,541

256,239 (13218) 243020 84,150 (8,410) __ 75,740

The carrying amounts of the company's trade and other receivables are danominated in the follmeing
CUMmencies:

2023 2022
Shs '000  Shs "000
Kenya Shillings 93,053 40,124
Dollars 146,342 32,714
Euros 3,625 2,902

EAEIDEEI ?Eri?-il'_‘l

Trade receivables relate to contracts with customers, The carmying amount of trade receivables as at 1
January 2023 was She. 23 664,583, The incraasa in trade receivables in 2023 was as a result of
[ncrease in gales,

The maximuem exposure to credit risk at the reporting date is the fair value of each class of recelvables
mentioned above, The company does nol hold any coflateral ag security,

The company's credil nsk anses primanly from trade receivables.
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NOTES (CONTINUED)

16. Cash and cash equivalents

17

Cash at bank and in hand

2023
Shs ‘000

336114

2022
Shes D00

232,085

For the purposes of the statement of cash flowe, the year-end cash and cash equivslanta

e prisa the above.

Expected cradit loss provisions amount 1o Nil [(2022; Shs. 1,759,917}, An expected credit loss
amounting to Mil {2022: Shs. 1,136,741) has baen recognised under profil or loss.

The carrying amounts of the company's cash and cash equivalents are denominated in the

following currencies:

Kenya Shillings
Uniled States Daollar
Eurg

iGreat Britian Pound

Trade and other payables

Trade payables

Accruals for safaris

Defermed income

Accruals and other payables

Amount due o refaled party (Note 18)

The carrying amounts of the company's trade and other
payables are denominated in the following currencias:

kerya Shillings
Unitad States Doltar
Eurao

Indian Rupess
South African Rand

28

2023 2022
Shs ‘000  Shs 000
22,389 10,975
304 484 209,494
7 raa B354
1,443 1,761
S-BJBIH-'I ESEIDE'E
04 229 24,287
147,718 165,360
97216 86, 261
18,879 17 581
2 485 1,315
361 ITE? 204 514
268,001 269,261
865,211 22,507
3,238 1,747
22568 1,125
421 175
381127 204,814

==
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NOTES (CONTINUED)

17. Trade and other payables (continuead)

The maturity analysis of the trade and other payables is as follows:

Year ended 3 December 2023

Trade payablas

Accruals for safaris
Deferred income

Accruals and other payables
Armounts due o related pany

Year ended 31 December 2022

Trade payables

Accruals for safaris
Deferred incomea

Azcruale and other payebles
Armounts due o related party

18. Cash from operations

Reconciliation of profit befora tax to cash from

operations:
Profit before tax

Adjustments for:

Deprecialion on property and equipment (Mate 11)
Daprecialion on right-of-use assels (Mote 13}

Amcrtisation of intangible assals (Mobe 12)
Impairment of intangible zssets (Node 12)

Interest expense on kease liabilties (Note 93
(Gain) on dispasal of properly and equiprmeant

Interast (income)
Met foreign exchange {gain) {Mote 5)
Changas in working capital;

- inventories

= frade and ciher recaivables

- frade and other pavables

Cash genarated from aperations

30

Upto 3 4toi2
months months Total
Sha “00D Shs ‘000 Shs 000
B8, 444 6,385 5,829
137 664 82,855 147,718
50,001 47,215 97216
18,679 18.879
2 485 - 2.485
297 672 63,455 3651 127
23,326 ara 24 297
118,950 46,370 165,380
51,024 35,235 86,251
17,581 - 17.581
1107 208 1,315
212!!}2‘9 B2 7HS Hd!m 4
2023 2022
Shes 000 Shs 000
189,126 100,524
&828 10,556
8,323 £.103
437 395
TEm -
1,518 1.556
{30) {1,809)
(6,235) (552)
{100) 277
1,016 (1,622}
(167 281) (15597}
66,313 103,185
108 588 E'Ud-!BEE




Private Safaris (East Africa) Limited
Annual report and financial statements
For the year ended 31 December 2023

NOTES (CONTINUED)

19.

20.

Related party transactions and balances

The company is controlled by Travel Circle International (Mauritius) Limited incorporated in
Mauritius, which owns 100% of the company shares. The ultimate parent company is Travel Circle
International (Mauritius) Limited incorporated in Mauritius.

2023 2022

The following transactions were carried out and balances held Shs '000 Shs '000
with related parties:
i) Sale of goods and services to other related party 23,092 13,657
i) Purchase of goods and services from other related party 9,320 5,204
i) Interest charged on shareholders loan (Note 5) - 1,411
iv) Key management compensation

Salaries and other short term benefits - directors 20,207 14,455
v) Outstanding balances arising from sale and purchase

of goods/services/property/other transactions

Amount due from related parties (Note 15) - Parent 306 3,541

Amount due to related parties (Note 17) - Other related parties 2,485 1,315

Risk management objectives and policies

Financial risk management

The company’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk and interest rate risk), credit risk and liquidity risk.

The company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the company’s financial performance.

Risk management is carried out by the management under policies approved by the board of
directors. Management identifies, evaluates and hedges financial risks in close co-operation with
various departmental heads.

(a) Market risk

- Foreign exchange risk

The company is exposed to foreign exchange risk arising from various currency exposures
primarily with respect to the US Dollar, Sterling Pound and Euro. The risk arises from future
transactions, assets and liabilities in the statement of financial position.

The table below summarises the effect on post-tax profit had the Kenya Shilling weakened by
10% against each currency, with all other variables held constant. If the Kenya Shilling
strengthened against each currency, the effect would have been the opposite.

2023 2022
Shs '000 Shs '000

Effect of profit - increase 27,519 17,002

A 10% sensitivity rate is being used when reporting foreign risk internally to key management
personnel and represents managements assessment of the reasonably possible change in
foreign exchange rates.
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20 Rizk management objectives and policies (continued)

Financial risk management [continuad)

(=)

(&)

Market risk [continued)

Inferest rafe risk

The company’s exposure o interest rate risk arlses from lease lizbilites.

The summary balow shows the effect on post-tax profit had the interest rate on interast

bearing liabiites increased by 1%. Had the interest rates decreased by the same margin, the
effect would have been the opposite.

2023 2022
Shs 000 Shs "000
Effect on profi - decrease 1,815 1,026

A 1% sensitivity rate is being used when reporfing interest risk internally to key management
personnel and represents managements assessment of the reasonably possible change In
interest rates.

Credit rizk

Credit risk arises from cash and cash equivalenis and deposits with banks and financial
institutions, as well as credit exposures to customers, including outstanding receivables.

Management assessas the credit qualty of fhe customer, taking into account their financial
position, past expernence and other factors.

Exposure to this risk has bean quantified in each financial asset note in the financial statements
along with any concentration of risk,

In ass=ssing whether the credit risk on a financial asset has increased significantly, the
company comparnes the risk of defaull sccurring on the financial asset as at the reporting dala
with the risk of default occurring on that financial asset as at the date of initial recognition. In
doing s0, the company considers reasonable and supportable inforrmation that is indicative of
significant increases in credit fsk since initlal recognition and that is availabla without undus cost
or effort. There is & rebuttable assumption that the credit risk on a financial ssset has increased
significanily since initial recognition whan contraclusl payments are more than 00 days past dua,

For these purpose dafault is defined as having occurred If the dablar is in breach of contractual
obligations, or if information is available internally or extemally that suggests that the debtor
unlikely io be able to meet s obligations. However, there is a rebuttable assumpton that that
defaull doas not accur later than whan a financis| asset is B0 days past due,

If the company does not have reasonable and supportable information to identify significant
increases in credit risk andfor o measure lifetime credi leses when thers has bean a
significant increase in credit risk on an individual instrument basis, lifetime expected cradit
losses are recognised on a cobective basis. For such purposes, the company companys
financlal assats on the basie of shared cradit risk charactaristics. such as:

- ftype of instrument;

= Industry n which the dablor operates: and

- nature of collateral

a2
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NOTES {CONTINUED)

20. Risk management objectives and policles (continued)
Financial risk management (continued)
(b} Credit risk (continued)

A finanehal assat is cradit-impaired whan one or more events that have a detriments] impact on
the estimated future cash flows of the financial asset have occurred, Evidence that a financial
assel is credi mpaired include observable data aboul the the folowing events:
significant finencial difficulty of the debtor,
- & breach of conlract
= It Is probable that the debior will enter bankupicy; and
= the disappearance of an aclive marke! for the financial asset because of financial
difficulties.

The gross camying amount of financial assets with exposure to credit risk at the reporting date
was as ollows:

Lifetime
expected
Basis for measuremant of loss allowance credil losses
Shs "000
As at 31 December 2023
Trade recalvables 145 695
Cash and cash equivalents 337 A4
(5ross carrying amount 487 568
Loss allowance (13,218)
Exposure to credit risk 474,350
Basis for measurement of loss allowance
A= at 31 December 2022
Trade receivahbles 32074
Cazh and cagh equivalents 232718
Groge carrying amount 264,752
Loss allewanca {10,170}
Exposure fo credil risk 254,622

Financial assets for which the loss allowance has besn measured at an amoun! equal 1o Ifetima
expeclad credit lossas have been analysed above based on their credit risk retings &s follows:

a) financial assels for which credit risk has increased significantly since Initial recognition but
that are not credit impaired;

b) financial assels thal are credit impaired at the reporting date; and

¢} Wrade receivables for which the loss allowance is always measured at an amount equal to
lifetime expected credit losses, basad, as a praciical expedient, on provision matrices.
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NOTES (CONTINUED)

20. Risk management ohjectives and policies (continued)
Financial risk management (continued)
b) Credit risk (continued)

The age analysis of the trade receivables at the end of each year wae as follows:

Mot past 1 -60 &1 -90 =80 =120 Total
Shs "000 Shs 000 Shs 000  Shs 000 Shs "000 Shs "000
Ag at 31 Decambear 2023 110,573 1I:IIE43 18, 708 1|E??' ?IE-iE 150,001
Az at 31 December 2022 258,164 {1_9‘95L 4,206 432 3,759 35618
= /= ==

The changes in the loss sllowance during the year were as follows:;

Lifetime expected credit losses
Cash and
Trade cash

Basis for measurement of loss allowance renahinhing equivalents Total
Year ended 31 December 2023 Shs ‘000 Shs 000 Shs

Al gtart of vear (8410} {1,760) {10170
Changes relating to assels {4 BOB) 1,760 [3.04E8)
At end of year {13 218} - {13.218)
Year ended 31 December 2022

Al start of vear {4,463) (B23) {5 08B}
Changes relating to assets (3.947) {1,137} [5,084)
Al end of year (B,410) (1,760} (10,170)

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents to mest
obligations as they fall dee, The company ensures its Inflows and oulflows are matchad sufficiently to
minimise ks axposure on liquidity risk.

Metes 17 and § discloss the matunty analysis of trade and othar payebles and lease Babiliies respectively.

The following table detalls the company's remaining contractual maturity for is non-derivative financial
liabilties with agreed repayment pariods. The tabdes have been drawn up based on undiscounted cash
flows of fimencial abilities based on the earliz=st date on which the company can e reguired o pay. The
key assumptions made in the maturity profile ans.

= chenges In inferest rates have not been accounted for &5 these cannol ba predicted;

- changes in foreign exchange rates have not been accounted for as these cannot be predicted; and
- the borrowings will be repaid based on the repayment schedule agraed with the lenders.
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NOTES (CONTINUED)

20,

21.

23.

Risk management objectives and policies {continued)
Financial riek management (continued)
{c)  Liquidity risk (continued)
Interest Within  Between

rate 1year 1-8§years Total
Year ended 31 December 2023 Suage Shs'0D00 Shs'000  Shs "000
Non interest beanng Nebiitles:
- Trade and other payables = 361127 - 361,127
interes! bearing labifities
- Lease liabilites 11.5%-14% 10,236 6281 15,516
371 363 5281 376,644

Yoar ended 31 December 2022
Mo intevest bearing lsbilfies:
- Trade and cther payables . 254 B14 - 284,814
interest bearimy Kabiites
- Lease (iabilities 11.5% - 14% 2,509 2474 8,073

_300413 2474 302,887

Capital management
The company's objectives whan managing capital are;

- o provide an adequate return to shareholders by pricing products 2nd services
commensurately with the leval of risk; and

- tosafeguard the entity's ability to continue as a going concern, so that Il can continue to
provide retums for shareholders and benefits for alher stakeholdars.

The company sets the amount of capital in proportion to risk. The company manages the
capital structure and makes adjustrnents o it in the ight of changes in economic conditions
and the risk characteristics of the underlying assefs. In order to maintain or adjust the capial
structure, the company may adjust directors bonuses or dividends paid

. Commitments

Contractual commitments for the acquisition of assets

Al the reparting date these commitments were as follows:

2023 2022
Property and equipment Shs Sha
E‘EEEE -

Incorporation

Private Safaris (Easl Africa) Limited is incorporated in Kenya under the Companias f&ct, 2015
as a private limited liability company and Is domiciled in Kenya.

. Presentation curmency

The financial slatemeénts are presentad in Kenya Shillings (Shs).




Private Safaris (East Afica) Limited
Amnual repar] and financisl statements
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SCHEDULE OF DIRECT COSTS AND EXPENDITURE
1. DIRECT COSTS

Accomadation and meals expenses
Entrance and parking fees

Transport

Fusl

Fepairs and mainiesnancs

Drivers' allowance

Commission

Excursion and transport

Spare parts, tyres and fubes expenses
Other costs

Total direct costs

2. ADMINISTRATIVE EXPENSES

Employment:

salaries and wages

Staff medical

Staff training and recruitment
Other staff costs

Total employment costs

Other administrative expanses;
Direcior's remuneration
Promotions and sales suppori
Printing and stalioneny
Postages and telephones
Travelling and entertainment
Audit fees:

- glrrant year

- underprovision in prior years
Computer expanses
Management faes
Legal and professional fees
Secretarial charges
Subscriptions
Bank charges
Gifts and donations
Sales agent fees
Miscellaneous expanses
Realised axchange (gain)
Unresfised foreign exchange {gain)

Total other administrative expenses

Total administrative expenses

2023 2022
Shs 000 Shs "DOO
1,245 760 970,187

166,778 118 526

338,533 192,014

7 455 g,358
7.077 4,127
4,271 4,102
16,882 11,488
12,082 g,239
1,821 1,580
3,834 2,838
1,803 503 1,324,450
—— -
120123 01,642
6,008 5173
6 45
10,627 6,413
136,823 103,473
18,718 14,455
7821 3.281
1,345 BGT
1,643 2228
2136 3.213
1.872 1,455
- 11
13,565 7,191
10,8727 5,534
1,819 Ta7
149 12
233 281
1.0495 1,281
100 40
G367 4 S84
1,260 2,835

{15,894} (1,705)

{TE,655) {16, 78&)

(22 6E8) 29,876

114,125 133,451
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SCHEDULE OF DIRECT COSTS AND EXPENDITURE [CONTINUED)

2023 20232
3. OTHER OPERATING EXPENSES Shs "DO0 Shs 000
Establishment:
Light and watar 3,075 2201
Service charge and parking 4,308 3374
Licencas AGTT 384
Security 200 284
Repairs and maintenanca 60 281
Insuranca 2 882 1,085
Amortisation of intangible assets 437 395
Depreciation on property and equipment &,828 10,558
Deprociation on right of use assets 8 aza 8,103
Total other operating expenses 3,196 26,624
4, FINANGE GOSTS
Inferest expensa on keasa lahilities 1,518 1,558
Interest expense on shareholder's loan - 1411
Total finance costs 1,618 2967

T
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Kuoni Australia Holding Pty Ltd
Directors' report
31 December 2023

The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as
the 'consolidated entity') consisting of Kuoni Australia Holding Pty Ltd (referred to hereafter as the 'company’ or 'parent entity')
and the entities it controlled at the end of, or during, the year ended 31 December 2023.

Directors
The following persons were directors of Kuoni Australia Holding Pty Ltd during the whole of the financial year and up to the
date of this report, unless otherwise stated:

Eng Waa Teh

Laurent Kuenzle

Madhavan Karunakaran Menon
Sebastian Alex Mendonca

Principal activities
The principal activity of the company during the financial year was investment holding of Australian Tours Management Pty
Ltd. The company did not generate revenue during the year.

There has been no significant change in the nature of the entity’s principal activity during the year.

The principal activities of Australian Tours Management Pty Ltd during the financial year were managing and co-ordinating
tours. No significant change in the nature of this activity occurred during the year.

Review of operations
The loss for the consolidated entity after providing for income tax amounted to $1,525,796 (31 December 2022: $930,238).

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the consolidated entity during the financial year.

Matters subsequent to the end of the financial year

No matter or circumstance has arisen since 31 December 2023 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Likely developments and expected results of operations
The company expect to maintain the present status and level of operations and hence there are no likely developments in
the operations in future financial years.

Environmental regulation
The company operations are not regulated by any significant environmental regulation under a law of the Commonwealth or
of a State or Territory.

Shares under options
There were no unissued ordinary shares of the company under option outstanding at the date of this report.

Dividends
No dividends were paid or declared during the financial year. No recommendation for payment of dividends has been made.

Indemnification and insurance of auditor
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the
company or any related entity against a liability incurred by the auditor.

During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company
or any related entity.

Proceedings on behalf of the company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on behalf
of the company, or to intervene in any proceedings to which the company is a party for the purpose of taking responsibility
on behalf of the company for all or part of those proceedings.



Kuoni Australia Helding Pty Lid
Cérectors’ rapart
M December 2023

Auditor's independence daclaration

A copy of the auditar's Independence declaration s requered under section 307C of the Corporations: Act 2001 s set oul
immadiataly atter thés direcions’ report

This rapart is mads in accordance with a resciution of dirsctars. pursuant b saction 288 the Carparatians Azt 2001
On pahall of the divectors

Al _

1 i

Eng Waa Tah Loulenl Kusnzis
Direcher Directar
20 June 2024

Melbaurne



WilliamBuck

ACCOUNTANTS & ADVISORS

Auditor’s Independence Declaration under Section 307C of the
Corporations Act 2001

To the directors of Kuoni Australia Holding Pty Ltd

As lead auditor for the audit of Kuoni Australia Holding Pty Ltd for the year ended 31 December 2023, |
declare that, to the best of my knowledge and belief, there have been:

— no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in
relation to the audit; and

— no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Kuoni Australia Holding Pty Ltd and the entities it controlled during the
period.

AT By

William Buck Audit (Vic) Pty Ltd
ABN 59 116 151 136

-

J. C. Luckins
Director
Melbourne, 20 June 2024

Level 20, 181 William Street, Melbourne VIC 3000 +61 3 9824 8555 vic.info@williambuck.com
williambuck.com.au

William Buck is an association of firms, each trading under the name of William Buck

across Australia and New Zealand with affiliated offices worldwide. ((‘@ PRAXITV

Liability limited by a scheme approved under Professional Standards Legislation.

Empowering Business Globally
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General information

The financial statements cover Kuoni Australia Holding Pty Ltd as a consolidated entity consisting of Kuoni Australia Holding
Pty Ltd and the entities it controlled at the end of, or during, the year. The financial statements are presented in Australian
dollars, which is Kuoni Australia Holding Pty Ltd's functional and presentation currency.

Kuoni Australia Holding Pty Ltd is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its
registered office and principal place of business is:

L 128 VICTORIA STREET
CARLTON, VICTORIA, 3053
Australia

A description of the nature of the consolidated entity's operations and its principal activities are included in the directors’
report, which is not part of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 20 June 2024. The
directors have the power to amend and reissue the financial statements.



Kuoni Australia Holding Pty Ltd
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2023

Note

Revenue
Sales Revenue 3
Cost of Sales

Gross profit

Expenses

Employee benefits expense

Depreciation and amortisation expense

Other expenses

Administration

Loss before income tax expense

Income tax expense 4
Loss after income tax expense for the year attributable to the owners of Kuoni
Australia Holding Pty Ltd 12

Other comprehensive income for the year, net of tax

Total comprehensive income for the year attributable to the owners of Kuoni
Australia Holding Pty Ltd

Consolidated

2023 2022
$ $
9,054,767 3,981,468
(7,699,811) (3,356,066)
1.354,956 625,402
(1,354,641)  (980,025)
(10,208)  (16,017)
(9,627)  (10,746)
(1,506,276)  (548,852)
(1,525,796)  (930,238)
(1,525,796)  (930,238)
(1,525,796)  (930,238)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the

accompanying notes
5



Kuoni Australia Holding Pty Ltd
Statement of financial position

As at 31 December 2023

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Prepaid Expense

Total current assets

Non-current assets

Property, plant and equipment
Deferred tax

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Financial liabilities

Employee benefits provisions
Total current liabilities

Non-current liabilities
Employee benefits provisions
Total non-current liabilities

Total liabilities

Net liabilities

Equity
Issued capital
Accumulated losses

Total deficiency in equity

Consolidated

Note 2023 2022

$ $
5 134,064 37,904
6 946,369 542,556
71,194 53,867
1,151,627 634,327
15,713 20,151
7 144,301 144,301
160,014 164,452
1,311,641 798,779
8 3,669,705 1,832,683
9 8,538,245 8,358,245
10 97,978 81,955
12,305,928 10,272,883
75,436 69,823
75,436 69,823
12,381,364 10,342,706
(11,069,723)  (9,543,927)
500,000 500,000
12 (11,569,723) (10,043,927)
(11,069,723)  (9,543,927)

The above statement of financial position should be read in conjunction with the accompanying notes
6



Kuoni Australia Holding Pty Ltd
Statement of changes in equity
For the year ended 31 December 2023

Consolidated

Balance at 1 January 2022

Loss after income tax expense for the year
Other comprehensive income for the year, net
of tax

Total comprehensive income for the year

Balance at 31 December 2022

Consolidated

Balance at 1 January 2023

Loss after income tax expense for the year
Other comprehensive income for the year, net
of tax

Total comprehensive income for the year

Balance at 31 December 2023

Non- Total
Issued Retained controlling deficiency in
capital Reserves profits interest equity
$ $ $ $ $
500,000 - (9,113,689) - (8,613,689)
- - (930,238) - (930,238)
- - (930,238) - (930,238)
500,000 - (10,043,927) - (9,543,927)
Non- Total
Issued Retained controlling deficiency in
capital Reserves profits interest equity
$ $ $ $ $
500,000 - (10,043,927) - (9,543,927)
- - (1,525,796) - (1,525,796)
- - (1,525,796) - (1,525,796)
500,000 - (11,569,723) - (11,069,723)

The above statement of changes in equity should be read in conjunction with the accompanying notes
7



Kuoni Australia Holding Pty Ltd
Statement of cash flows
For the year ended 31 December 2023

Cash flows from operating activities
Receipts from customers

Government support

Payments to suppliers and employees
Borrowing costs

Interest received

Net cash used in operating activities

Cash flows from investing activities
Payments for property, plant and equipment

Net cash used in investing activities

Net cash from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year

Consolidated
Note 2023 2022
$ $
8,650,953 3,438,912

(8,729,023)  (3,824,264)

(78,070)  (385,352)

(78,070)  (385,352)

(5,770) (21,624)

(5,770) (21,624)

(83,840)  (406,976)
(8,320,341) (7,913,365)

(8,404,181) (8,320,341)

The above statement of cash flows should be read in conjunction with the accompanying notes
8



Kuoni Australia Holding Pty Ltd
Notes to the financial statements
31 December 2023

Note 1. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

New or amended Accounting Standards and Interpretations adopted
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('"AASB') that are mandatory for the current reporting period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.

Basis of preparation

These consolidated general purpose financial statements have been prepared in accordance with the Australian Accounting
Standards - Simplified Disclosures issued by the Australian Accounting Standards Board ('AASB') and the Corporations Act
2001, as appropriate for for-profit oriented entities. These consolidated financial statements are the first general purpose
financial statements prepared in accordance with Australian Accounting Standards - Simplified Disclosures and AASB 1 First
time adoption of Australian Accounting Standards has been applied. An explanation of how the transition to Australian
Accounting Standards - Simplified Disclosures has affected the reported financial position, financial performance and cash
flows of the consolidated entity has been provided in Note 1

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the consolidated entity's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 2.

Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Kuoni Australia Holding Pty
Ltd (‘company' or 'parent entity') as at 31 December 2023 and the results of all subsidiaries for the year then ended. Kuoni
Australia Holding Pty Ltd and its subsidiaries together are referred to in these financial statements as the 'consolidated entity'.

Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an entity
when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the consolidated entity. They are de-consolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset
transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the consolidated entity.

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest,
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity attributable
to the parent.

Non-controlling interest in the results and equity of subsidiaries are shown separately in the statement of profit or loss and
other comprehensive income, statement of financial position and statement of changes in equity of the consolidated entity.
Losses incurred by the consolidated entity are attributed to the non-controlling interest in full, even if that results in a deficit
balance.

Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and
non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The
consolidated entity recognises the fair value of the consideration received and the fair value of any investment retained
together with any gain or loss in profit or loss.



Kuoni Australia Holding Pty Ltd
Notes to the financial statements
31 December 2023

Note 1. Significant accounting policies (continued)

Revenue recognition
The consolidated entity recognises revenue as follows:

Sales revenue

The company renders a wide range of travel services. The revenue from rendering these services is recognised in the
statement of comprehensive income at the time when the significant risks and rewards are transferred to the customers. In
the case of destination management activities, this is generally on the date of arrival.

Revenue comprises net sales revenues from the tour operating business (after deduction of sales taxes, goods and services
tax, discounts and commissions).

Unconditional payments due from customers for satisfied performance obligations are recorded as sales receivables within
other assets on the Statement of Financial Position. Customer prepayments are recorded as deferred revenue within
accounts payable and accrued liabilities on Statement of Financial Position and are not recognised as revenue until the
provision of services occurs. Certain contracts include multiple deliverables which are accounted for as separate performance
obligations, with the transaction price allocated among the performance obligations based on their individual selling prices.

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
net carrying amount of the financial asset.

Income tax
The income tax expense (revenue) for the year comprises current income tax expense (income) and deferred tax expense
(income).

Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable
income tax rates enacted, or substantially enacted, as at reporting date. Current tax liabilities (assets) are therefore measured
at the amounts expected to be paid to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as
well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead of the profit or loss when
the tax relates to items that are credited or charged directly to equity.

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements. Deferred tax assets also result where amounts have
been fully expensed but future tax deductions are available. No deferred income tax will be recognized from the initial
recognition of an asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit
or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates enacted or substantively enacted at the end of the reporting period. Their
measurement also reflects the manner in which management expects to recover or settle the carrying amount of the related
asset or liability.

Deferred tax assets relating to temporary differences are recognized only to the extent that it is probable that future taxable
profit will be available against which the benefits of the deferred tax asset can be utilised.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net
settlement or simultaneous realisation and settlement of the respective asset and liability will occur. Deferred tax assets and
liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entity where it is intended
that net settlement or simultaneous realization and settlement of the respective asset and liability will occur in future periods
in which significant amounts of deferred tax assets or liabilities are expected to be recovered or settled.

10



Kuoni Australia Holding Pty Ltd
Notes to the financial statements
31 December 2023

Note 1. Significant accounting policies (continued)
Tax Consolidation

Kuoni Australia Holding Pty Ltd and its controlled entities have formed an income tax consolidated group under Australian
tax consolidation legislation. Kuoni Australia Holding Pty Ltd, the parent entity is responsible for recognising the current tax
liabilities and deferred tax assets arising in respect of tax losses to the extent that they are recoverable, for the tax
consolidated group. The tax consolidated group has also entered a tax funding agreement whereby each company in the
group contributes to the income tax payable in proportion to their contribution to the net profit before tax of the tax
consolidated group.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
consolidated entity's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within
12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used
to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the consolidated entity's normal operating cycle;
it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities
are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any allowance for expected credit losses. Trade receivables are generally due for settlement within 30
days.

The consolidated entity has applied the simplified approach to measuring expected credit losses, which uses a lifetime
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped based on days
overdue.

Other receivables are recognised at amortised cost, less any allowance for expected credit losses.
Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes

expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Buildings 40 years
Leasehold improvements 3-10 years
Plant and equipment 3-7 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date.

Leasehold improvements are depreciated over the unexpired period of the lease or the estimated useful life of the assets,
whichever is shorter.

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

1



Kuoni Australia Holding Pty Ltd
Notes to the financial statements
31 December 2023

Note 1. Significant accounting policies (continued)

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which
comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the
commencement date net of any lease incentives received, any initial direct costs incurred, and, except where included in the
cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the underlying asset, and
restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful
life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased asset at
the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to impairment or
adjusted for any remeasurement of lease liabilities.

Right-of-use assets that meet the definition of investment property are measured at fair value where the consolidated entity
has adopted a fair value measurement basis for investment property assets.

The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to
profit or loss as incurred.

Intangible assets

Software

Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected
benefit, being their finite life of 5 years.

Trade and other payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial
year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.

Contract liabilities

Contract liabilities represent the consolidated entity's obligation to transfer goods or services to a customer and are
recognised when a customer pays consideration, or when the consolidated entity recognises a receivable to reflect its
unconditional right to consideration (whichever is earlier) before the consolidated entity has transferred the goods or services
to the customer.

Provisions

Provisions are recognised when the consolidated entity has a present (legal or constructive) obligation as a result of a past
event, it is probable the consolidated entity will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.
If the time value of money is material, provisions are discounted using a current pre-tax rate specific to the liability. The
increase in the provision resulting from the passage of time is recognised as a finance cost.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities
are settled.

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are
measured at the present value of expected future payments to be made in respect of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on high quality corporate bonds with terms to maturity and currency that match, as closely as possible, the
estimated future cash outflows.

12



Kuoni Australia Holding Pty Ltd
Notes to the financial statements
31 December 2023

Note 1. Significant accounting policies (continued)

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal
market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Goods and Services Tax ("GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of
the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of
financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities
which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and
assumptions on historical experience and on other various factors, including expectations of future events, management
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are
discussed below.

Allowance for expected credit losses

The allowance for expected credit losses assessment requires a degree of estimation and judgement. It is based on the
lifetime expected credit loss, grouped based on days overdue, and makes assumptions to allocate an overall expected credit
loss rate for each group. These assumptions include recent sales experience and historical collection rates.

Estimation of useful lives of assets

The consolidated entity determines the estimated useful lives and related depreciation and amortisation charges for its
property, plant and equipment and finite life intangible assets. The useful lives could change significantly as a result of
technical innovations or some other event. The depreciation and amortisation charge will increase where the useful lives are
less than previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will
be written off or written down.
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Note 2. Critical accounting judgements, estimates and assumptions (continued)

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The consolidated entity assesses impairment of non-financial assets other than goodwill and other indefinite life intangible
assets at each reporting date by evaluating conditions specific to the consolidated entity and to the particular asset that may
lead to impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair value
less costs of disposal or value-in-use calculations, which incorporate a number of key estimates and assumptions.

Income tax

The consolidated entity is subject to income taxes in the jurisdictions in which it operates. Significant judgement is required
in determining the provision for income tax. There are many transactions and calculations undertaken during the ordinary
course of business for which the ultimate tax determination is uncertain. The consolidated entity recognises liabilities for
anticipated tax audit issues based on the consolidated entity's current understanding of the tax law. Where the final tax
outcome of these matters is different from the carrying amounts, such differences will impact the current and deferred tax
provisions in the period in which such determination is made.

Recovery of deferred tax assets
Deferred tax assets are recognised for deductible temporary differences only if the company considers it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The directors have determined that as there is no certainty that the tax losses will be available for offset against future taxable
income. On this basis, deferred tax assets have not been recognised the financial statements.

Employee benefits provision

As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months from the reporting
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay increases
through promotion and inflation have been taken into account.

Note 3. Revenue

Consolidated

2023 2022
$ $
Sales - external parties 5,637,500 1,572,805
Sales - related parties 3,417,267 2,408,663

9,054,767 3,981,468

The Company operates in only one geographical region being Australia.
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Note 4. Income tax expense

Consolidated

2023 2022
$ $
Numerical reconciliation of income tax expense and tax at the statutory rate
Loss before income tax expense (1,525,796) (930,238)
Tax at the statutory tax rate of 30% (457,739) (279,071)
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:
Deferred tax asset not recognised 457,739 279,071

Income tax expense - -

Note 5. Current assets - cash and cash equivalents

Consolidated

2023 2022
$ $
Cash and cash equivalents 134,064 37,904

Note 6. Current assets - trade and other receivables

Consolidated

2023 2022
$ $
Trade receivables 950,024 543,671
Less: Allowance for expected credit losses (368) (3,578)
949,656 540,093
Other receivables (3,287) 2,463
946,369 542,556

Note 7. Non-current assets - deferred tax

Consolidated

2023 2022
$ $
Deferred tax asset 144,301 144,301

Note 8. Current liabilities - trade and other payables

Consolidated

2023 2022
$ $
Trade payables 3,556,748 1,727,014
Customer deposits 112,957 105,669

3,669,705 1,832,683
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31 December 2023

Note 9. Current liabilities - borrowings

Consolidated

2023 2022
$ $
Advances from related parties — other entities ultimately controlled by Fairfax Financial
Holdings Limited 8,538,245 8,358,245

Note 10. Current liabilities - employee benefits provisions

Consolidated

2023 2022
$ $
Employee benefits 97,978 81,955

Note 11. Equity - Contributed Equity

The company has 500,000 ordinary fully paid shares on issue (2022: 500,000). Ordinary shares participate in dividends and
the proceeds on winding up of the company in proportion to the number of shares held.

At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has
one vote on a show of hands.

Note 12. Equity - accumulated losses

Consolidated

2023 2022
$ $
Accumulated losses at the beginning of the financial year (10,043,927) (9,113,689)
Loss after income tax expense for the year (1,525,796) (930,238)
Accumulated losses at the end of the financial year (11,569,723) (10,043,927)

Note 13. Key management personnel disclosures

Compensation

The aggregate compensation made to directors and other members of key management personnel of the company are set
out below:

Consolidated

2023 2022
$ $
Aggregate compensation 345,727 252,862

Note 14. Contingent liabilities
The company is not aware of any matter pending that may give rise to any contingent liability.
Note 15. Related party transactions

Parent entity
Kuoni Australia Holding Pty Ltd is the parent entity.

Key management personnel
Disclosures relating to key management personnel are set out in note 13.
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Note 15. Related party transactions (continued)

Transactions with related parties
The following transactions occurred with related parties:

Consolidated

2023 2022
$ $
Sale of goods and services:
Sale of goods to other related parties within the Fairfax Financial Holdings Limited Group 3,417,267 2,408,663

Loans to/from related parties
The following balances are outstanding at the reporting date in relation to loans with related parties:

Consolidated

2023 2022
$ $
Current borrowings:
Loan from other entities ultimately controlled by Fairfax Financial Holdings Limited 8,538,245 8,358,245

Terms and conditions
Loans are interest bearing at a rate of 8.6%

Note 16. Events after the reporting period

No matter or circumstance has arisen since 31 December 2023 that has significantly affected, or may significantly affect the
consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in future financial
years.

Note 17. Economic Dependency

As at 31 December 2023 the company incurred a net loss of $1,525,796 and had net current liabilities totalling $11,154,301
which included amounts payable, secured by or guaranteed by related entities ultimately controlled by Fairfax Financial
Holdings Limited totalling $8,358,245. These conditions highlight that there is a material uncertainty that may cast significant
doubt on the company’s ability to continue as a going concern due to the continued trading losses and operating cash
outflows. The continued economic support of the company from its ultimate parent entity is a fundamental element of the
capacity of the company to meet its debts as and when they fall due and therefore a significant decision of the directors in
preparing the financial report on a going concern basis.

The company has received a commitment of continuous financial support from the parent company, Travel Circle
International (Mauritius) Limited. This commitment of financial support is given on the basis that Travel Circle International
(Mauritius) Limited controls the ownership of the company and that the company will continue to be economically dependent
upon of Travel Circle International (Mauritius) Limited for its financial and operational stability.

In the event that this support is withdrawn, this may necessitate a restatement of the valuation and classification of assets
and liabilities in the statement of financial position.

17



Kuon| Ausiralia Halding Pty Lid
Directors’ declaration
3 December 2023

Ins thee Giractons’ opirean

* e aftached financial statements and notes comply with the Corparations Act 2001, the Austraban Acoounting
Standards - Simplified Desclosures, the Corparaons Regulations 20071 and ofher mandatory professional reparing
fEQUirgments:

» M sltached financial statements and noles geva a rue and Far view of tha carsalidaied antity's financal pasitian as at
31 Decamber 2023 and of its perfarmance for the financial pear snded on that date: and

*= Iherg are reasanable grouncs b Defieve that the company wil e able 1o pay s debils a8 and when thay become dug
and payable

Sgnedin accordence with a resolubion of directors mane pursuant o secan 285(5)ca) af e C ations Act 2001

On bahall of the dreciors
il
i I Tl >
Eng Waa Ten Laurand Kuenzla
Careciar Direcioe
2 Juna 2024

Malsourme



WilliamBuck

ACCOUNTANTS & ADVISORS

Independent auditor’s report to the members of Kuoni Australia
Holding Pty Ltd

Report on the audit of the financial report

@ Our opinion on the financial report

In our opinion, the accompanying financial report of Kuoni Australia Holding Pty Ltd (the Company and
its subsidiaries (the Group)) is in accordance with the Corporations Act 2001, including:

— giving a true and fair view of the Group’s financial position as at 31 December 2023 and of its
financial performance for the year then ended; and

— complying with Australian Accounting Standards — Simplified Disclosures and the Corporations
Regulations 2001.

What was audited?

We have audited the financial report of the Group, which comprises:

— the consolidated statement of financial position as at 31 December 2023,

— the consolidated statement of profit or loss and other comprehensive income for the year then ended,
— the consolidated statement of changes in equity for the year then ended,

— the consolidated statement of cash flows for the year then ended,

— notes to the financial statements, including material accounting policy information, and

the directors’ declaration.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial report section of
our report. We are independent of the Group in accordance with the auditor independence requirements of
the Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the
Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Level 20, 181 William Street, Melbourne VIC 3000 +61 3 9824 8555 vic.info@williambuck.com
williambuck.com.au

William Buck is an association of firms, each trading under the name of William Buck

across Australia and New Zealand with affiliated offices worldwide. ((‘@ PRAXITV

Liability limited by a scheme approved under Professional Standards Legislation.
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Material uncertainty related to going concern

We draw attention to note 17 in the financial report which indicates that the Group incurred a net loss of
$1,525,796 during the year ended 31 December 2023 and, as of that date the Group’s current liabilities
exceeded its current assets by $11,154,301. As stated in note 17, these events or conditions, along with
other matters as set forth in note 17, indicate that a material uncertainty exists that may cast significant
doubt on the Group’s ability to continue as a going concern. Our opinion is not modified in respect of this
matter.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Group’s annual report for the year ended 31 December 2023, but does not include the
financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial report

The directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards — Simplified Disclosures and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the Australian Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of this financial report.
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A further description of our responsibilities for the audit of the financial report is located at the Auditing and
Assurance Standards Board website at:
https://www.auasb.gov.au/auditors_responsibilities/ar3.pdf

This description forms part of our auditor’s report.

AT BL

William Buck Audit (Vic) Pty Ltd
ABN 59 116 151 136

-

J. C. Luckins
Director
Melbourne, 20 June 2024



